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$FWLRQ�$OHUW�
,VUDHO�VKURXGV�LWV�LOOHJDO�FRQWURO�RYHU�2FFXSLHG�(DVW�
-HUXVDOHP��,QFOXGLQJ�WKH�2OG�&LW\��ZLWK�D��0RGHUQ��

7RZQ�3ODQQLQJ�6FKHPH�
7KLV�$FWLRQ�$OHUW�LV�LVVXHG�WR�GUDZ�WKH�DWWHQWLRQ�RI�WKH�,QWHUQDWLRQDO�&RPPXQLW\�WR�,VUDHO
V�FRQWLQXHG�
LOOHJDO� FDPSDLJQ� WR� DOWHU� WKH� VWDWXV� RI� 2FFXSLHG� (DVW� -HUXVDOHP� LQ� GLVUHJDUG� WR� ,QWHUQDWLRQDO�
5HVROXWLRQV�DQG�+XPDQ�5LJKWV�FRQYHQWLRQV������
'XULQJ�D�SUHVV�FRQIHUHQFH�KHOG�RQ�6HSWHPEHU�����������DQG�LQ�XQSUHFHGHQWHG�PRYH��WKH�,VUDHOL�0D\RU�
LQ� -HUXVDOHP�� 0U�� 8UL� /XEOLDOVN\�� GLVFORVHG� D� 7RZQ� 3ODQQLQJ� 6FKHPH� �736� ������ IRU� WKH� &LW\� RI�
-HUXVDOHP� WR� VHUYH� DV� D� PDQGDWRU\� PDS� IRU� ODQG� XVH� DQG� D� EOXHSULQW� IRU� RWKHU� PXQLFLSDO� SODQQLQJ�
SXUSRVHV�XQWLO�WKH�\HDU����������7KH�SODQ�LQFRUSRUDWHV�RFFXSLHG�(DVW�-HUXVDOHP�����7KLV�LV�WKH�ILUVW�WLPH�
WKDW�,VUDHO�SXEOLFL]HV�D�FRPSUHKHQVLYH�WRZQ�SODQQLQJ�VFKHPH�IRU��-HUXVDOHP������7KH�JRDO�RI�736�������
DV�SURQRXQFHG�LQ�WKH�H[HFXWLYH�VXPPDU\�RI�WKH�SODQ��LV��WR�FUHDWH�D�
SRVLWLYH
�IUDPHZRUN�WR�SURFHHG�ZLWK�
WKH� GHYHORSPHQW� RI� WKH� FLW\� RI� -HUXVDOHP� DV� D� FDSLWDO� IRU� WKH� VWDWH� RI� ,VUDHO� DQG� D� VHDW� IRU� LWV�
JRYHUQPHQW�µ�$QG��´WR�DFKLHYH�D�ORQJ�WHUP�JRDO�ZKLFK�UHIOHFWV�WKH�IXWXUH�YLVLRQ�IRU�WKH�FLW\�DV�FRQFHLYHG�
E\�WKH�&LW\·V�´IDWKHUVµ��
'H�)DFWR�,VUDHOL�&RQWURO�RYHU�:HVW�-HUXVDOHP������
7R� WKLV�GD\�� WKH�VWDWXV�RI�-HUXVDOHP�KDV�QRW�EHHQ�GHWHUPLQHG�XQGHU�,QWHUQDWLRQDO� ODZ�� �81�*HQHUDO�
$VVHPEO\� 5HVROXWLRQ� ����� RU� WKH� SDUWLWLRQ� SODQ� RI� 3DOHVWLQH� ������ UHFRPPHQGHG� WKDW� -HUXVDOHP� EH�
SODFHG�XQGHU�,QWHUQDWLRQDO�VRYHUHLJQW\�DV�DQ�,QWHUQDWLRQDO�FLW\����81�*HQHUDO�$VVHPEO\�UHVROXWLRQ�����
UHLWHUDWHG� WKH� 81� FRPPLWPHQW� WR� LQWHUQDWLRQDOL]DWLRQ� RI� -HUXVDOHP�� DQG� GHVLJQDWHG� LW� D� �FRUSXV�
VHSDUDWXP�� �� VHSDUDWH� ERG\�� � 7KH� SDUWLWLRQ� SODQ� ZDV� UHMHFWHG� E\� WKH� 3DOHVWLQLDQV� DQG� WKH� $UDE�
FRXQWULHV��DQG�KRVWLOLWLHV�EURNH�RXW�EHWZHHQ�ERWK�SDUWLHV�DQG�,VUDHO��
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%\�81�6HFXULW\�&RXQFLO�UHVROXWLRQ������������DQ�DUPLVWLFH�ZDV�HVWDEOLVKHG�LQ�DOO�VHFWRUV�RI�3DOHVWLQH����
�,Q�FRQIRUPLW\�ZLWK�WKLV�UHVROXWLRQ��DQ�DUPLVWLFH�DJUHHPHQW�ZDV�FRQFOXGHG�LQ������EHWZHHQ�,VUDHO�DQG�
-RUGDQ���7KH�$JUHHPHQW�IL[HG�WKH�DUPLVWLFH�GHPDUFDWLRQ�OLQH��RIWHQ�ODWHU�FDOOHG�WKH�´*UHHQ�/LQHµ�RZLQJ�
WR�WKH�FRORXU�XVHG�IRU�LW�RQ�PDSV��KHUHLQDIWHU�WKH�´*UHHQ�/LQH���
7KH�DUPLVWLFH�GHPDUFDWLRQ�OLQH�OHG�WR�WKH�GLYLVLRQ�RI�-HUXVDOHP�LQWR�DQ�HDVWHUQ�KDOI�FRQWUROOHG�GH�IDFWR�
E\�-RUGDQ��LQFOXGLQJ�WKH�KLVWRULF�2OG�&LW\��DQG�D�ZHVWHUQ�KDOI�FRQWUROOHG�GH�IDFWR�E\�,VUDHO������7R�WKLV�
GD\��,VUDHO
V�VRYHUHLJQW\�RYHU��-HUXVDOHP��LV�FRQWHVWHG���(YHQ�WKH�8QLWHG�6WDWHV�GRHV�QRW�UHFRJQL]H�DQ\�
SDUW�RI�-HUXVDOHP�DV�SDUW�RI�,VUDHO�GHVSLWH�FRQJUHVVLRQDO�UHVROXWLRQV��$QG��ERWK�WKH�8QLWHG�6WDWHV�DQG�
*UHDW�%ULWDLQ��FRQVLGHU� WKDW� WKH�VWDWXV�RI�-HUXVDOHP�LV� WR�EH�UHVROYHG�E\�WKH�SDUWLHV� WR� WKH�GLVSXWH� LQ�
ILQDO�VWDWXV�QHJRWLDWLRQV��
,Q�WKH������DUPHG�FRQIOLFW��,VUDHOL�IRUFHV�RFFXSLHG�DOO�WKH�WHUULWRULHV�ZKLFK�-RUGDQ�FRQWUROOHG�:HVW�RI�WKH�
ULYHU�-RUGDQ�LQFOXGLQJ�WKH�(DVWHUQ�+DOI�RI�-HUXVDOHP���
'H�)DFWR�,VUDHOL�&RQWURO�RYHU�(DVW�-HUXVDOHP����
)ROORZLQJ�WKH������ZDU��WKH�,VUDHOL�.QHVVHW�RQ����-XQH��������DSSURYHG�DQ�DPHQGPHQW�WR�WKH��/DZ�DQG�
$GPLQLVWUDWLRQ�2UGLQDQFH�����7KH��-XULVGLFWLRQ�DQG�DGPLQLVWUDWLRQ�RI�WKH�6WDWH�VKDOO�H[WHQG�WR�DQ\�DUHD�
LQ�(UHW]� ,VUDHO� GHVLJQDWHG� E\� WKH�*RYHUQPHQW� E\� RUGHU�� D� VHFRQG�DPHQGPHQW� � WR� WKH� �0XQLFLSDOLWLHV�
2UGLQDQFH� /DZ��� DOORZLQJ� WKH� 0LQLVWHU� � WR� HQODUJH� E\� SURFODPDWLRQ� WKH� DUHD� RI� D� PXQLFLSDOLW\� � E\�
LQFOXVLRQ�RI�DQ�DUHD���'HVLJQHG�E\�RUGHU���$QG�D�WKLUG�ODZ���3URWHFWLRQ�RI�+RO\�3ODFHV�/DZ��ZKLFK�FDOOHG�
IRU� WKH� SURWHFWLRQ� RI� WKH�+RO\�SODFHV� DQG�)UHHGRP�RI� DFFHVV� WR� WKHP��� � � �,Q� ������ WKH�.QHVVHW�DGRSWV�
%DVLF� /DZ� IRUPDOO\� DQQH[LQJ� WKH� H[SDQGHG� FLW\�� �/LYLQJ� LQ� -HUXVDOHP�� $� 5HSRUW� E\� WKH� 3DOHVWLQH�
+RXVLQJ�5LJKWV�0RYHPHQW�WR�WKH�81�&RPPLWWHH�RQ�(FRQRPLF�DQG�FXOWXUDO�ULJKWV��0D\�������



 

2Q����1RYHPEHU�������WKH�6HFXULW\�&RXQFLO�XQDQLPRXVO\�DGRSWHG�UHVROXWLRQ�������ZKLFK�FDOOHG�IRU�WKH�
ZLWKGUDZDO�RI�,VUDHOL�IRUFHV�IURP�WHUULWRULHV�RFFXSLHG�GXULQJ�WKH������ZDU��LQFOXGLQJ�(DVW�-HUXVDOHP�
6HFXULW\�&RXQFLO�UHVROXWLRQ������������FRQILUPHG�LQ�WKH�FOHDUHVW�SRVVLEOH�WHUPV�WKDW��
´$OO� OHJLVODWLYH� DQG� DGPLQLVWUDWLYH� DFWLRQV� WDNHQ� E\� ,VUDHO� WR� FKDQJH� WKH� VWDWXV� RI� WKH� &LW\� RI�
-HUXVDOHP��LQFOXGLQJ�H[SURSULDWLRQ�RI�ODQG�DQG�SURSHUWLHV��WUDQVIHU�RI�SRSXODWLRQV�DQG�OHJLVODWLRQ�
DLPHG� DW� WKH� LQFRUSRUDWLRQ� RI� WKH� RFFXSLHG� VHFWLRQ�� DUH� WRWDOO\� LQYDOLG� DQG� FDQQRW� FKDQJH� WKDW�
VWDWXVµ��
/DWHU�� IROORZLQJ� WKH� DGRSWLRQ� E\� ,VUDHO� RQ� ���-XO\������ RI� WKH� %DVLF� /DZ� PDNLQJ� -HUXVDOHP� WKH�
´FRPSOHWH�DQG�XQLWHGµ�FDSLWDO�RI� ,VUDHO��WKH�6HFXULW\�&RXQFLO��E\�UHVROXWLRQ�������������VWDWHG�WKDW�WKH�
HQDFWPHQW� RI� WKDW� /DZ� FRQVWLWXWHG� D� YLRODWLRQ� RI� LQWHUQDWLRQDO� ODZ� DQG� WKDW� ´DOO� OHJLVODWLYH� DQG�
DGPLQLVWUDWLYH� PHDVXUHV� DQG� DFWLRQV� WDNHQ� E\� ,VUDHO�� WKH� RFFXS\LQJ� 3RZHU�� ZKLFK� KDYH� DOWHUHG� RU�
SXUSRUW�WR�DOWHU�WKH�FKDUDFWHU�DQG�VWDWXV�RI�WKH�+RO\�&LW\�RI�-HUXVDOHP������DUH�QXOO�DQG�YRLGµ���,W�IXUWKHU�
GHFLGHG�´QRW� WR�UHFRJQL]H� WKH� ¶EDVLF� ODZ·�DQG�VXFK�RWKHU�DFWLRQV�E\�,VUDHO�WKDW��DV�D�UHVXOW�RI�WKLV� ODZ��
VHHN�WR�DOWHU�WKH�FKDUDFWHU�DQG�VWDWXV�RI�-HUXVDOHPµ���
7KH� ,QWHUQDWLRQDO� &RXUW� RI� -XVWLFH� �,&-�� 5XOLQJ� RQ� WKH� �/HJDO� FRQVHTXHQFHV� RI� WKH�&RQVWUXFWLRQ� RI� D�
:DOO�LQ�WKH�2FFXSLHG�3DOHVWLQLDQ�7HUULWRU\��RQ���-XO\������UHLWHUDWHG�WKH�,QWHUQDWLRQDO�VWDQFH�YLV�D�YLV�
WKH�VWDWXV�RI�-HUXVDOHP��
�7KH�WHUULWRULHV�VLWXDWHG�EHWZHHQ�WKH�*UHHQ�/LQH�DQG�WKH�IRUPHU�HDVWHUQ�ERXQGDU\�RI�3DOHVWLQH�XQGHU�
WKH�0DQGDWH� ZDV� RFFXSLHG� E\� ,VUDHO� LQ� ����� GXULQJ� WKH� DUPHG� FRQIOLFW� EHWZHHQ� ,VUDHO� DQG� -RUGDQ���
8QGHU� FXVWRPDU\� LQWHUQDWLRQDO� ODZ�� WKHVH�ZHUH� WKHUHIRUH�RFFXSLHG� WHUULWRULHV� LQ�ZKLFK� ,VUDHO�KDG� WKH�
VWDWXV� RI� RFFXS\LQJ� 3RZHU��� «�$OO� WKHVH� WHUULWRULHV� �LQFOXGLQJ� (DVW� -HUXVDOHP�� UHPDLQ� RFFXSLHG�
WHUULWRULHV�DQG�,VUDHO�KDV�FRQWLQXHG�WR�KDYH�WKH�VWDWXV�RI�RFFXS\LQJ�3RZHU���
'HVSLWH�816&�5HVROXWLRQV����������DQG������WKH�,VUDHOL�JRYHUQPHQW�SURFHHGHG�WR�UHGUDZ�WKH�PXQLFLSDO�
ERXQGDULHV� RI�-HUXVDOHP�WR� LQFOXGH� �-RUGDQLDQ��-HUXVDOHP�DQG� ODQG�DGMDFHQW� WR� LW� LQ� WKH�:HVW�%DQN�����
7KLV� LV� WKH� DUHD�ZKLFK� FDPH� WR� EH�NQRZQ�DV�(DVW� -HUXVDOHP�� � � �������GXQDPV� RZQHG� H[FOXVLYHO\� E\�
3DOHVWLQLDQV�ZHUH�DQQH[HG�GH�IDFWR�WR�,VUDHO����6LQFH�WKHQ��WKH�JRYHUQPHQW�RI�,VUDHO�DQG�WKH�-HUXVDOHP�
0XQLFLSDOLW\� KDYH� EHHQ� V\VWHPDWLFDOO\� H[SURSULDWLQJ� ODQG� DQG� FRQILQLQJ� WKH� 3DOHVWLQLDQV� WR� HYHU�
VPDOOHU� DUHDV� LQ�(DVW� -HUXVDOHP� VR� WKDW� WRGD\�� RQO\�������GXQDPV��RU�����RI� WKH� ODQG� LV�XVHG�E\� LWV�
3DOHVWLQLDQ� RZQHUV��6DUD� .DPLQNDU�� �$� 3ROLF\� RI� /DQG� 8VH� 'HQLDO�� ������� &RQFXUUHQWO\�� DQ� ,VUDHOL�
PLQLVWHULDO� FRPPLWWHH�ZDV� IRUPHG� LQ� ����� DQG� LWV� ILUVW� GHFLVLRQ�ZDV� WR� GHFODUH� D� ������ GHPRJUDSKLF�
UDWLR� RI� -HZV�� 3DOHVWLQLDQV� LQ� WKH� &LW\�� � $� FHQVXV� ZDV� FDUULHG� RXW� LQ� (DVW� -HUXVDOHP� WR� IXOILOO� WKLV�
SXUSRVH����3OHDVH�VHH�WDEOH���LQ�$QQH[�,���
���7KH�ILUVW�GHFLVLRQ�RI�WKH�PLQLVWHULDO�&RPPLWWHH�RQ�-HUXVDOHP�ZDV�WR�VHW�SROLFLHV�WR�SUHVHUYH�D�������
�,VUDHOL��3DOHVWLQLDQ��GHPRJUDSKLF�UDWLR�LQ�-HUXVDOHP���7KH�SULPDU\�PHDQV�WR�FUHDWH�DQG�SUHVHUYH�WKLV�
UDWLR�ZDV�H[SURSULDWLRQ�RI�3DOHVWLQLDQ�ODQG��FRQVWUXFWLRQ�RI�-HZLVK�VHWWOHPHQWV�RQ�WKLV�ODQG��UHVWULFWLRQ�
RQ�3DOHVWLQLDQ�EXLOGLQJ�DQG� ODQG�XVH� WKURXJK�SODQQLQJ�DQG� ]RQLQJ�SROLFLHV�GHWDLOHG�EHORZ�� UHVLGHQF\�
UHJXODWLRQV�DQG�RWKHU�PHDVXUHV��VXFK�DV�VHUYLFHV�GHVLJQHG�WR�SXVK�SDUW�RI�WKH�3DOHVWLQLDQ�SRSXODWLRQ�WR�
UHVLGH�RXWVLGH�WKH�H[WHQGHG�ERUGHUV�RI�DQQH[HG�-HUXVDOHP��/LYLQJ�LQ�-HUXVDOHP����
([FHVVLYH�
3DOHVWLQLDQ�ODQG
�FRQWURO�PHDVXUHV���
�7ZR�SURFHGXUHV�DUH�XVHG�WR�UHGXFH�WKH�VL]H�RI�WKH�ODQG�DUHD�DYDLODEOH�IRU�XVH�E\�
$UDEV
��H[SURSULDWLRQ�
DQG�WRZQ�SODQQLQJ«���7KH�JRYHUQPHQW� LVVXHV�D�PDS�VKRZLQJ�ZKLFK� ODQG� LW� LQWHQGV�WR�FRQILVFDWH�DQG�
GHFODUHV�WKDW�LW�QHHGV�WKH�ODQG�IRU�SXEOLF�SXUSRVHV���7KH�QDWXUH�RI�WKH�SXEOLF�SXUSRVHV�LV�QRW�VSHFLILHG����
7KH�DFW�RI�H[SURSULDWLRQ�WUDQVIHUV�RZQHUVKLS�RI�WKH�ODQG�WR�WKH�VWDWH�����*RYHUQPHQW�ODQG�H[SURSULDWLRQ�
LV� XQGHUWDNHQ� SULRU� WR� SODQQLQJ�� �.DPLQNDU�� � �7KH� ODQG� LV� VXEVHTXHQWO\� XVHG� WR� EXLOG� ,VUDHOL� LOOHJDO�
VHWWOHPHQWV�DQG�KXJH�URDG�EHGV�WR�OLQN�WKHVH�VHWWOHPHQWV�WRJHWKHU������
&RQYHUVHO\�� WKH� ,VUDHOL� 0XQLFLSDOLW\� LQ� -HUXVDOHP� PD\� H[SURSULDWH� ODQG� RQO\� RQ� WKH� EDVLV� RI� DQ�
DSSURYHG� WRZQ� SODQQLQJ� VFKHPH�� � � �9DULRXV� DWWHPSWV� WR� SURGXFH� D� GHYHORSPHQW� SROLF\� VWDWHPHQW�
WUDQVODWHG� LQWR� D� SODQQLQJ� PDS� DQG� UHJXODWLRQV«DURXVHG� FRQFHUQ� DERXW� LQWHUQDWLRQDO�
HPEDUUDVVPHQW«�XQDEOH� WR� RYHUFRPH� WKLV� GLIILFXOW\� WKH� -HUXVDOHP� PXQLFLSDOLW\� EHJDQ� SUHSDULQJ�
QHLJKERUKRRGV
�VSRW�]RQLQJ�SODQV���7KHUH�DUH����QHLJKERUKRRG�VSRW�]RQLQJ�SODQV�VFDWWHUHG�RYHU�WKH�ODQG�



 

DUHD�RI�(DVW�-HUXVDOHP�� �7KH\�DUH� VHSDUDWHG� IURP�HDFK�RWKHU�E\� VZDWFKHV�RI� ODQG�ZKHUH�QR�SODQQLQJ�
H[LVWV�� � 7KH� ODUJHVW� WHQ� QHLJKERUKRRGV� DUH� IRU� -HZV�� WKH� UHPDLQLQJ� ���� WKH� VPDOOHVW� DUH� IRU� WKH�
3DOHVWLQLDQV���7KHUH�DUH����3DOHVWLQLDQ�QHLJKERUKRRGV�LQ�DOO�������$OO�WKH�-HZLVK�QHLJKERUKRRGV�DUH�QHZ��
WKDW�LV�WKH\�ZHUH�SODQQHG�RQ�YDFDQW�ODQG�WKDW�ZDV�H[SURSULDWHG�E\�WKH�JRYHUQPHQW�DIWHU�WKH������ZDU���
1R�QHZ�3DOHVWLQLDQ�QHLJKERUKRRG�KDV�EHHQ�SODQQHG�VLQFH������� �$OO�H[LVWHG�EHIRUH� WKH�ZDU��EXW� WKHLU�
VL]H�KDV� EHHQ� UHGXFHG�E\�VSRW� ]RQLQJ�SODQV� �.DPLQNDU��� � �$FFRUGLQJO\��DOO�DGMDFHQW� ODQG�VXUURXQGLQJ�
3DOHVWLQLDQ�EXLOW�XS�DUHDV�LV�GHVLJQDWHG�DV�JUHHQ�]RQHV�RU�RSHQV�DUHDV�ZKHUH�3DOHVWLQLDQ�FRQVWUXFWLRQ�LV�
VWULFWO\�SURKLELWHG�����,Q�IDFW�DOPRVW�QRQH�RI�WKH�ODQG�GHVLJQDWHG�IRU�RSHQ�VSDFH�LQ�3DOHVWLQLDQ�VXEXUEV�LV�
SODQWHG��RQ�WKH�JURXQG��LW�LV�EHLJH�UDWKHU�WKDQ�JUHHQ���.DPLQNDU�����<HW�D��IRUHVWHG��JUHHQ�DUHD�LQ�(DVW�
-HUXVDOHP�PD\� EHFRPH� D�� ZKLWH� DUHD�� ZKHQ� D� SODQ� IRU� D� -HZLVK� VHWWOHPHQW� LV� ILQDOL]HG�� � ([DPSOHV���
-DEDO�$EX�*KQHLP�RU�+DU�+RPD�LQ�,P�7XED�DQG�5HVKHV�6KRDIDW�LQ�6KX·IDW�����
���8QSODQQHG�3DOHVWLQLDQ�ODQG�LV�NHSW�YDFDQW�E\�WKH�PXQLFLSDOLW\�XQWLO�WKH�WLPH�IRU�H[SURSULDWLRQ���7KH�
ODZ� SHUPLWV� GHPROLWLRQ� RI� DQ\� EXLOGLQJ� WKDW� KDV� EHHQ� FRQVWUXFWHG� ZLWKRXW� D� OLFHQVH� DQG�� LQ� (DVW�
-HUXVDOHP��WKH�0XQLFLSDOLW\�LV�D�VWULFW�HQIRUFHU�RI�WKH�ODZ�� � � � �,W�GRHV�QRW�LVVXH�OLFHQVHV�RQ�XQSODQQHG�
ODQG��DQG�LW�GRHV�QRW�SODQ���]RQH�3DOHVWLQLDQ�RZQHG�ODQG�WR�PHHW�WKH�KRXVLQJ�QHHGV�RI�WKH�3DOHVWLQLDQV����
,W�GHVWUR\V�XQOLFHQVHG�KRPHV�ZLWK�D�IUHH�KDQG���.DPLQNDU������7KH�OLEHUDO�SROLF\�RI�FUHDWLQJ�RSHQ�VSDFHV�
LQ�(DVW� -HUXVDOHP� LV� �DQ� LQVWUXPHQW� WR� �FORVH� VSDFH�� WR�3DOHVWLQLDQV�� �.DPLQNDU��� �+RXVH�GHPROLWLRQ�
KDYH� EHHQ� FDUULHG� RXW� RQ� DYHUDJH� RI� ��� D� \HDU� EHWZHHQ� ����� DQG� ������ �+RZHYHU�� WKLV� SURFHVV� ZDV�
DFFHOHUDWHG�UHFHQWO\�DQG�GHPROLWLRQV�DPRXQWHG�WR�������DQG����LQ�����������DQG��������/DVW�\HDU�WKH\�
UHDFKHG�KLJKHU�OHYHOV���$QG�WKLV�\HDU�WKH�SURFHVV�LV�EHLQJ�VWHSSHG�XS�FRQVLGHUDEO\���3OHDVH�UHIHU�WR�WDEOH�
��LQ�$QQH[�,���
�$QRWKHU�FRPPRQ�URXWH�IRU�H[SURSULDWLRQ�LV�WKH������$EVHQWHH�SURSHUW\�/DZ�ZKLFK�VWLSXODWHV�WKDW�DQ\�
SURSHUW\� ZKRVH� RZQHU� ZDV� 
DEVHQW
� IURP� WKH� SURSHUW\� EHWZHHQ� 1RYHPEHU� ���� ����� DQG� WKH�
HVWDEOLVKPHQW� RI� ,VUDHO� RQ� ���0D\� ����� LV� OLDEOH� WR� EH� FRQILVFDWHG�� � 7KLV� ODZ� ZDV� H[WHQGHG� WR� (DVW�
-HUXVDOHP�GHVSLWH�WKH�IDFW�WKDW�,VUDHO�GLG�QRW�RFFXS\�LW�XQWLO������/LYLQJ�LQ�-HUXVDOHP���
�(WKQLF�4XRWD��IRU�+RXVLQJ�IRU�3DOHVWLQLDQV�
7KH�PXQLFLSDOLW\�SURILOH� RI�+RXVLQJ�GHYHORSPHQW�SURMHFWV� LQWHQGHG� IRU� WKH�3DOHVWLQLDQV� LV�UHYHDOHG� LQ�
WKH� IROORZLQJ� H[DPSOH�� �,Q� ������ D� PXQLFLSDO� PDVWHU� SODQ� VXEPLWWHG� WR� WKH� 'LVWULFW� 3ODQQLQJ�
&RPPLVVLRQ��'3&��SURSRVHG��������KRXVLQJ�XQLWV�IRU�3DOHVWLQLDQV�LQ�WZR�VXEXUEDQ�DUHDV�QRUWK�RI�WKH�
&LW\�PDLQO\�%HLW�+DQLQD�DQG�6KXIDW���,Q������WKLV�KDV�EHHQ�VFDOHG�WR��������XQLWV���:KHQ�WKH�SODQ�ZDV�
ILQDOO\�DSSURYHG�LQ�������LW�KDG�EHHQ�VFDOHG�EDFN�WR�������XQLWV�«�'HVSLWH�WKH�'3&�DSSURYDO�GHFLVLRQ��
WKH� SUHVHQW� DSSURYDO� UDWH� IRU� 3DOHVWLQLDQV� LV� ���� XQLWV� SHU� \HDU�� � ,W� ZLOO� WDNH� ��� \HDUV� IRU� WKH�
JRYHUQPHQW�WR�DSSURYH�WKH�WRWDO�XQLWV�DSSURYHG�IRU�3DOHVWLQLDQV�LQ�WKH�0DVWHU�SODQ���,Q�FRQWUDVW���������
UHVLGHQWLDO�XQLWV�ZHUH�DSSURYHG�IRU�,VUDHOL�-HZV�LQ����������«�,Q�������LW�ZDV�UHYHDOHG�WKDW�WKHUH�LV�DQ�
HWKQLF�TXRWD�SODFHG�RQ�3DOHVWLQLDQ�EXLOGLQJ�SHUPLWV�WKDW�KDG�EHHQ�LQ�RSHUDWLRQ�IRU����\HDUV���7KLV�TXRWD�
LV�DOLJQHG�ZLWK�WKH�SROLF\�RI�SUHVHUYDWLRQ�RI�,VUDHOL�GHPRJUDSKLF�VXSUHPDF\��7KH�3ROLWLFV�RI�-HUXVDOHP�
VLQFH�������0LFKDHO�'XPSHU�����������
�,Q� WKH� IXWXUH� WKHUH� ZLOO� EH� QR� SODFH� IRU� WKH� 
$UDEV
� WR� EXLOG� LQ� -HUXVDOHP�� � 7KH\�ZLOO� QHHG� WR� OHDYH�
-HUXVDOHP�DQG�PRYH�WR�WKH�:HVW�%DQN���.DPLQNDU����3OHDVH�VHH�PDS���RI�$QQH[��
6WDJJHULQJ�(FRQRPLF�*URZWK�RI�3DOHVWLQLDQV��
1R�,QGXVWULDO�]RQHV�KDYH�EHHQ�SODQQHG�LQ�DQ\�$UDE�QHLJKERUKRRG�VLQFH��������7KH�IHZ�VFDWWHUHG�ORWV�
GHVLJQDWHG� IRU� FRPPHUFLDO� XVH� LQ� VRPH� QHLJKERUKRRGV� DUH� DOPRVW� IXOO\� RFFXSLHG�� � 
$UDEV
� LQ� (DVW�
-HUXVDOHP� WKHUHIRUH� FRQWLQXH� WR� EH� GHSHQGHQW� RQ� -HZLVK� RZQHG� FRQFHUQV� IRU� HPSOR\PHQW� DQG�
FRPPHUFLDO�IDFLOLWLHV��.DPLQNDU��
�
,PPHGLDWHO\�IROORZLQJ�WKH�VLJQLQJ�RI�WKH�2VOR�3HDFH�$JUHHPHQW�LQ�������,VUDHOL�DGRSWHG�D�WLJKW�FORVXUH�
SROLF\�DURXQG�(DVW�-HUXVDOHP�WR�GHWDFK�LW�FRPSOHWHO\�IURP�WKH�VXUURXQGLQJ�:HVW�%DQN�DUHDV�IRU�ZKLFK�
LW� WUDGLWLRQDOO\� VHUYHG� DV� D� FRPPHUFLDO� FHQWHU�� � 7KH� FORVXUH� OHG� JUDGXDOO\� WR� WKH� ZHDNHQLQJ� RI�
3DOHVWLQLDQ�EXVLQHVV�DFWLYLWLHV�LQ�WKH�&LW\��������

����



 

�
$QWLFLSDWHG�LPSDFW�RI�736������RQ�WKH�3DOHVWLQLDQV�LQ�(DVW�-HUXVDOHP��
736� ����� LV� D� 0XQLFLSDO� ODQG� H[SURSULDWLRQ� WRRO� SDU� H[FHOOHQFH�� � � 0RVW� RI� 736� ����� SODQQLQJ�
GRFXPHQWV� DUH� JXLGHOLQHV�� H[FHSW� IRU� D� 0DQGDWRU\� 0DS� ZKLFK� GHWHUPLQHV� ODQG� XVH� � 2WKHU� OHJDO�
VWDWXWHV�ZKLFK�DFFRPSDQ\�WKH�SODQQLQJ�GRFXPHQWV�EHFRPH�PDQGDWRU\�RQFH�WKH�736�LV�DSSURYHG���7KH�
ODQG�XVH�0DS�LV�FRQVLGHUHG�PDQGDWRU\�HYHQ�SULRU�WR�DSSURYDO�RI�WKH�SODQ����
�
�0DS���$QQH[� ,,��XVHG� LQ� WKLV�DOHUW� LV�XVHG� WR� VKRZ�D�736�PDS�ZKLFK� LV�PLVOHDGLQJ�DV� LW�VKRZV�WKH�
3DOHVWLQLDQ� DUHDV� DV� RQH� FRQWLQXRXV� H[SDQVH� RI� ODQG�� ZKHUHDV� LQ� UHDOLW\�� WKHVH� DUHDV� DUH� HQFODYHV�
FRPSOHWHO\�VHSDUDWHG�IURP�HDFK�RWKHU�E\�,VUDHOL�VHWWOHPHQWV�RU�LQWULFDWH�KLJKZD\V�LQWHQGHG�WR�FRQQHFW�
WKHVH� VHWWOHPHQWV� WRJHWKHU�� DQG� E\� ´JUHHQ� ]RQHVµ� DQG� ´RSHQ� VSDFHVµ� RU� XQSODQQHG� DUHDV� �0DS� ��
$QQH[,,��� � � 7KH� 3DOHVWLQLDQ� �HQFODYHV�� DUH� DSSHQGHG� HUUDWLFDOO\� WR� WKH� ,VUDHOL� KLJKZD\V� DV� WKH�
WUDGLWLRQDO� URDGV�ZKLFK� FRQQHFWHG� WKHP� WR� WKH�EXVLQHVV� FHQWHU�RI� �(DVW�-HUXVDOHP�DQG� WR�HDFK�RWKHU�
ZHUH�DOPRVW�DOO�ZLSHG�RXW����
�
2QFH� DSSURYHG�� � 736� ����� ZLOO� DOORZ� WKH� 0XQLFLSDOLW\� WR� XVH� ������ RI� WKH� (DVW� -HUXVDOHP� ODQG��
SUHYLRXVO\� IUR]HQ�E\�WKH�,VUDHOL�0XQLFLSDOLW\�SODQQLQJ�VFKHPHV��IRU�SXEOLF�SURMHFWV��ILJXUH���$QQH[,�����
7KH�SODQ�GHWDLOV�DOO�WKH�,VUDHOL�SURMHFWV�ZKLFK�ZLOO�EH�LPSOHPHQWHG�RQ�WKLV�ODQG���([FHSW�IRU�D�KRVSLWDO�
DQG� DQ� XQVSHFLILHG� ´KLJKHU� HGXFDWLRQ� LQVWLWXWLRQµ�� DOO� ODQG� XVH� LV� DOORFDWHG� IRU� VSHFLILF� -HZLVK�
LQVWLWXWLRQV��
�
7KH�VFKHPH�DOVR�SURYLGHV� IRU�DQ�HODERUDWH� WUDQVSRUWDWLRQ�V\VWHP�WR� IDFLOLWDWH�DFFHVV�RI� ,VUDHOLV�WR�WKH�
&LW\�&HQWHU�LQ�WKH�:HVWHUQ�VLGH�RI�WKH�FLW\����7R�PDNH�LW�IDVW�DQG��´HIILFLHQWµ��ODQG�XVHG�WR�DFFRPPRGDWH�
WKH� WUDQVSRUWDWLRQ� SDVVDJH� ZD\V� PD\� LQIULQJH� RQ� 3DOHVWLQLDQ� QHLJKERUKRRGV�� � 7KH� OLJKW� WUDPZD\�
SURMHFW�ZKLFK�LV�FXUUHQWO\�EHLQJ�FRQVWUXFWHG�LQ�6KXIDW�LV�DQ�H[DPSOH��
�
7KHUH� LV� QR� ODQG� DOORFDWLRQ� IRU� LQGXVWULDO� RU� EXVLQHVV� GHYHORSPHQW� SURMHFWV� IRU� 3DOHVWLQLDQV� LQ� WKH�
VFKHPH����([FHSW�IRU�VPDOO�´&LW\�,QQVµ�ZLWKLQ�WKH�2OG�&LW\��QR�QHZ�KRWHOV�DUH�WR�EH�EXLOW����
��������
$OWKRXJK�736�DOOHJHV� WR� WDUJHW� D� ������SRSXODWLRQ� UDWLR� RI� ,VUDHOLV� WR�3DOHVWLQLDQV�� WKH� VFKHPH� LV�QR�
ZD\� LQWHQGHG� WR� XSKROG� WKLV� WDUJHW�� � 7KH� VFKHPH� LWVHOI� UHYHDOV� LQGLFDWLRQV� WKDW�ZRXOG� GLVFRXQW� WKLV�
DOOHJDWLRQ�� � +RZHYHU�� WKH� SURFHVV� LV� VKURXGHG� DV� IROORZV�� � ´736� ����� WDUJHWV� D� SRSXODWLRQ� OHYHO� RI�
�������� WR� PDWFK� XS� WKH� IXWXUH� LPDJH� RI� WKH� &LW\� DV� HQYLVLRQHG� E\� WKH� ¶IDWKHUV·«�´WKLV� WDUJHW� ZDV�
HVSRXVHG�DIWHU�H[DPLQLQJ�SRSXODWLRQ�SURMHFWLRQV�ZKLFK�ZLOO�EH�FRQVHTXHQW�RI�GLIIHUHQW�HYHQWV�OLNHO\�WR�
WDNH�SODFHµ�� � � �+RXVH�GHPROLWLRQV��ZKLFK�DUH�EHLQJ�VWHSSHG�XS��DUH�WKH�FROODWHUDO�PHDQV�WR�HQVXUH�WKH�
VXFFHVV�RI�WKH�736�WR�UHDFK�LWV�´WDUJHWµ����
�
7KH� 2OG� &LW\� 3ODQQLQJ� 6FKHPH� ZLOO� EH� PDQGDWRU\� RQFH� WKH� GRFXPHQW� ZLOO� EH� DSSURYHG�� DV� LW� DOVR�
LQYROYHV�ODQG�XVDJH�ZLWKLQ�WKH�ZDOOHG�DUHDV�����/DQG�RZQHUVKLS�LQ�WKH�2OG�&LW\�LV�EURXJKW�LQWR�TXHVWLRQ�
DV�WKH�VFKHPH�FODLPV�WKDW�WKHUH�LV�D�ODFN�RI�RUJDQL]HG�UHJLVWUDWLRQ�V\VWHP�IRU�DVVHWV���7KH�VFKHPH�DOVR�
FODLPV� WKDW� ´WKH� QDWXUH� RI� OD\HU� XSRQ� OD\HU� EXLOGLQJ� LQ� WKH� 2OG� &LW\�PDNHV� LW� KDUG� WR� LGHQWLI\� DQG�
UHJLVWHU� RZQHUVKLS� ULJKWVµ�� � 5HQRYDWLRQ� RI� ROG� EXLOGLQJV� ZLOO� EH� FRQWUROOHG� E\� 0XQLFLSDO� OLFHQVLQJ�
SURFHGXUHV�� � $QG� WKH� VFKHPH� SURYLGHV� IRU� GHPROLWLRQ� RI� KRXVHV� DQG� WKH� HVWDEOLVKPHQW� RI� VWDWXWRU\�
V\VWHP�IRU�DUFKHRORJLFDO�VLWHV�LGHQWLILFDWLRQ�DQG�H[FDYDWLRQV�����3RSXODWLRQ�GHQVLW\�LQ�WKH�2OG�&LW\�LV�WR�
EH�GHDOW�ZLWK�WKURXJK�D�´WKLQQLQJ�RXW�SURFHGXUHµ�����0RGHUQL]DWLRQ�RI�6KXIDW�5HIXJHH�&DPS�LV�EURXJKW�
XS�LQ�WKH�736�DV�D�YLDEOH�3DOHVWLQLDQ�EXLOGLQJ�SURMHFW�����
����������
7KH�3DOHVWLQLDQV�YLHZ�736������DV�DQ�XOWLPDWH�LQVWUXPHQW�WKDW�ZRXOG�QRW�RQO\�REOLWHUDWH�WKHLU�ULJKWV�
WR�VHOI�GHWHUPLQDWLRQ��EXW�ZRXOG�GHQ\�WKHP�VXEVLVWHQFH�RQ�WKHLU�RZQ�ODQG������$OUHDG\�WKH�EXLOGLQJ�RI�
WKH�6HSDUDWLRQ�$SDUWKHLG�:DOO�DURXQG�-HUXVDOHP�MXVWLILHG�RQ��6HFXULW\�JURXQGVµ�GHQLHV� WKRXVDQGV�RI�
3DOHVWLQLDQV� RI� -HUXVDOHP� DFFHVV� WR� WKH� FLW\� DQG� LQFUHDVLQJO\� GHSULYHV� WKHP� RI� DFFHVV� WR� VFKRROV��
KRVSLWDOV��KRO\�SODFHV�DQG�YLVLWDWLRQ�ZLWK�IDPLO\�PHPEHUV�DQG�SULYDWH�SURSHUW\���,Q�IDFW��WKH�EXLOGLQJ�RI�
WKH�6HSDUDWLRQ�$SDUWKHLG�:DOO�LV�D�PDMRU�IHDW�LQ�WKH�SURFHVV�RI�HWKQLF�FOHDQVLQJ�LQ�-HUXVDOHP���$OPRVW�
������� -HUXVDOHP� 3DOHVWLQLDQV� ZLOO� EH� GHSULYHG� IURP� UHVLGLQJ� LQ� WKH� &LW\�� DQG� WKRXVDQGV� RI� RWKHU�
SHRSOH�GHSHQGHQW�RQ�VHUYLFHV�LQ�WKH�FLW\�ZLOO�QRW�EH�DEOH�WR�DFFHVV�WKHVH�VHUYLFHV��
�
7KH�2OG�&LW\� LV� FRQVLGHUHG�DV�DQ� ,VUDHOL�PXQLFLSDO�ERURXJK�DQG�SODQQLQJ�DQG�]RQLQJ� LQVLGH� WKH� FLW\�
ZDOOV�WKH�H[FOXVLYH�SULYLOHJH�RI�WKH�,VUDHOL�0XQLFLSDOLW\�����



 

&RQFOXVLRQ����
�
,W� LV�H[SHFWHG�WKDW�736������ZLOO�SURYLGH�IRU�IXUWKHU�LVRODWLRQ�RI�3DOHVWLQLDQ�VXEXUEV�ZLWKLQ�HQFODYHV�
FRPSOHWHO\� VXUURXQGHG� E\� QHZ� -HZLVK� FRQFHUQV� WKDW� ZLOO� EH� HVWDEOLVKHG� LQ� WKH� DUHDV� WKDW� ZHUH�
SUHYLRXVO\�DOORFDWHG�IRU�´JUHHQ�]RQHVµ�DQG�´RSHQ�VSDFHVµ�� � �$QG��IXUWKHU�SURYLGH�IRU�DQ�DGYDQFHG�URDG�
DQG� WUDQVSRUWDWLRQ� JULG� WKDW� OLQNV� -HZLVK� VHWWOHPHQWV� WRJHWKHU� DQG� FRQVHTXHQWO\� IRUP� EDUULFDGHV�
DURXQG�3DOHVWLQLDQ�EXLOW�XS�DUHDV�WR�IXUWKHU�FRQILQH�WKHLU�JURZWK���
�
7KH� ZHDNHQLQJ� RI� WKH� EXVLQHVV� FHQWHU� LQ� (DVW� -HUXVDOHP� DV� D� UHVXOW� RI� WKH� FORVXUH� SROLF\� DQG� WKH�
DSSHQGDJH�RI��3DOHVWLQLDQ��HQFODYHV
�WR�WKH�,VUDHOL�URDG�V\VWHP�HQIHHEOHV�WKH�WLHV�RI��WKHVH�HQFODYHV�ZLWK�
WKH�FLW\�FHQWHU� L�H�� WKH�ROG�FLW\�DQG� LWV�HQYLURQV��ZKLFK� LV� WKH�KHDUW�RI�WKHLU�SROLWLFDO��HFRQRPLF��VRFLDO�
DQG� UHOLJLRXV� OLYHV�� � � ,I� DSSOLHG�� WKH� VFKHPH� ZLOO� SKDVH� RXW� WKH� 3DOHVWLQLDQ� FRPPXQDO� HQWLW\� DV� LW�
DOLHQDWHV�WKHP�JUDGXDOO\�IURP�D�FRPPXQDO�FHQWHU�RI�OLIH����
�
7KH�2OG�&LW\�ZLOO�EH�VXEMHFW�WR�,VUDHOL�PRGHUQ�´,VUDHOL�GHYHORSPHQWµ�VFKHPLQJ��DQG�WKH�GHWHUPLQDWLRQ�
RI�LWV�UHOLJLRXV�DQG�KLVWRULFDO�YDOXH�ZLOO�EH�WKH�H[FOXVLYH�SULYLOHJH�RI�WKH�0XQLFLSDOLW\�SODQQLQJ�WHDPV��
�
7KH�VXFFHVV�RI�WKH�736������LV�FRQWLQJHQW�RQ�KHDY\�KDQGHG�JHRJUDSKLF�DQG�GHPRJUDSKLF�PDQLSXODWLRQ�
E\� WKH� 0XQLFLSDOLW\� 3ODQQLQJ� WHDPV� WR� FRQILQH� ODQG� XVDJH� IRU� WKH� 3DOHVWLQLDQV� IRU� KRXVLQJ��
LQIUDVWUXFWXUH�DQG�HFRQRPLF�DFWLYLW\�LQ�RUGHU�WR�VWDJJHU�JURZWK�LQ�DOO�UHVSHFWV�DQG�GULYH�WKH�\RXWK��WR�
LPPLJUDWH��DQG���WR�FRQVLGHUDEO\�H[SDQG�WKH�ODQG�XVH�IRU�WKH�-HZLVK�SRSXODWLRQ�WR�HQFRXUDJH�-HZLVK�LQ�
PLJUDWLRQ�E\�\RXQJ�FRXSOHV�� � ,Q� IDFW� WKH�DWWUDFWLRQ�RI� WKH� ODWWHU� FDWHJRU\�RI�-HZV� LV� WKH� IRFXV�RI� � WKH�
736������
�
7KH�2OG�&LW\�RI�-HUXVDOHP��
�
7KH�ROG�FLW\�KROGV�HQRUPRXV�UHOLJLRXV�VLJQLILFDQFH�IRU�PLOOLRQV�RI�EHOLHYHUV�RI�WKH�WKUHH�PRQRWKHLVWLF�
UHOLJLRQV�WKURXJKRXW�WKH�ZRUOG����*LYHQ�WKH�H[FOXVLYLVW�DQG�H[FOXVLRQLVW�QDWXUH�RI�,VUDHO
V�SODQQLQJ�
SROLFLHV�LQ�(DVW�-HUXVDOHP��GUDIWLQJ�SODQQLQJ�SROLFLHV�IRU�WKH�ROG�FLW\�WR�EH�LQFOXGHG�LQ�D�VWDWXWRU\�SODQ�
E\�WKH�,VUDHOL�PXQLFLSDOLW\�VKRXOG�UDLVH�VHULRXV�FRQFHUQ�DPRQJ�3DOHVWLQLDQV��WKH�$UDE��0XVOLP�DQG�WKH�
&KULVWLDQ�ZRUOGV�����7KH�2OG�&LW\�3ODQ�SURSRVHG�LQ�736������LV�LQ�OLQH�ZLWK�LWV�JHQHUDO�SROLF\�IUDPHZRUN�
ZKLFK�DLPV�SULPDULO\�DW�FKDQJLQJ�WKH�SK\VLFDO�DQG�WKH�GHPRJUDSKLF�FKDUDFWHULVWLFV�RI�WKH�&LW\��
�
8QIRUWXQDWHO\�� LQ� WKHLU� DUGHQW�XUJH� WR� VHFXUH�SROLWLFDO� FRQWURO� RYHU� WKH�DQQH[HG�(DVW� -HUXVDOHP�� WKH�
,VUDHOL�SODQQHUV�UHOHJDWH�XUEDQ�SODQQLQJ�SULQFLSOHV�WR�VHFRQG�UDQN.   
 

$FWLRQ�5HTXHVWHG�
�

7KH�0HPEHUV�RI�WKH�&RDOLWLRQ�IRU�-HUXVDOHP�DVVHUW�WKDW�DQ�LPSRVHG�SROLWLFDO�VROXWLRQ�E\�,VUDHO�LQ�
-HUXVDOHP�LV�QRW�DFFHSWDEOH���$QG�KHUHE\�VWDWH�RXU�XQHTXLYRFDO�UHMHFWLRQ�RI�WKH�7RZQ�3ODQQLQJ�VFKHPHV�
RI�WKH�,VUDHOL�0XQLFLSDOLW\�LQ�(DVW�-HUXVDOHP���+RZ�ZH�VKRS�LQ�-HUXVDOHP��RU�ZKHUH�ZH�ZRUN�RU�ZKHUH�
ZH�SUD\�RU�KRZ�ZH�WHQG�RXU�JDUGHQV�VKRXOG�EH�RXUV�WR�GHWHUPLQH���7KH�,VUDHOL�*RYHUQPHQW�KDV�WR�
FRQWHQG�WKDW�ZH�GR�QRW�DFFHSW�LWV�DXWKRULW\�RYHU�(DVW�-HUXVDOHP�����
�
7KHUHIRUH��WKH�0HPEHUV�RI�WKH�&RDOLWLRQ�IRU�-HUXVDOHP�UHTXHVWV�WKH�$UDE�/HDJXH��WKH�&RQIHUHQFH�RI�
,VODPLF�&RXQWULHV��WKH�9DWLFDQ�DQG�-HZLVK�&RPPXQLW\�/HDGHUV�ZRUOGZLGH��0HPEHUV�RI�WKH�4XDUWHW��
WKH�81�*HQHUDO�$VVHPEO\�0HPEHUV��WKH�81�DIILOLDWHG�:RUOG�+HULWDJH�SUHVHUYDWLRQ�RUJDQL]DWLRQV�DQG�
81�+XPDQ�5LJKWV�RUJDQL]DWLRQV�DQG�1RQ�*RYHUQPHQWDO�2UJDQL]DWLRQV�SUHVV�XSRQ�,VUDHO�WR�FRPSO\�
ZLWK�DOO�81�*HQHUDO�$VVHPEO\�DQG�6HFXULW\�&RXQFLO�UHVROXWLRQV�FRQFHUQLQJ�-HUXVDOHP��DQG�WKH�,&-�
5XOLQJ�RQ�-HUXVDOHP��DQG�WR�UHIUDLQ�IURP�LPSOHPHQWLQJ�736�����SURYLVLRQV�IROORZLQJ�LWV�IRUPDO�
DSSURYDO�RU�VHOHFWLYHO\�WKHUHDIWHU�LI�VXFK��DSSURYDO�LV�QRW�DWWDLQHG���
�
7KH�0HPEHUV�RI�WKH�&RDOLWLRQ�IRU�-HUXVDOHP�UHTXHVWV�WKDW�WKH�&RQIHUHQFH�RI�,VODPLF�&RXQWULHV��WKH�
9DWLFDQ�DQG�WKH�-HZLVK�&RPPXQLW\�UHOLJLRXV�OHDGHUV�DVVXPH�WKHLU�UHVSRQVLELOLWLHV�DQG�UHTXHVW�WKH�
*RYHUQPHQW�RI�,VUDHO�WR�FRQWDLQ�WKH�VHHGV�RI�D�VHULRXV�UHOLJLRXV�FRQIOLFW�E\�UHIUDLQLQJ�IURP�FDUU\LQJ�RXW�
736������LQ�WKH�2OG�&LW\�����
�



 

7KH�0HPEHUV�RI�WKH�&RDOLWLRQ�IRU�-HUXVDOHP�UHTXHVWV�81(6&2�WR�DVVXPH�LWV�UHVSRQVLELOLWLHV�YLV�D�YLV�
WKH�2OG�&LW\�DQG�LWV�HQYLURQV�DV�WKH�HPERGLPHQW�RI�D�:RUOG�KHULWDJH�DQG�D�OLYLQJ�YHVWLJH�RI�
LQWHUQDWLRQDO�FRPPXQDO�FRH[LVWHQFH�DQG�WR�LQWHUYHQH�WR�VWRS�WKH�LPSOHPHQWDWLRQ�RI�736�������
�
7KH�0HPEHUV�RI�WKH�&RDOLWLRQ�IRU�-HUXVDOHP�UHTXHVWV�0HPEHUV�RI�WKH�GLJQLILHG�ERGLHV�RI�WKH�
,QWHUQDWLRQDO�&RPPXQLW\�WR�FDOO�XSRQ�,VUDHO�WR�UHVXPH�WKH�3HDFH�1HJRWLDWLRQV�ZLWK�WKH�3DOHVWLQLDQ�
1DWLRQDO�$XWKRULW\�WR�UHDFK�D�QHJRWLDWHG�DJUHHPHQW�RQ�-HUXVDOHP����
�
,I�,VUDHO�UHIXVHV�WR�DFNQRZOHGJH�LQWHUQDWLRQDO�SOHGJHV���7KH�0HPEHUV�RI�WKH�&RDOLWLRQ�IRU�-HUXVDOHP�
UHTXHVW�WKH�SUHVHQFH�RI�,QWHUQDWLRQDO�REVHUYHUV�LQ�WKH�&LW\�WR�SURWHFW�3DOHVWLQLDQ�ULJKWV��LQ�(DVW�
-HUXVDOHP��
�
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GE�F�H F�I�C F$J�J	���&�"!��GK #L� M�N�O I$P;� � H�Q�O M�P7�R
GE�H�C H&J�J;!��)K;#
8'�&#S.�� �9AR��#S.T!��)���#��$� �&% US�"VW�&#S.T!��)��#��$� ��%


GE�E$M 
)N�N&C N$J�J6=;�&�"!��)K #L� M�H&P7� Q�JX
�C J�J�J;!��)K #L� H&M�O 
GP;�
8'�&#S.�� �9AR��#S.T!��)���#��$� �&% 8'���S�7.41����:
SY Z � �"AR��#S.

!������#��&� ��%

�
7DEOH���    (Source: Jerusalem Institute of Israel Studies, Statistical Yearbook of Jerusalem, 2002; figures for age: from the 2001 Yearbook.) 

�
 Jews Palestinians Total 
Total Population (2002)  
     - of which settlers in East Jerusalem 
     - of which Haredim 
     - of which Christians 

458,600 (67.4%) 
ca. 180-200,000 
ca. 30% 

221,900 *  (32.6%) 
 
 

ca. 14,000  

680,400 

Population Growth Rates (%)       2002 
    - total 1967-2002 
- average 1993-2001 

0.9 
132.3 
1.18 

3.0 
223.3 
3.62 

 
155.7 
1.84 

Population ratio 2001 
Projected population ratio 2005/ 10/ 20 

67.4 
67.2 / 65.4 /  62.2 

32.6 
32.8 /  34.6 /  37.8 

 

Population by age (2000) in  % 
                                     - 0-14 yrs. 
 
                                     - 15-44 yrs. 
                                     - 45-64 yrs. 
                                       -  65+  yrs. 

 
31.9 
 
41 
16.8 
10.4 

 
41.3   (Muslims: 42.4 
           Christians: 21.8) 
45.3 
10.1 
3.4 

 
34.6 
 
42.5 
14.7 
8.1 

I nternal Migration Balance (2002)  -6,400 (-13.9%)   -6,600 (-9.8) 

�
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Source:  I rShalem (1998)  East Jerusalem;  The current planning situat ion  

Land distr ibut ion and zoning designat ions in East  Jerusalem  as determ ined by the 
m unicipal authorit ies:  

x 35%  area expropriated by the I sraeli governm ent ;   
x 23%  unplanned areas;   
x 17%  planning in progress;   
x 25%  planned areas, plan approved of which 7.3%  is current ly  available for  resident ial 

const ruct ion.  

 

 
 



 
Table 3 

 
 
 
 

Palestinian Homes Demolished for being built “I llegally”, 1988-2003 
 
 
 
 
 

Kindly provided by ICAHD; Sources: B’Tselem, LAW, WJM; 
figure for 2003: as of Oct.). 
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1988 1991 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
0

10

20

30

40

50

Demolished Houses 30 12 48 29 25 17 16 25 24 14 35 39 46
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