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.KDOHG�'DXG�)DTLK�ZDV�MXVW�VL[�PRQWKV�ROG�ZKHQ�KH�GLHG�RQ���0DUFK������DW�DQ�,VUDHOL�
DUP\�FKHFNSRLQW��+LV�SDUHQWV��IURP�WKH�YLOODJH�RI�.DIU�µ$LQ��KDG�EHHQ�WU\LQJ�WR�UXVK�WKHLU�
EDE\�WR�WKH�QHDUE\�KRVSLWDO�LQ�5DPDOODK�LQ�WKH:HVW�%DQN��EXW�ZHUH�IRUFHG�WR�ZDLW�DW�WKH�
FKHFNSRLQW�E\�,VUDHOL�VROGLHUV��+LV�IDWKHU�'DXG��D�WHDFKHU��WROG�$PQHVW\�,QWHUQDWLRQDO��
�
³0\�VRQ�.KDOHG�ZDV�KDYLQJ�GLIILFXOW\�EUHDWKLQJ��,�FDOOHG�D�QHLJKERXU�ZKR�KDV�D�FDU�DQG�
ZLWK�P\�ZLIH�DQG�WKH�EDE\�ZH�VHW�RII�LPPHGLDWHO\�IRU�WKH�KRVSLWDO�LQ�5DPDOODK��,W�ZDV�
TXLFNHU�WKDQ�ZDLWLQJ�IRU�DQ�DPEXODQFH�WR�FRPH�DOO�WKH�ZD\�WR�WKH�YLOODJH��,W�ZDV�MXVW�
EHIRUH�KDOI�SDVW�PLGQLJKW��.KDOHG�KDG�SUHYLRXVO\�KDG�DWWDFNV�OLNH�WKLV�DQG�ZH�WRRN�KLP�WR�
KRVSLWDO�DQG�WKHUH�KH�ZDV�SXW�XQGHU�WKH�R[\JHQ�WHQW�DQG�KH�DOZD\V�JRW�EHWWHU��
�
³:H�DUULYHG�DW�WKH�$WDUD�FKHFNSRLQW�DW������DP��)URP�WKHUH�LW�ZDV�DQRWKHU����PLQXWHV�WR�
WKH�KRVSLWDO��7KH�VROGLHUV�VWRSSHG�XV��7KHUH�ZHUH�ILYH�VROGLHUV��,�WROG�WKHP�WKDW�P\�EDE\�
ZDV�VLFN�DQG�XUJHQWO\�QHHGHG�WR�JHW�WR�WKH�KRVSLWDO�LQ�5DPDOODK��,�VSRNH�WR�WKHP�LQ�
+HEUHZ��7KH\�DVNHG�IRU�RXU�,'V��7KH�GULYHU�DQG�,�JDYH�RXUV�EXW�P\�ZLIH�KDG�OHIW�KHUV�DW�
KRPH�LQ�WKH�KXUU\��,�WROG�WKH�VROGLHUV�DQG�WKH\�VDLG�ZH�FRXOG�QRW�SDVV�ZLWKRXW�KHU�,'��,�
EHJJHG�WKHP�WR�OHW�XV�SDVV��7KH\�ORRNHG�LQ�WKH�FDU�DQG�VDZ�WKDW�WKHUH�ZDV�QRWKLQJ�DQG�
WKDW�WKH�EDE\�KDG�SUREOHPV�EUHDWKLQJ�DQG�KLV�OLPEV�ZHUH�WUHPEOLQJ��,�WROG�WKH�VROGLHUV�WKDW�
HYHU\�PLQXWH��HYHU\�VHFRQG�PDWWHUHG��WKDW�WKH�EDE\�QHHGHG�R[\JHQ�XUJHQWO\��7KH\�WROG�XV�
WR�ZDLW�DQG�,�NHSW�SOHDGLQJ�ZLWK�WKHP��7KHQ�WKH�EDE\�GLHG��,W�ZDV�����DP��,�WROG�WKH�
VROGLHUV��7KH\�VKRQH�D�WRUFK�LQWR�WKH�FDU�DQG�VDZ�WKDW�WKH�EDE\�ZDV�QRW�PRYLQJ�DQ\�PRUH�
DQG�WROG�XV�WKDW�ZH�FRXOG�SDVV��:H�GURYH�WR�WKH�KRVSLWDO�DQ\ZD\��7KHUH�LW�ZDV�FRQILUPHG�
WKDW�.KDOHG�KDG�GLHG�´�
�
6XFK�FDVHV�DUH�QHLWKHU�QHZ�QRU�UDUH��7KH�KXQGUHGV�RI�FKHFNSRLQWV�DQG�EORFNDGHV�ZKLFK�
HYHU\�GD\�IRUFH�ORQJ�GHWRXUV�DQG�GHOD\V�RQ�3DOHVWLQLDQV�WU\LQJ�WR�JHW�WR�ZRUN��VFKRRO�RU�
KRVSLWDO��KDYH�IRU�\HDUV�OLPLWHG�WKHLU�DFFHVV�WR�HVVHQWLDO�KHDOWK�VHUYLFHV�DQG�FDXVHG�
PHGLFDO�FRPSOLFDWLRQV��ELUWKV�DW�FKHFNSRLQWV�DQG�HYHQ�GHDWK��



�
7KH�:HVW�%DQN��WKH�IRFXV�RI�WKLV�UHSRUW��LV�D�UHODWLYHO\�VPDOO�WHUULWRU\�±�����NLORPHWUHV�
IURP�QRUWK�WR�VRXWK�DQG����NLORPHWUHV�IURP�HDVW�WR�ZHVW�DW�LWV�ZLGHVW�SRLQW��������VTXDUH�
NLORPHWUHV�LQ�WRWDO��,W�LV�FULVV�FURVVHG�E\�D�ZHE�RI�,VUDHOL�PLOLWDU\�FKHFNSRLQWV�DQG�
EORFNDGHV�±�VRPH�����±�DQG�D�ZLQGLQJ�����NLORPHWUH�IHQFH�ZDOO�ZKLFK�UXQV�IURP�QRUWK�
WR�VRXWK��HQFLUFOLQJ�3DOHVWLQLDQ�YLOODJHV�DV�ZHOO�DV�ZKROH�QHLJKERXUKRRGV�LQ�DQG�DURXQG�
(DVW�-HUXVDOHP��
�
7KH�,VUDHOL�DXWKRULWLHV�FRQWHQG�WKDW�WKLV�UHJLPH�RI�FORVXUHV�DQG�UHVWULFWLRQV�LV�QHFHVVDU\�WR�
SUHYHQW�3DOHVWLQLDQV�IURP�HQWHULQJ�,VUDHO�WR�FDUU\�RXW�VXLFLGH�ERPELQJV�DQG�RWKHU�DWWDFNV��
+RZHYHU��YLUWXDOO\�DOO�WKH�FKHFNSRLQWV��JDWHV��EORFNHG�URDGV�DQG�PRVW�RI�WKH�IHQFH�ZDOO�
DUH�ORFDWHG�LQVLGH�WKH�:HVW�%DQN�±�QRW�EHWZHHQ�,VUDHO�DQG�WKH�:HVW�%DQN��7KH\�FXUWDLO�RU�
SUHYHQW�PRYHPHQW�EHWZHHQ�3DOHVWLQLDQ�WRZQV�DQG�YLOODJHV��VSOLWWLQJ�DQG�LVRODWLQJ�
3DOHVWLQLDQ�FRPPXQLWLHV��VHSDUDWLQJ�3DOHVWLQLDQV�IURP�WKHLU�DJULFXOWXUDO�ODQG��KDPSHULQJ�
DFFHVV�WR�ZRUN��VFKRROV��KHDOWK�IDFLOLWLHV�DQG�UHODWLYHV��DQG�GHVWUR\LQJ�WKH�3DOHVWLQLDQ�
HFRQRP\��7KH�IHQFH�ZDOO�LWVHOI��ORFDWHG�DV�LW�LV�LQVLGH�RFFXSLHG�WHUULWRU\��LV�XQODZIXO��
DFFRUGLQJ�WR�WKH�,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH��,&-���
�
7KH�VWULQJHQW�UHVWULFWLRQV�RQ�PRYHPHQW�LPSRVHG�IRU�\HDUV�E\�WKH�,VUDHOL�DXWKRULWLHV�RQ�
PRUH�WKDQ�WZR�PLOOLRQ�3DOHVWLQLDQV�ZKR�OLYH�LQ�WKH�:HVW�%DQN�DUH�XQODZIXO�DV�WKH\�DUH�
GLVSURSRUWLRQDWH��GLVFULPLQDWRU\�DQG�YLRODWH�WKH�ULJKW�WR�IUHHGRP�RI�PRYHPHQW��7KH�
UHVWULFWLRQV�DUH�LPSRVHG�RQ�DOO�3DOHVWLQLDQV�EHFDXVH�WKH\�DUH�3DOHVWLQLDQV�DQG�LQ�RUGHU�WR�
EHQHILW�WKH�,VUDHOL�VHWWOHUV�ZKRVH�SUHVHQFH�LQ�WKH�RFFXSLHG�:HVW�%DQN�YLRODWHV�
LQWHUQDWLRQDO�ODZ��7KH\�VKRXOG�EH�OLIWHG�QRZ��
�
>0DS�:HVW�%DQN��5RXWH�RI�WKH�ZDOO@�
�
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)HQFH�ZDOO�XQGHU�FRQVWUXFWLRQ�
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3DOHVWLQLDQ�WRZQ��YLOODJH�
,VUDHOL�VHWWOHPHQW�
,VUDHOL�FORVHG�PLOLWDU\�DUHD�
�
:HVW�%DQN��LQFOXGLQJ�(DVW�-HUXVDOHP��RFFXSLHG�E\�,VUDHO�VLQFH�-XQH������
�����NP � �WRWDO�DUHD��DERXW����NP�QRUWK�VRXWK�DQG���NP�HDVW�ZHVW��
�����XQODZIXO�,VUDHOL�VHWWOHPHQWV�DQG��RXWSRVWV���
�����,VUDHOL�PLOLWDU\�FKHFNSRLQWV�DQG�EORFNDGHV��
���NP�RI�URDGV�WKDW�DUH�EDQQHG�IRU�3DOHVWLQLDQV��
���NP�RI�IHQFH�ZDOO�����SHU�FHQW�RI�LW�RQ�3DOHVWLQLDQ�ODQG@��
�
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�
6LQFH�WKH�EHJLQQLQJ�RI�WKH�LQWLIDGD�LQ�6HSWHPEHU�������,VUDHOL�3DOHVWLQLDQ�
YLROHQFH�KDV�VSLUDOOHG��,VUDHOL�IRUFHV�KDYH�NLOOHG�VRPH�������3DOHVWLQLDQV��PRVW�
RI�WKHP�XQDUPHG�FLYLOLDQV�DQG�LQFOXGLQJ�VRPH�����FKLOGUHQ��0DQ\�ZHUH�NLOOHG�
LQ�DLU�VWULNHV��DUWLOOHU\�VKHOOLQJ�DQG�RWKHU�DWWDFNV�DJDLQVW�UHIXJHH�FDPSV�DQG�
GHQVHO\�SRSXODWHG�UHVLGHQWLDO�DUHDV�WKURXJKRXW�WKH�2FFXSLHG�3DOHVWLQLDQ�
7HUULWRU\��237���2WKHUV�ZHUH�H[WUDMXGLFLDOO\�H[HFXWHG�LQ�DWWDFNV�ZKLFK�NLOOHG�
VFRUHV�RI�E\VWDQGHUV��,Q�WKH�VDPH�SHULRG��3DOHVWLQLDQ�DUPHG�JURXSV�KDYH�NLOOHG�
PRUH�WKDQ�������,VUDHOLV��VRPH�����RI�WKHP�FLYLOLDQV�DQG�LQFOXGLQJ�����FKLOGUHQ��
LQ�VXLFLGH�ERPELQJV�DQG�VKRRWLQJ�DWWDFNV�LQ�EXVHV��UHVWDXUDQWV��VKRSSLQJ�PDOOV�
DQG�RWKHU�DUHDV�IUHTXHQWHG�E\�FLYLOLDQV��
�
.LOOLQJV�DQG�DWWDFNV�E\�ERWK�VLGHV�GHFUHDVHG�VLJQLILFDQWO\�LQ�������DIWHU�DQ�
LQIRUPDO�WUXFH��WDKDGL\HK�RU�³TXLHW´��ZDV�GHFODUHG�E\�3DOHVWLQLDQ�DUPHG�JURXSV�
HDUO\�WKDW�\HDU��+RZHYHU��LQ�������ZKLOH�NLOOLQJV�RI�,VUDHOLV�E\�3DOHVWLQLDQ�DUPHG�
JURXSV�GHFUHDVHG�IXUWKHU��WR�KDOI�WKH�SUHYLRXV�\HDU¶V�ILJXUH��DQG�UHDFKHG�WKH�
ORZHVW�OHYHO�VLQFH�WKH�EHJLQQLQJ�RI�WKH�LQWLIDGD��NLOOLQJV�RI�3DOHVWLQLDQV�E\�,VUDHOL�
IRUFHV�LQFUHDVHG�WKUHHIROG�FRPSDUHG�WR�WKH�SUHYLRXV�\HDU� � �
�
$ERXW�D�WKLUG�RI�WKH�,VUDHOL�FLYLOLDQV�NLOOHG�E\�3DOHVWLQLDQ�DUPHG�JURXSV�ZHUH�
,VUDHOL�VHWWOHUV�LQ�WKH�237��3DOHVWLQLDQV�FRQVLGHU�,VUDHOL�VHWWOHUV�WR�EH�FKLHIO\�
UHVSRQVLEOH�IRU�WKH�FRQILVFDWLRQ�DQG�DSSURSULDWLRQ�RI�WKHLU�ODQG�DQG�UHVRXUFHV��
DQG�IRU�WKH�UHVWULFWLRQV�LPSRVHG�RQ�WKHLU�PRYHPHQW�LQ�WKH�237�E\�WKH�,VUDHOL�
DUP\��
�
6HYHUDO�IDFWRUV�KDYH�FRQWULEXWHG�WR�EOXUULQJ�WKH�OLQH�EHWZHHQ�,VUDHOL�DUPHG�
IRUFHV�DQG�FLYLOLDQ�VHWWOHUV�LQ�WKH�H\HV�RI�3DOHVWLQLDQV��7KHVH�LQFOXGH�WKH�
FRQYHUVLRQ�RI�,VUDHOL�DUP\�EDVHV�RU�VFKRROV�LQ�WKH�237�WR�,VUDHOL�VHWWOHPHQWV��
DQG�WKH�NH\�UROH�SOD\HG�E\�WKH�,VUDHOL�DUP\�LQ�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�
VHWWOHPHQWV�±�IURP�VHL]LQJ�WKH�ODQG�DQG�EXLOGLQJ�WKH�QHFHVVDU\�LQIUDVWUXFWXUH�WR�
HQIRUFLQJ�WKH�H[FOXVLRQ�]RQHV�DURXQG�,VUDHOL�VHWWOHPHQWV�WR�NHHS�3DOHVWLQLDQV�
RXW��0DQ\�3DOHVWLQLDQV�ZKR�RSSRVH�WKH�WDUJHWLQJ�RI�,VUDHOL�FLYLOLDQV�LQ�,VUDHO�
FRQVLGHU�,VUDHOL�VHWWOHUV�LQ�WKH�237�WR�EH�DV�PXFK�D�OHJLWLPDWH�WDUJHW�DV�,VUDHOL�
VROGLHUV��
�
7KH�IDFW�WKDW�,VUDHOL�VHWWOHPHQWV�DUH�XQODZIXO�XQGHU�LQWHUQDWLRQDO�ODZ�GRHV�QRW�
DOWHU�WKH�VWDWXV�RI�,VUDHOL�VHWWOHUV��ZKR�DUH�FLYLOLDQV�DQG�DV�VXFK�VKRXOG�QHYHU�EH�
WDUJHWHG��$PQHVW\�,QWHUQDWLRQDO�KDV�UHSHDWHGO\�FRQGHPQHG�DWWDFNV�E\�
3DOHVWLQLDQ�DUPHG�JURXSV�RQ�,VUDHOL�FLYLOLDQV��ZKHWKHU�LQ�,VUDHO�RU�LQ�WKH�237��
DQG�XUJHG�WKHP�WR�SXW�DQ�LPPHGLDWH�HQG�WR�VXFK�DWWDFNV� � �



&DSWLRQ�
7KH�IHQFH�ZDOO�DURXQG�4DIILQ�YLOODJH��LQ�WKH�QRUWK�RI�WKH�:HVW�%DQN��ZKLFK�FXWV�RII�WKH�
YLOODJH�IURP�PRVW�RI�LWV�ODQG���$,��
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�
7KH�����NLORPHWUH�IHQFH�ZDOO�WKDW�,VUDHO�LV�EXLOGLQJ�WKURXJK�WKH�:HVW�%DQN��IURP�QRUWK�WR�
VRXWK�DQG�WKURXJK�SDUWV�RI�-HUXVDOHP��LV�FDXVLQJ�PDVVLYH�ORQJ�WHUP�GDPDJH�WR�3DOHVWLQLDQ�
OLIH�DQG�LV�XQGHUPLQLQJ�WKH�DELOLW\�RI�WKRVH�OLYLQJ�LQ�GR]HQV�RI�YLOODJHV�DQG�FRPPXQLWLHV�
WR�UHDOLVH�D�ZLGH�UDQJH�RI�WKHLU�KXPDQ�ULJKWV� � �
�
0RUH�WKDQ�KDOI�RI�WKH�OHQJWK�RI�WKH�IHQFH�ZDOO�KDV�EHHQ�FRPSOHWHG�DQG�ZRUN�LV�SURFHHGLQJ�
RQ�WKH�UHVW��$OUHDG\��WHQV�RI�WKRXVDQGV�RI�ROLYH�DQG�RWKHU�WUHHV�DQG�DUHDV�RI�IHUWLOH�
DJULFXOWXUDO�ODQG�KDYH�EHHQ�XSURRWHG�DQG�GHVWUR\HG��GR]HQV�RI�KRPHV�KDYH�EHHQ�
GHPROLVKHG��DQG�WHQV�RI�WKRXVDQGV�RI�3DOHVWLQLDQV�KDYH�EHHQ�FXW�RII�IURP�WKHLU�ODQG�DQG�
PHDQV�RI�HDUQLQJ�D�OLYLQJ��
�
$FFRUGLQJ�WR�WKH�,VUDHOL�DXWKRULWLHV��WKH�IHQFH�ZDOO�LV�³D�GHIHQVLYH�PHDVXUH��GHVLJQHG�WR�
EORFN�WKH�SDVVDJH�RI�WHUURULVWV��ZHDSRQV�DQG�H[SORVLYHV�LQWR�WKH�6WDWH�RI�,VUDHO«´ � �,WV�
VROH�SXUSRVH��WKH\�VD\��LV�³WR�SURYLGH�VHFXULW\´� � �
�
+RZHYHU��PRVW�RI�WKH�IHQFH�ZDOO�LV�QRW�EHLQJ�FRQVWUXFWHG�EHWZHHQ�,VUDHO�DQG�WKH�:HVW�
%DQN�DORQJ�WKH�*UHHQ�/LQH��WKH������DUPLVWLFH�OLQH�ZKLFK�VHSDUDWHV�WKH�6WDWH�RI�,VUDHO�
IURP�WKH�RFFXSLHG�:HVW�%DQN���6RPH����SHU�FHQW�RI�LW�LV�ORFDWHG�RQ�3DOHVWLQLDQ�ODQG�
LQVLGH�WKH:HVW�%DQN��VHSDUDWLQJ�3DOHVWLQLDQ�WRZQV��YLOODJHV��FRPPXQLWLHV�DQG�IDPLOLHV�
IURP�HDFK�RWKHU��FXWWLQJ�RII�3DOHVWLQLDQ�IDUPHUV�IURP�WKHLU�ODQG��KLQGHULQJ�DFFHVV�WR�
HGXFDWLRQ�DQG�KHDOWK�FDUH�IDFLOLWLHV�DQG�RWKHU�HVVHQWLDO�VHUYLFHV��DQG�VHSDUDWLQJ�
3DOHVWLQLDQ�FRPPXQLWLHV�IURP�UHVHUYRLUV�DQG�VRXUFHV�RI�FOHDQ�ZDWHU� � �
�
7KH�,VUDHOL�DXWKRULWLHV�KDYH�DQ�REOLJDWLRQ�WR�SURWHFW�WKH�VHFXULW\�RI�WKRVH�ZLWKLQ�,VUDHO¶V�
ERUGHUV��LQFOXGLQJ�E\�SUHYHQWLQJ�HQWU\�LQWR�,VUDHO�RI�SHRSOH�ZKR�PD\�FRQVWLWXWH�D�WKUHDW�WR�
LWV�VHFXULW\��+RZHYHU��VXFK�PHDVXUHV�PXVW�QRW�YLRODWH�,VUDHO¶V�REOLJDWLRQV�XQGHU�
LQWHUQDWLRQDO�KXPDQ�ULJKWV�DQG�KXPDQLWDULDQ�ODZ��6HFXULW\�PHDVXUHV�PXVW�EH�QHFHVVDU\��
SURSRUWLRQDWH�DQG�QRQ�GLVFULPLQDWRU\��7KLV�PD\��IRU�H[DPSOH��LQFOXGH�WKH�EXLOGLQJ�RI�
IHQFHV��ZDOOV��EDUULHUV�RU�RWKHU�VWUXFWXUHV�RQ�,VUDHOL�WHUULWRU\��EXW�QRW�LQVLGH�WKH�RFFXSLHG�
:HVW�%DQN��
�
%HFDXVH�RI�WKH�PHDQGHULQJ�URXWH�RI�WKH�IHQFH�ZDOO��LW�LV�PRUH�WKDQ�GRXEOH�WKH�OHQJWK�RI�
WKH�*UHHQ�/LQH��,W�LV�D�FRPSOH[�VWUXFWXUH�����WR�����PHWUHV�LQ�ZLGWK�DQG�LQFOXGLQJ�EDUEHG�
ZLUH��GLWFKHV��WUDFH�SDWKV�DQG�WDQN�SDWURO�ODQHV�RQ�HDFK�VLGH�DV�ZHOO�DV�DGGLWLRQDO�EXIIHU�
]RQHV�DQG�QR�JR�DUHDV�RI�YDU\LQJ�GHSWKV��,WV�URXWH�KDV�EHHQ�GHVLJQHG�WR�HQFRPSDVV�PRUH�
WKDQ����,VUDHOL�VHWWOHPHQWV��ZKHUH�VRPH����SHU�FHQW�RI�,VUDHOL�VHWWOHUV�OLYH��DQG�ODUJH�DUHDV�
RI�ODQG�DURXQG�WKHP��7KLV�ZLOO�FUHDWH�WHUULWRULDO�FRQWLJXLW\�RI�WKHVH�VHWWOHPHQWV�ZLWK�,VUDHO�
ZKLOH�FXWWLQJ�WKH�DUHD�RII�IURP�WKH�UHVW�RI�WKH�:HVW�%DQN��
�



7KH�H[WHQW�RI�WKH�QHJDWLYH�LPSDFW�RI�WKH�IHQFH�ZDOO�RQ�3DOHVWLQLDQV�WKURXJKRXW�WKH�:HVW�
%DQN�GLG�QRW�EHFRPH�FOHDU�XQWLO�ORQJ�DIWHU�PXFK�RI�WKH�GDPDJH�ZDV�GRQH��7KH�FUHDWLRQ�RI�
D�IHQFH�ZDOO�LQ�SDUWV�RI�WKH:HVW�%DQN�ZDV�DSSURYHG�E\�D�PLQLVWHULDO�FRPPLWWHH�LQ������
DQG�WKH�URXWH�RI�3KDVH���ZDV�DSSURYHG�E\�WKH�JRYHUQPHQW�LQ�-XQH�������+RZHYHU��D�IXOO�
PDS�RI�WKH�SODQQHG�URXWH�ZDV�RQO\�PDGH�SXEOLF�E\�WKH�,VUDHOL�DXWKRULWLHV�LQ�2FWREHU������
±�ORQJ�DIWHU�FRQVWUXFWLRQ�KDG�EHJXQ� ��� �
�
$PQHVW\�,QWHUQDWLRQDO�UHVHDUFKHUV�ZKR�YLVLWHG�WKH�:HVW�%DQN�EHWZHHQ�PLG������DQG�
PLG������IRXQG�WKDW�3DOHVWLQLDQV�ZKRVH�ODQG�ZDV�GLUHFWO\�DIIHFWHG�E\�WKH�IHQFH�ZDOO�KDG�
UHFHLYHG�OLWWOH�RU�QR�LQIRUPDWLRQ�IURP�WKH�,VUDHOL�DXWKRULWLHV��0RVW�KDG�IRXQG�ODQG�VHL]XUH�
RUGHUV�DFFRPSDQLHG�E\�PDSV�SLQQHG�WR�WUHHV�RU�OHIW�XQGHU�VWRQHV�E\�WKH�,VUDHOL�DUP\�LQ�
DUHDV�ZKHUH�WKH�IHQFH�ZDOO�ZDV�JRLQJ�WR�EH�EXLOW��7KH�PDSV�ZHUH�XQFOHDU��JHQHUDOO\�SRRU�
TXDOLW\�SKRWRFRSLHV��DQG�GLG�QRW�FRQWDLQ�D�VFDOH�RU�RWKHU�GHWDLOV�QHFHVVDU\�WR�HVWDEOLVK�WKH�
H[DFW�URXWH�RI�WKH�IHQFH�ZDOO��2QO\�ZKHQ�,VUDHOL�DUP\�EXOOGR]HUV�EHJDQ�WR�XSURRW�WUHHV�
DQG�GLJ�FRXOG�3DOHVWLQLDQV�GHGXFH�ZKHUH�WKH�IHQFH�ZDOO�ZRXOG�EH�ORFDWHG��
�
7KH�GHVWUXFWLRQ�RI�SURSHUW\�E\�DQ�RFFXS\LQJ�SRZHU�LV�SURKLELWHG�³H[FHSW�ZKHUH�VXFK�
GHVWUXFWLRQ�LV�UHQGHUHG�DEVROXWHO\�QHFHVVDU\�E\�PLOLWDU\�RSHUDWLRQV´� ��� �±�HYHQ�ZLWK�DPSOH�
IRUHZDUQLQJ��,Q�IDFW��³H[WHQVLYH�GHVWUXFWLRQ�DQG�DSSURSULDWLRQ�RI�SURSHUW\��QRW�MXVWLILHG�E\�
PLOLWDU\�QHFHVVLW\�DQG�FDUULHG�RXW�XQODZIXOO\�DQG�ZDQWRQO\�´�LV�D�ZDU�FULPH� �	� �
)XUWKHUPRUH��WKH�VHL]XUH�RI�3DOHVWLQLDQ�ODQG�IRU�WKH�IHQFH�ZDOO�ZLWKRXW�DGHTXDWH�QRWLFH��
FRQVXOWDWLRQ�DQG�GXH�SURFHVV�RI�ODZ��DPRXQWHG�WR�IRUFHG�HYLFWLRQ�±�D�IXUWKHU�YLRODWLRQ�RI�
LQWHUQDWLRQDO�ODZ �
� ±�DQG�PDGH�LW�YLUWXDOO\�LPSRVVLEOH�IRU�PDQ\�DIIHFWHG�3DOHVWLQLDQV�WR�
FKDOOHQJH�WKH�URXWH�RI�WKH�ZDOO�IHQFH�RU�WKH�DSSURSULDWLRQ�RI�WKHLU�ODQG��
�
)RU�WZR�\HDUV�DIWHU�WKH�ILUVW�SKDVH�RI�WKH�IHQFH�ZDOO�ZDV�DSSURYHG�E\�WKH�,VUDHOL�
JRYHUQPHQW��WKH�6XSUHPH�&RXUW�UHMHFWHG�DOO�SHWLWLRQV�ILOHG�E\�3DOHVWLQLDQV�REMHFWLQJ�WR�
WKH�URXWH�RI�WKH�IHQFH�ZDOO�LQ�WKH�:HVW�%DQN��2QO\�RQ����-XQH�������DV�WKH�$GYLVRU\�
2SLQLRQ�RI�WKH�,&-�ZDV�DERXW�WR�EH�DQQRXQFHG��GLG�WKH�6XSUHPH�&RXUW�RUGHU�WKDW�WKH�
IHQFH�ZDOO�LQ�WKH�%HLW�6XULN�DUHD��QRUWK�RI�-HUXVDOHP��EH�UH�URXWHG�WR�WDNH�LQ�OHVV�
3DOHVWLQLDQ�ODQG��+RZHYHU��HYHQ�WKLV�6XSUHPH�&RXUW�UXOLQJ�DFFHSWHG�WKDW�3DOHVWLQLDQ�ODQG�
FRXOG�EH�VHL]HG��GHVWUR\HG�DQG�FXW�RII�IURP�LWV�RZQHUV�IRU�WKH�EHQHILW�RI�,VUDHOL�
VHWWOHPHQWV�ZKRVH�SUHVHQFH�LQ�WKH�237�LV�XQODZIXO� ��� �
�
$W�WKH�VDPH�WLPH�DV�WKH�%HLW�6XULN�UXOLQJ��WKH�,VUDHOL�JRYHUQPHQW�SXEOLVKHG�D�UHYLVHG�
URXWH�RI�WKH�IHQFH�ZDOO��6LQFH�WKHQ�WKH�6XSUHPH�&RXUW�KDV�RUGHUHG�WKH�UH�URXWLQJ�RI�VPDOO�
VHFWLRQV�RI�WKH�IHQFH�ZDOO�LQ�FHUWDLQ�DUHDV��+RZHYHU��WKH�FKDQJHV�DIIHFW�OHVV�WKDQ����SHU�
FHQW�RI�WKH�URXWH�RI�WKH�IHQFH�ZDOO��0RUHRYHU��VRPH�RI�WKH�RUGHUHG�UH�URXWLQJ�KDV�\HW�WR�EH�
LPSOHPHQWHG�DQG�LQ�DQ\�FDVH�ZRXOG�RQO\�SDUWLDOO\�UHGXFH�WKH�GDPDJH�FDXVHG�WR�WKH�
3DOHVWLQLDQV�LQ�WKH�DUHD��
�
)RU�H[DPSOH��RQ����6HSWHPEHU������WKH�6XSUHPH�&RXUW�RUGHUHG�WKH�VWDWH�WR�FRQVLGHU�DQ�
RSWLRQ�LQ�UHODWLRQ�WR�D�VHFWLRQ�RI�WKH�IHQFH�ZDOO�QHDU�WKH�,VUDHOL�VHWWOHPHQW�RI�$OIH�
0HQDVKH��VRXWK�RI�4DOTLO\D��WKDW�ZRXOG�QRW�HQFORVH�DQ\�3DOHVWLQLDQ�YLOODJHV��7KH�UHYLVHG�
URXWH�RI�$SULO������SODFHV�WKUHH�RI�WKH�ILYH�YLOODJHV�DQG�VRPH�RI�WKHLU�ODQGV�RXWVLGH�WKH�
IHQFH�ZDOO��WKH�RWKHU�WZR�YLOODJHV�UHPDLQ�LQ�WKH�HQFODYH��%\�0D\������WKH�FKDQJHV�WR�WKH�



IHQFH�ZDOO�URXWH�KDG�QRW�\HW�EHHQ�LPSOHPHQWHG�DQG�WKH�ILYH�YLOODJHV�UHPDLQHG�LQ�DQ�
HQFODYH��
�
,Q�WKH�DUHDV�ZKHUH�WKH�IHQFH�ZDOO�KDV�EHHQ�FRPSOHWHG��LW�KDV�GHYDVWDWHG�3DOHVWLQLDQ�
IDUPLQJ��WKH�PDLQ�VRXUFH�RI�OLYHOLKRRG�IRU�WKH�3DOHVWLQLDQ�FRPPXQLWLHV�WKHUH��DQG�KDV�KDG�
D�GLVDVWURXV�LPSDFW�RQ�WKH�OLYHV�RI�3DOHVWLQLDQV��
�
(YHQ�IRU�WKH�IDUPHUV�ZKR�KDYH�EHHQ�DEOH�WR�REWDLQ�SHUPLWV�WR�UHDFK�WKHLU�ODQG��DFFHVV�LV�
VHYHUHO\�UHVWULFWHG��7KH�JDWHV�WKURXJK�ZKLFK�DXWKRUL]HG�IDUPHUV�FDQ�SDVV�DUH�IDU�DSDUW�DQG�
RQO\�RSHQ�WZR�RU�WKUHH�WLPHV�D�GD\��PRUQLQJ�DQG�DIWHUQRRQ��IRU�DERXW�KDOI�DQ�KRXU��
6ROGLHUV�ZKR�DUH�VXSSRVHG�WR�RSHQ�WKH�JDWHV�DUH�RIWHQ�ODWH��
�
)DUPHUV�DUH�RQO\�DOORZHG�DFFHVV�RQ�IRRW�DQG�RQO\�WKURXJK�WKH�VSHFLILF�JDWH�IRU�ZKLFK�
WKH\�KDYH�D�SHUPLW��7KH\�WKHQ�KDYH�WR�ZDON�IURP�WKH�JDWH�WR�WKHLU�ODQG��7UDFWRUV�DUH�RQO\�
DOORZHG�LQ�H[FHSWLRQDO�FDVHV��FRQGLWLRQDO�RQ�IDUPHUV�REWDLQLQJ�D�VSHFLDO�DQG�DGGLWLRQDO�
SHUPLW��7KHVH�UHVWULFWLRQV�DQG�FRQGLWLRQV�PDNH�LW�H[WUHPHO\�GLIILFXOW�IRU�IDUPHUV��
0RUHRYHU��WKH�,VUDHOL�DUP\�KDV�WHQGHG�WR�JUDQW�SHUPLWV�IRU�SDVVDJH�WKURXJK�WKH�
DJULFXOWXUDO�JDWHV�RQO\�WR�ROGHU�IDUPHUV��$V�D�UHVXOW��PRVW�IDPLOLHV�FDQQRW�IDUP�WKHLU�ODQG�
HIILFLHQWO\�RU�DW�DOO�DV�WKH�ZRUNLQJ�FRQGLWLRQV�DUH�WRR�GLIILFXOW�DQG�HOGHUO\�IDPLO\�PHPEHUV�
FDQQRW�PDQDJH�WKH�ZRUNORDG��
�
7KH�,VUDHOL�JRYHUQPHQW�FODLPV�WKDW�WKH�IHQFH�ZDOO�LV�QRW�LQWHQGHG�WR�EH�³D�SROLWLFDO�
ERUGHU´��+RZHYHU��,VUDHO¶V�3ULPH�0LQLVWHU�(KXG�2OPHUW�DQG�RWKHU�,VUDHOL�RIILFLDOV�KDYH�
UHSHDWHGO\�LQGLFDWHG�WKDW�,VUDHO�LQWHQGV�WR�PDLQWDLQ�WKH�ODUJH�,VUDHOL�VHWWOHPHQW�EORFNV�LQ�
WKH�RFFXSLHG�:HVW�%DQN�±�WKDW�LV��WKRVH�VHWWOHPHQWV�ZKLFK�DUH�QRZ�RQ�WKH�ZHVWHUQ�VLGH�RI�
WKH�IHQFH�ZDOO��6WDWHPHQWV�E\�,VUDHOL�VWDWH�DWWRUQH\V�WR�WKH�,VUDHOL�6XSUHPH�&RXUW�LQ�
UHVSRQVH�WR�3DOHVWLQLDQ�SHWLWLRQV�WR�FKDQJH�WKH�URXWH�RI�WKH�IHQFH�ZDOO�DOVR�LQGLFDWH�WKDW�
WKH�ORFDWLRQ�RI�WKH�EDUULHU�LV�LQWHQGHG�WR�HQFRPSDVV�,VUDHOL�VHWWOHPHQWV�DQG�ODUJH�DUHDV�RI�
ODQG�DURXQG�WKHP��
�
)RU�H[DPSOH��LQ�UHVSRQVH�WR�D�SHWLWLRQ�ILOHG�LQ������E\�3DOHVWLQLDQ�UHVLGHQWV�RI�WKH�:HVW�
%DQN�YLOODJHV�RI�µ$]]XQ�DQG�DO�1DEL�(O\DV��QRUWK�RI�4DOTLO\D��WR�WKH�6XSUHPH�&RXUW�
VHHNLQJ�WKH�UHPRYDO�RI�WKH�IHQFH�ZDOO��WKH�6WDWH�$WWRUQH\¶V�2IILFH�HPSKDVL]HG�WKDW�WKH�
EDUULHU�KDG�WR�EH�EXLOW�DORQJ�WKH�URXWH�FKRVHQ�³WR�SURWHFW�WKH�VRXWKHUQ�DQG�HDVWHUQ�SDUWV�RI�
>7]XILP�VHWWOHPHQW@´��,W�DGGHG��³,Q�SODQQLQJ�WKH�URXWH�LQ�WKH�DUHD��FRQVLGHUDWLRQ�ZDV�
JLYHQ�WR�WKH�H[LVWHQFH�RI�D�SODQ�WKDW�LV�XQGHU�SUHSDUDWLRQ��EXW�KDV�QRW�\HW�JDLQHG�RIILFLDO�
DSSURYDO´��UHIHUULQJ�WR�D�SODQ�IRU�ODUJH�VFDOH�H[SDQVLRQ�RI�7]XILP�VHWWOHPHQW��LQFOXGLQJ�
WKH�EXLOGLQJ�RI�DQ�LQGXVWULDO�]RQH� �
� �7KH�IHQFH�ZDOO�HQFURDFKHV�DERXW�VHYHQ�NLORPHWUHV�
LQVLGH�WKH�:HVW�%DQN�LQ�RUGHU�WR�HQFRPSDVV�7]XILP�VHWWOHPHQW�DV�ZHOO�DV�D�YDVW�DUHD�RI�
ODQG�DURXQG�LW��7KH�7]XILP�VHWWOHPHQW�LV�FXUUHQWO\�VPDOO��ZLWK�VRPH�������UHVLGHQWV��EXW�
EXLOGLQJ�SODQV�REWDLQHG�E\�WKH�,VUDHOL�KXPDQ�ULJKWV�RUJDQL]DWLRQV�%¶7VHOHP�DQG�%LPNRP�
�3ODQQHUV�IRU�3ODQQLQJ�5LJKWV��UHYHDO�WKDW�VXEVWDQWLDO�H[SDQVLRQ�RI�WKH�VHWWOHPHQW�LV�
SODQQHG��
�
7KH�IHQFH�ZDOO�LQ�WKH�DUHD�KDV�ORQJ�EHHQ�FRPSOHWHG��6LQFH������WKH�LQKDELWDQWV�RI�IRXU�
3DOHVWLQLDQ�YLOODJHV�DQG�RQH�WRZQ�DURXQG�WKH�7]XILP�VHWWOHPHQW�KDYH�EHHQ�FXW�RII�IURP�



PXFK�RI�WKHLU�ODQG�±�VRPH��������GXQXPV��DSSUR[LPDWHO\���NP���LQ�WRWDO��ZLWK�DQ�
DGGLWLRQDO�������GXQXPV�GHVWUR\HG�WR�PDNH�ZD\�IRU�WKH�IHQFH�ZDOO��7ZR�WKLUGV�RI�WKH�
DJULFXOWXUDO�ODQG�RI�-D\XV�DQG�KDOI�RI�WKH�ODQG�RI�WKH�YLOODJHV�RI�)DODP\D�DQG�µ$]]XQ�QRZ�
OLH�RQ�WKH�,VUDHOL�VLGH�RI�WKH�IHQFH�ZDOO��DQG�LV�LQDFFHVVLEOH�WR�PRVW�RI�WKH�YLOODJHUV��
�
,QWHQVH�FDPSDLJQLQJ�DQG�ORQJ�OHJDO�EDWWOHV�E\�WKH�3DOHVWLQLDQ�IDUPHUV�IURP�-D\XV�UHVXOWHG�
LQ�WKH�RSHQLQJ�RI�WKH�JDWHV�WR�WKHLU�ODQG�IURP�PRUQLQJ�WR�HYHQLQJ��7KLV�XQLTXH�
DUUDQJHPHQW�ZDV�OLPLWHG�WR�WKLV�VPDOO�DUHD�DQG�ZDV�QRW�UHSHDWHG�HOVHZKHUH��+RZHYHU��WKH�
LPSURYHPHQW�ZDV�VKRUW�OLYHG��,Q�1RYHPEHU������WKH�RSHQLQJ�WLPHV�RI�WKH�JDWHV�ZHUH�
DJDLQ�UHVWULFWHG�WR�KDOI�DQ�KRXU�WKUHH�WLPHV�D�GD\��PRUQLQJ��PLGGD\�DQG�DIWHUQRRQ���
0RUHRYHU��DW�WKH�HQG�RI������WKH�,VUDHOL�DUP\�FORVHG�WKH�WZR�JDWHV�XVHG�E\�IDUPHUV�LQ�
-D\XV��IRUFLQJ�WKHP�WR�XVH�D�JDWH�IXUWKHU�WR�WKH�QRUWK�QHDU�)DODP\D�YLOODJH��7KH�QHZ�
DUUDQJHPHQW�DGGV�D�IXUWKHUREVWDFOH�WR�WKH�DOUHDG\�GLIILFXOW�FRQGLWLRQV�IDFHG�E\�WKH�
IDUPHUV��
�
7R�REWDLQ�D�SHUPLW�WR�FURVV�WKH�JDWH�D�IDUPHU�LQ�-D\XV�QHHGV�D�FOHDQ�VHFXULW\�ILOH��DQ�,'��
DQ�LQKHULWDQFH�FHUWLILFDWH��LNKUDM�TDLG��IRU�WKH�ODQG�SURSHUW\��DQG�D�FRPSOHWHG�DSSOLFDWLRQ�
IRUP��7KH�LQKHULWDQFH�FHUWLILFDWH�LV�H[WUHPHO\�GLIILFXOW�WR�REWDLQ�EHFDXVH�LQKHULWDQFH�LV�
GHDOW�ZLWK�XQGHU�FXVWRPDU\�,VODPLF�ODZ�DQG�LV�XVXDOO\�QRW�UHJLVWHUHG��7KH�SURFHVV�
LQYROYHV�PDNLQJ�D�GHFODUDWLRQ�LQ�D�PRVTXH��SODFLQJ�DQ�DGYHUWLVHPHQW�LQ�QHZVSDSHUV��
REWDLQLQJ�VLJQDWXUHV�RI�DOO�EURWKHUV��VLVWHUV�DQG�RWKHU�EHQHILFLDULHV��DQG�DSSHDULQJ�EHIRUH�
DQ�LQKHULWDQFH�FRXUW�ZLWK�WZR�ZLWQHVVHV��
�
$OO�WKH�GRFXPHQWV�PXVW�WKHQ�EH�SKRWRFRSLHG�DQG�RIILFLDOO\�FHUWLILHG��ZKLFK�FRVWV�PRQH\��
,I�DOO�WKH�SDSHUV�DUH�LQ�RUGHU�WKUHH�VHSDUDWH�YLVLWV�PXVW�EH�PDGH�RQ�D�7KXUVGD\�WR�WKH�
RIILFH�RI�WKH�'LVWULFW�&RRUGLQDWLRQ�2IILFH��'&2���D�EUDQFK�RI�WKH�,VUDHOL�DUP\�LQ�WKH�237��
LQ�WKH�,VUDHOL�VHWWOHPHQW�RI�.HGXPLP�WR�FRPSOHWH�WKH�IRUPDOLWLHV��3HRSOH�ZKR�KDYH�MREV�
PXVW�REWDLQ�SHUPLVVLRQ�WR�WDNH�OHDYH�IRU�WKRVH�GD\V��
�
,Q�JHQHUDO��RQO\�WKRVH�QDPHG�LQ�WKH�LQKHULWDQFH�FHUWLILFDWH�FDQ�DSSO\��$�FKLOG�FDQ�DSSO\�RQ�
WKH�IDWKHU¶V�FHUWLILFDWH��EXW�XVXDOO\�QRW�QHSKHZV��QLHFHV�RU�FRXVLQV��3HUPLWV�DUH�QHYHU�
JLYHQ�WR�SHRSOH�ZKR�GR�QRW�RZQ�ODQG�EH\RQG�WKH�IHQFH�ZDOO�±�HYHQ�WKRXJK�3DOHVWLQLDQV�
JHQHUDOO\�ZRUN�DV�D�IDPLO\��ZLWK�UHODWLYHV�DQG�IULHQGV�MRLQLQJ�LQ�DW�KDUYHVW�WLPH��
�
1HDU�4DOTLO\D��ILYH�3DOHVWLQLDQ�YLOODJHV��DO�'DE¶D�:DGL�DO�5DVKD��5DV�DO�7LUD��5DPDGL�DO�
-DQXEL�DQG�µ$UDE�$EX�)DUGD��DUH�WUDSSHG�LQ�DQ�HQFODYH�VXUURXQGHG�E\�WKH�IHQFH�ZDOO��7KH�
IHQFH�ZDOO�ZDV�URXWHG�WKLV�ZD\�WR�HQFRPSDVV�WKH�,VUDHOL�VHWWOHPHQW�RI�$OIH�0HQDVKH��
ORFDWHG�LQVLGH�WKH�:HVW�%DQN��ILYH�NLORPHWUHV�IURP�WKH�*UHHQ�/LQH��DV�ZHOO�DV�D�ODUJH�DUHD�
RI�ODQG�DURXQG�LW��ZKHUH�ODUJH�VFDOH�H[SDQVLRQ�RI�WKH�VHWWOHPHQW�LV�SODQQHG��
�
0RUH�WKDQ�������3DOHVWLQLDQV�OLYH�LQ�WKH�ILYH�YLOODJHV�LQ�D�YLUWXDO�VWDWH�RI�VLHJH��6FKRROV��
PHGLFDO�FOLQLFV�DQG�WKHLU�ODQG�DUH�DOO�RXWVLGH�WKH�HQFODYH��7KH\�QHHG�SHUPLWV�WR�FRQWLQXH�
OLYLQJ�LQ�WKHLU�KRPHV��SHUPLWV�WR�JR�RXW�RI�WKH�HQFODYH�LQWR�WKH�UHVW�RI�WKH:HVW�%DQN�DQG�
UHWXUQ�EDFN�KRPH��DQG�SHUPLWV�WR�JR�LQ�DQG�RXW�RI�WKH�HQFODYH�E\�FDU��7KH\�DQG�DQ\�JRRGV�
WKH\�EULQJ�KRPH�DUH�LQVSHFWHG�E\�,VUDHOL�VROGLHUV�DW�WKH�JDWHV�DQG�RIWHQ�SDVVDJH�LV�UHIXVHG�
IRU�FHUWDLQ�JRRGV��VXFK�DV�JDV�FDQLVWHUV�IRU�FRRNLQJ��7KH\�DOVR�QHHG�SHUPLWV�WR�UHFHLYH�



3DOHVWLQLDQ�YLVLWRUV��DQG�WKHVH�DUH�GLIILFXOW�RU�LPSRVVLEOH�WR�REWDLQ��(YHQ�DPEXODQFHV�DUH�
QRW�DOORZHG�WR�HQWHU�ZLWKRXW�SULRU�DXWKRUL]DWLRQ�IURP�WKH�,VUDHOL�DUP\��3HUPLWV�DUH�DOVR�
UHTXLUHG�WR�EXLOG�KRXVHV��EXW�WKHVH�DUH�YLUWXDOO\�LPSRVVLEOH�WR�REWDLQ��6RPH�KRPHV�KDYH�
EHHQ�GHPROLVKHG�DQG�RWKHUV�DUH�XQGHU�WKUHDW�RI�GHPROLWLRQ�EHFDXVH�WKH\�ZHUH�EXLOW�±�
EHIRUH�WKH�IHQFH�ZDOO�±�ZLWKRXW�WKH�SHUPLWV�ZKLFK�WKH�IDPLOLHV�KDYH�QR�KRSH�RI�REWDLQLQJ��
�
$IWHU�D�SURWUDFWHG�FRXUW�EDWWOH�LQ�6HSWHPEHU�������WKH�,VUDHOL�6XSUHPH�&RXUW�LVVXHG�D�
YHUGLFW�RUGHULQJ�WKH�VWDWH�WR�UH�URXWH�WKH�IHQFH�LQ�WKLV�DUHD�VR�DV�WR�UHGXFH�WKH�QHJDWLYH�
LPSDFW�RQ�3DOHVWLQLDQV�OLYLQJ�LQ�QHDUE\�YLOODJHV��$FFRUGLQJ�WR�D�QHZ�SODQ�IRU�DQ�DPHQGHG�
URXWH��WKUHH�RI�WKH�ILYH�YLOODJHV��DO�'DE¶D�:DGL�DO�5DVKD�DQG�5DV�DO�7LUD��ZLOO�QR�ORQJHU�
EH�LQ�WKH�HQFODYH��7R�GDWH��KRZHYHU��WKH�URXWH�RI�WKH�IHQFH�ZDOO�UHPDLQV�XQFKDQJHG��(YHQ�
LI�WKH�IHQFH�ZDOO�LV�UHURXWHG�DV�SURSRVHG��WKH�LQKDELWDQWV�RI�WKH�3DOHVWLQLDQ�YLOODJHV�LQVLGH�
WKH�HQFODYH�ZLOO�HYHQWXDOO\�EH�IRUFHG�WR�OHDYH�DV�VXFK�OLYLQJ�FRQGLWLRQV�DUH�XQVXVWDLQDEOH��
�
7KH�,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH��,&-��H[DPLQHG�WKH�LVVXH�RI�,VUDHO¶V�FRQVWUXFWLRQ�RI�WKH�
IHQFH�ZDOO�LQVLGH�WKH�RFFXSLHG�:HVW�%DQN��,Q�-XO\������LW�FRQFOXGHG�WKDW�WKH�PHDVXUH�
YLRODWHG�LQWHUQDWLRQDO�ODZ��,Q�LWV�$GYLVRU\�2SLQLRQ��LW�VWDWHG�WKDW�,VUDHO�ZDV�REOLJHG�WR�
VWRS�EXLOGLQJ�WKH�IHQFH�ZDOO�LQVLGH�WKH�237��GLVPDQWOH�VHFWLRQV�DOUHDG\�EXLOW�WKHUH��DQG�
SURYLGH�UHSDUDWLRQ�WR�WKH�3DOHVWLQLDQV�DIIHFWHG�E\�WKH�FRQVWUXFWLRQ� �
� 7KH�,VUDHOL�
JRYHUQPHQW�UHMHFWHG�WKH�,&-¶V�UHFRPPHQGDWLRQV��
�
2Q����'HFHPEHU�������WKH�81�*HQHUDO�$VVHPEO\�DGRSWHG�5HVROXWLRQ�$�(6����/�����
HVWDEOLVKLQJ�D�³8QLWHG�1DWLRQV�5HJLVWHU�RI�'DPDJH�FDXVHG�E\�WKH�&RQVWUXFWLRQ�RI�WKH�
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$FFRUGLQJ�WR�5HVROXWLRQ�$�(6����/�����WKH�5HJLVWHU�RI�'DPDJH�LV�WR�EH�ORFDWHG�LQ�
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SROLFH�UHSRUWHGO\�RSHQHG�DQ�LQYHVWLJDWLRQ��7R�GDWH��QRQH�RI�WKH�VROGLHUV�LQYROYHG�
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YLOODJH�RI�%HLW�6LUD��VRXWK�ZHVW�RI�5DPDOODK� � 
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FKLOGUHQ�WR�WKH�RWKHU�VLGH�RI�WKH�FKHFNSRLQW��6KH�KDG�EHHQ�OLYLQJ�LQ�WKH�-RUGDQ�9DOOH\�IRU�
\HDUV��EXW�KDG�QRW�FKDQJHG�KHU�SODFH�RI�UHVLGHQFH�RQ�KHU�,'�FDUG��(YHQWXDOO\��WKH�IDPLO\�



ZDV�DEOH�WR�UHWXUQ�WR�WKHLU�KRPH�DQG�0DMLGD�)DZ]L�PDQDJHG�WR�FKDQJH�KHU�,'�FDUG�
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DQG�WKH�RQO\�ZD\�RXW�RI�LW�LV�WKURXJK�D�JDWH�ZKLFK�FORVHV�DW���SP��µ$GHO�DUULYHG�DW�WKH�
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EDE\�JLUO�GLHG�VRRQ�DIWHU��5XOD�ZDV�LQ�ODERXU�DQG�ZDV�RQ�KHU�ZD\�WR�1DEOXV�KRVSLWDO��RQO\�
D�IHZ�PLQXWHV�DZD\��7KH�VROGLHUV�PDQQLQJ�WKH�FKHFNSRLQW�WRRN�QR�QRWLFH�RI�KHU�FRQGLWLRQ�
DQG�REYLRXV�GLVWUHVV��QRW�RI�KHU�KXVEDQG¶V�SOHDGLQJ��7KH\�GLG�QRW�DVN�WR�FKHFN�WKHLU�,'V�
DQG�VLPSO\�WROG�WKHP�WKH\�FRXOG�QRW�SDVV��2QO\�DIWHU�5XOD�KDG�JLYHQ�ELUWK�DQG�KHU�EDE\�
KDG�GLHG�GLG�WKH�VROGLHUV�DOORZ�KHU�DQG�KHU�KXVEDQG�DQG�WKHLU�GHDG�EDE\�WR�SDVV�WKURXJK�
WKH�FKHFNSRLQW� ��� �
�
,W�LV�QRW�SRVVLEOH�WR�NQRZ�IRU�FHUWDLQ�LI�µ$GHO��5XOD¶V�EDE\�DQG�RWKHU�3DOHVWLQLDQV�ZKR�
KDYH�GLHG�RQ�WKHLU�ZD\�WR�KRVSLWDO�FRXOG�KDYH�EHHQ�VDYHG�LI�WKH\�KDG�QRW�EHHQ�GHOD\HG�E\�
,VUDHOL�VROGLHUV�DW�FKHFNSRLQWV��:KDW�LV�FHUWDLQ�LV�WKDW�WKH\�FRXOG�KDYH�UHDFKHG�WKH�
KRVSLWDOV�PRUH�TXLFNO\��ZKLFK�ZRXOG�KDYH�JLYHQ�WKHP�D�EHWWHU�FKDQFH�RI�VXUYLYDO��,W�LV�
DOVR�FOHDU�WKDW�QRQH�RI�WKHVH�SHRSOH�FRXOG�KDYH�SRVHG�D�WKUHDW�WR�,VUDHO¶V�VHFXULW\�DV�QRQH�
ZDV�WU\LQJ�WR�HQWHU�,VUDHO��$OO�ZHUH�DWWHPSWLQJ�WR�WUDYHO�EHWZHHQ�WKHLU�YLOODJHV�DQG�QHDUE\�
WRZQV�ZLWKLQ�WKH�RFFXSLHG�:HVW�%DQN��
�
7KH�FKHFNSRLQWV��FORVXUHV�DQG�RWKHU�REVWDFOHV�GLVUXSW�DOO�DVSHFWV�RI�3DOHVWLQLDQ�OLIH��
LQFOXGLQJ�LPSRUWDQW�VRFLDO�DQG�IDPLO\�HYHQWV��0XKDPPDG�)XGDK��IRU�H[DPSOH��PLVVHG�KLV�
ZHGGLQJ�RQ���)HEUXDU\������EHFDXVH�,VUDHOL�VROGLHUV�UHIXVHG�KLP�SDVVDJH�DW�WZR�
FKHFNSRLQWV�DV�KH�DQG�KLV�ZHGGLQJ�SDUW\�ZHUH�WU\LQJ�WR�UHDFK�D�QHDUE\�YLOODJH�ZKHUH�WKH�
ZHGGLQJ�ZDV�WR�WDNH�SODFH��+H�WROG�$PQHVW\�,QWHUQDWLRQDO��

³,�VHW�RII�IURP�P\�KRPH�LQ�1XU�DO�6KDPV�UHIXJHH�FDPS�LQ�7XONDUHP�ZLWK�P\�
UHODWLYHV�RQ�WKH�ZD\�WR�P\�ZHGGLQJ�LQ�WKH�YLOODJH�RI�%HLW�/LG��,W�LV�QRW�IDU�DQG�
ZH�KDG�QRW�H[SHFWHG�DQ\�SDUWLFXODU�SUREOHPV�DW�WKH�FKHFNSRLQWV�RQ�WKH�
ZD\«+RZHYHU��ZKHQ�ZH�DUULYHG�DW�WKH�$QDEWD�FKHFNSRLQW��,VUDHOL�VROGLHUV�WKHUH�
GLG�QRW�OHW�PH�DQG�VHYHUDO�RI�P\�\RXQJ�UHODWLYHV�SDVV��1R�\RXQJ�SHRSOH�IURP�
7XONDUHP�ZHUH�DOORZHG�WKURXJK��$�UHODWLYH�ZKR�VSHDNV�IOXHQW�+HEUHZ�H[SODLQHG�
WR�WKH�VROGLHUV�WKDW�ZH�ZHUH�RQ�WKH�ZD\�WR�P\�ZHGGLQJ�LQ�%HLW�/LG��WKH\�VDLG�ZH�
FRXOG�QRW�JR�WR�%HLW�/LG��6R�ZH�GHFLGHG�WR�WUDYHO�WR�DQRWKHU�FKHFNSRLQW��E\�DO�
5DV�YLOODJH��+RZHYHU��WKHUH�WRR�VRPH�RI�P\�UHODWLYHV�DQG�,�ZHUH�UHIXVHG�SDVVDJH�
DQG�ZHUH�WROG�WR�JR�EDFN�KRPH�WR�7XONDUHP�EHFDXVH�ZH�ZRXOG�QRW�EH�DOORZHG�WR�
JR�WR�%HLW�/LG�´�
�
³0\�UHODWLYH�DJDLQ�H[SODLQHG�WR�WKH�VROGLHUV�WKDW�ZH�ZHUH�JRLQJ�WR�P\�ZHGGLQJ�
LQ�%HLW�/LG�EXW�WKH\�UHIXVHG��7KH\�VDLG�WKDW�ER\V�DQG�JLUOV�DJHG�EHWZHHQ����DQG�
���ZHUH�QRW�DOORZHG�WR�SDVV��7KH�,VUDHOL�ZRPHQ�ZKR�PRQLWRU�FKHFNSRLQWV�
>0DFKVRP:DWFK@�ZHUH�WKHUH�DQG�DOVR�VSRNH�WR�WKH�VROGLHUV�EXW�LW�PDGH�QR�
GLIIHUHQFH��$IWHU�DQ�KRXU�P\�RWKHU�UHODWLYHV�ZKR�ZHUH�\RXQJ�HQRXJK�RU�ROG�
HQRXJK�WR�EH�DOORZHG�WR�SDVV�ZHQW�RQ�WR�%HLW�/LG�DQG�WKH�RWKHUV�DQG�,�ZHQW�EDFN�
WR�7XONDUHP�DQG�WKHQ�EDFN�WR�$QDEWD�FKHFNSRLQW��%\�WKHQ�LW�ZDV�ODWH�DQG�ZH�KDG�
WR�SRVWSRQH�WKH�ZHGGLQJ�WR�WKH�IROORZLQJ�GD\��,�HYHQWXDOO\�PDQDJHG�WR�UHDFK�
%HLW�/LG�E\�JRLQJ�RQ�D�GHWRXU�DQG�,�GLG�JHW�PDUULHG�´�

0DFKVRP:DWFK�±�DQ�,VUDHOL�ZRPHQ¶V�KXPDQ�ULJKWV�JURXS�±�ZKR�ZHUH�DW�DO�5DV�
FKHFNSRLQW�DW�WKH�WLPH��UHFRUGHG�WKH�IROORZLQJ��



�������$OO�SHRSOH��PDOH�DQG�IHPDOH��EHWZHHQ�WKH�DJHV�RI����WR����ZKR�DUH�
UHVLGHQWV�RI�
7XONDUHP��1DEOXV�DQG�-HQLQ��DQG�WKH�YLOODJHV�VXUURXQGLQJ�WKHVH�WRZQV��DUH�QRW�
DOORZHG�VRXWKZDUG��
�
�������$�FDU�ZLWK�D�EULGHJURRP�DUULYHV�DW�WKH�FKHFNSRLQW��+LV�ZHGGLQJ�LV�LQ�%HLW�
/LG��+RZHYHU�KH�LV�IURP�7XONDUHP�DQG�\RXQJ�DQG�KH�LV�WROG�KH�FDQ¶W�SDVV�
WKURXJK��$�UHODWLYH�RI�KLV�ZKR�LV�IURP�7DLEH�DQG�ZKR�VSHDNV�IOXHQW�+HEUHZ��
WULHV�WR�WDON�WR�DOO�WKH�VROGLHUV�WR�FRQYLQFH�WKHP�WR�OHW�KLP�SDVV�WKURXJK��
�
�������7KH�EXV�ZLWK�RQO\�ZRPHQ�DQG�FKLOGUHQ�ZKR�DUH�KHDGLQJ�WR�%HLW�/LG�IRU�
WKH�ZHGGLQJ�DUULYHV�DW�WKH�FKHFNLQJ�ERRWK��,'V�DUH�FKHFNHG��)LYH�RI�WKH�\RXQJ�
ZRPHQ��VRPH�ZLWK�\RXQJ�FKLOGUHQ��DUH�IURP�7XONDUHP�DQG�DUH�WROG�WR�OHDYH�WKH�
EXV��
�
�������7KH\�DUH�QRW�DOORZHG�WR�SDVV��7KH\�JHW�D�WD[L�RQ�WKH�RWKHU�VLGH�RI�WKH�
VWUHHW�WR�JR�EDFN�KRPH��7KH�EULGHJURRP�KDV�VWLOO�QRW�EHHQ�DOORZHG�WKURXJK��
$XQWV��XQFOHV�DQG�RWKHU�UHODWLYHV�DUH�DOO�VWDQGLQJ�DURXQG�WU\LQJ�WR�ILJXUH�RXW�
ZKDW�WR�GR��7KH�UHODWLYH�IURP7DLEH�FRQWLQXHV�WR�JR�IURP�RQH�VROGLHU�WR�WKH�RWKHU�
WR�DVN�IRU�KHOS��
�
�������7KH�EULGHJURRP�LV�WROG�KH�FDQQRW�JR�WKURXJK��+H�VWDQGV�WR�WKH�VLGH��
�
�������7KH�EULGHJURRP�LV�VHQW�KRPH��

7KH�81�2IILFH�IRU�WKH�&RRUGLQDWRU�RI�+XPDQLWDULDQ�$IIDLUV��2&+$��UHFRUGV�WKH�QXPEHU�
RI�FKHFNSRLQWV�DQG�EORFNDGHV�LQ�WKH�:HVW�%DQN��,Q�0DUFK������WKHUH�ZHUH������2I�WKHVH��
���ZHUH�PDQQHG�FKHFNSRLQWV�DQG�����ZHUH�XQPDQQHG�EORFNDGHV��VXFK�DV�ORFNHG�JDWHV��
HDUWK�PRXQGV�RU�GLWFKHV�WKDW�PDNH�URDGV�LPSDVVDEOH��FHPHQW�EORFNV�DQG�RWKHU�REVWDFOHV�
WKDW�EORFN�DFFHVV�WR�URDGV� ��� �
�
,Q�DGGLWLRQ��WKRXVDQGV�RI�WHPSRUDU\�FKHFNSRLQWV��NQRZQ�DV�³IO\LQJ�FKHFNSRLQWV´��DUH�VHW�
XS�HYHU\�\HDU�E\�,VUDHOL�DUP\�SDWUROV�RQ�URDGV�WKURXJKRXW�WKH�:HVW�%DQN�IRU�D�OLPLWHG�
GXUDWLRQ�±�UDQJLQJ�IURP�KDOI�DQ�KRXU�WR�VHYHUDO�KRXUV��2&+$�UHFRUGHG�����IO\LQJ�
FKHFNSRLQWV�LQ�)HEUXDU\������DQG�����WKH�SUHYLRXV�PRQWK��,Q������D�WRWDO�RI�������ZDV�
UHFRUGHG� ��� �
�
7KH�QXPEHU�RI�FKHFNSRLQWV�KDV�IOXFWXDWHG�LQ�UHFHQW�\HDUV��,Q�PLG��WR�ODWH�
������ZKHQ�WKH�UHVWULFWLRQV�RI�PRYHPHQW�LPSRVHG�E\�WKH�,VUDHOL�DUP\�ZHUH�OHVV�VWULQJHQW�
WKDQ�WKH\�KDYH�JHQHUDOO\�EHHQ�VLQFH�ODWH�������WKHUH�ZHUH�VRPH�����SHUPDQHQW�
FKHFNSRLQWV�RU�EORFNDGHV��ZKLOH�WKH�QXPEHU�RI�DGGLWLRQDO�IO\LQJ�FKHFNSRLQWV�YDULHG�
EHWZHHQ�����DQG�����D�PRQWK� ��� �
�
7KH�,VUDHOL�DUP\�DOVR�GHFODUHV�³JHQHUDO�FORVXUHV´�LQ�WKH�237��XVXDOO\�RQ�WKH�RFFDVLRQ�RI�
,VUDHOL�QDWLRQDO�RU�UHOLJLRXV�KROLGD\V��:KHQ�VXFK�JHQHUDO�FORVXUHV�DUH�LPSRVHG��QR�
PRYHPHQW�LV�DOORZHG�IRU�3DOHVWLQLDQV�WKURXJK�FKHFNSRLQWV�LQWR�(DVW�-HUXVDOHP�DQG�,VUDHO��
DV�ZHOO�DV�WKURXJK�RWKHU�FKHFNSRLQWV�EHWZHHQ�3DOHVWLQLDQ�DUHDV�QHDU�,VUDHO��H[FHSW�IRU�



HPHUJHQFLHV��+RZHYHU��ZKHQ�FKHFNSRLQWV�DUH�FORVHG�LW�LV�GLIILFXOW�DQG�WLPH�FRQVXPLQJ�
IRU�3DOHVWLQLDQV�WR�FRQWDFW�WKH�DSSURSULDWH�,VUDHOL�DUP\�RIILFLDOV�WR�QRWLI\�WKHP�RI�WKH�
HPHUJHQF\�DQG�REWDLQ�DXWKRUL]DWLRQ�WR�SDVV��

,VPD¶LO�6D¶LG�,EUDKLP�DO�6LIL��DJHG�����GLHG�RQ����'HFHPEHU������RQ�KLV�ZD\�WR�
1DEOXV�KRVSLWDO�IURP�KLV�YLOODJH��7HO��RQO\�D�IHZ�NLORPHWUHV�DZD\��+H�GLHG�
PLQXWHV�EHIRUH�UHDFKLQJ�WKH�KRVSLWDO�DIWHU�WKH�FDU�LQ�ZKLFK�KH�ZDV�WUDYHOOLQJ�ZDV�
IRUFHG�WR�WDNH�D�ORQJ�GHWRXU�RQ�DQ�XQSDYHG�URDG�WKURXJK�WKH�KLOOV��,VUDHOL�VROGLHUV�
KDG�EORFNHG�WKH�PDLQ�URDG�DQG�GLG�QRW�OHW�WKH�WD[L�SDVV��HYHQ�WKRXJK�,VPD¶LO�ZDV�
XQFRQVFLRXV�DQG�LQ�QHHG�RI�XUJHQW�PHGLFDO�FDUH��1DEOXV�KRVSLWDO�ZDV�RQO\����
PLQXWHV�DZD\�IURP�WKH�FKHFNSRLQW��EXW�WKH�EXPS\�MRXUQH\�WKURXJK�WKH�KLOOV�WRRN�
PRUH�WKDQ�KDOI�DQ�KRXU��
9DU\LQJ�GHJUHHV�RI�UHVWULFWLRQV�KDYH�EHHQ�LPSRVHG�E\�WKH�,VUDHOL�DXWKRULWLHV�RQ�
WKH�PRYHPHQW�RI�3DOHVWLQLDQV�VLQFH�,VUDHO¶V�RFFXSDWLRQ�RI�WKH:HVW�%DQN�DQG�
*D]D�6WULS�LQ�
������6XFK�UHVWULFWLRQV�LQFUHDVHG�LQ�WKH�����V�DQG�KDYH�UHDFKHG�DQ�
XQSUHFHGHQWHG�OHYHO�VLQFH�WKH�RXWEUHDN�RI�WKH�LQWLIDGD�LQ�6HSWHPEHU�������7KH�
HIIHFW�RI�WKH�UHVWULFWLRQV�KDV�EHHQ�WR�GHSULYH�3DOHVWLQLDQV�QRW�RQO\�RI�WKHLU�
IUHHGRP�RI�PRYHPHQW�EXW�RI�RWKHU�KXPDQ�ULJKWV�±�QRWDEO\�WKHLU�ULJKW�WR�ZRUN�
DQG�WR�SURYLGH�D�OLYLQJ�IRU�WKHPVHOYHV�DQG�WKHLU�IDPLOLHV��DQG�WKHLU�ULJKW�WR�KHDOWK�
DQG�HGXFDWLRQ��
�
1$9,*$7,1*�7+(�0$=(�2)�%/2&.$'(6�
³,�UDUHO\�YLVLW�P\�IDPLO\�EHFDXVH�LW�WDNHV�PH�VHYHUDO�KRXUV�WR�JHW�WR�WKH�YLOODJH�
ZKHUH�WKH\�OLYH��QHDU�-HQLQ�LQ�WKH�QRUWK�RI�WKH�:HVW�%DQN��DQG�DJDLQ�VHYHUDO�
KRXUV�WR�FRPH�EDFN�WR�5DPDOODK��ZKHUH�,�OLYH��,I�WKHUH�ZHUH�QR�FKHFNSRLQWV�DQG�
EORFNHG�URDGV�DQG�LI�ZH�FRXOG�WUDYHO�RQ�WKH�PDLQ�URDG�DOO�WKH�ZD\��LW�ZRXOG�WDNH�
MXVW�RYHU�DQ�KRXU��%XW�LW�WDNHV�IRXU��ILYH��HYHQ�XS�WR�VHYHQ�KRXUV��,W�GHSHQGV�RQ�
WKH�GD\��EXW�LW�LV�QHYHU�ZKDW�WKH�QRUPDO�WLPH�VKRXOG�EH��QRW�HYHQ�FORVH��,W�LV�
XVXDOO\�HVSHFLDOO\�GLIILFXOW�RQ�WKH�ZD\�EDFN��EHFDXVH�PRYHPHQW�IURP�WKH�
QRUWKHUQ�SDUW�RI�WKH�:HVW�%DQN�WR�VRXWK�RI�1DEOXV�LV�YHU\�UHVWULFWHG�DQG�RIWHQ�
QRW�DOORZHG�DW�DOO��0RVWO\�IRU�PDOHV�DJHG�XQGHU����RU����RU�HYHQ�����VRPHWLPHV�
LW�LV�DOVR�QRW�DOORZHG�IRU�ZRPHQ��LW�GHSHQGV�RQ�WKH�GD\��
�
³,�KDYH�5DPDOODK�DV�P\�SODFH�RI�UHVLGHQFH�DQG�DP�RYHU�����VR�LW�LV�PXFK�HDVLHU�
IRU�PH�DQG�LQ�WKHRU\�,�VKRXOG�EH�DOORZHG�WR�SDVV��PRVW�RI�WKH�WLPH�DW�OHDVW��
+RZHYHU��LQ�SUDFWLFH�LW�LV�QRW�WKDW�HDV\��)LUVW�RI�DOO�,�GRQ¶W�KDYH�D�FDU�DQG�LW�LV�
QRW�HDV\�WR�ILQG�D�VKDUHG�WD[L�ZKHUH�DOO�WKH�SDVVHQJHUV�PHHW�DOO�WKH�
UHTXLUHPHQWV��,Q�DGGLWLRQ��HYHQ�IRU�WKRVH�ZKR�DUH�DOORZHG�WR�SDVV�IURP�WKH�QRUWK�
WR�WKH�VRXWK�RI�=D¶DWDUD��7DSXDK��MXQFWLRQ�WKHUH�LV�XVXDOO\�D�ORQJ�OLQH�DQG�LW�FDQ�
WDNH�KRXUV�WR�JHW�WKURXJK�WKH�FKHFNSRLQW��
�
³6R��XVXDOO\�ZKHQ�,�GR�YLVLW�P\�IDPLO\�,�OHDYH�DW�DERXW��DP�RU��DP�WR�UHWXUQ�WR�
5DPDOODK��EHFDXVH�WKDW�HDUO\�LQ�WKH�PRUQLQJ�LW�LV�OHVV�OLNHO\�WKDW�WKHUH�ZLOO�EH�
IO\LQJ�FKHFNSRLQWV��7KH�VKDUHG�WD[L�VWD\V�RII�WKH�PDLQ�URDG�DQG�WUDYHOV�RQ�OLWWOH�
FRXQWU\�ODQHV��ZKLFK�DUH�XQSDYHG�DQG�VR�LW�WUDYHOV�YHU\�VORZO\��6RPHWLPHV�DW�
FHUWDLQ�SRLQWV�LW�OHDYHV�HYHQ�WKH�OLWWOH�URDGV�DQG�FXWV�WKURXJK�WKH�ILHOGV�DQG�



NHHSV�WKH�OLJKWV�VZLWFKHG�RII�WR�DYRLG�EHLQJ�VHHQ�IURP�,VUDHOL�SRVLWLRQV�IURP�D�
GLVWDQFH��
�
³7KH�PRVW�GLIILFXOW�SDUW�LV�JHWWLQJ�SDVW�WKH�VRXWK�RI�=D¶DWDUD�MXQFWLRQ��7KHQ��
IURP�WKHUH�RQ�WR�5DPDOODK��LW�LV�HDVLHU��
�
³$V�IRU�WKH�LVVXH�RI�SHUPLWV�WR�WUDYHO�WKURXJK�WKH�:HVW�%DQN��WKH�VLWXDWLRQ�LV�
FRQIXVLQJ��0DQ\�SHRSOH�GR�QRW�DFFHSW�WR�DVN�IRU�SHUPLWV��2WKHUV�ZKR�KDYH�DVNHG�
DW�WKH�'&2�>'LVWULFW�&RRUGLQDWLRQ�2IILFH@�LQ�6DOHP�ZHUH�WROG�E\�WKH�,VUDHOL�
DUP\�WKDW�WKH\�FDQQRW�REWDLQ�D�SHUPLW�RU�WKDW�WKH\�GR�QRW�QHHG�D�SHUPLW��EXW�
WKHQ�ZKHQ�WKH\�WU\�WR�SDVV�WKURXJK�FKHFNSRLQWV�WR�JR�VRXWK�RI�1DEOXV�WKH\�DUH�
UHIXVHG�SDVVDJH�DQG�DUH�WROG�WKDW�WKH\�QHHG�D�SHUPLW�´�
�
$�KXPDQ�ULJKWV�ZRUNHU�ZKR�OLYHV�LQ�5DPDOODK ��� �

�
>3KRWR�FDSWLRQV@�
�
3DOHVWLQLDQ�FDUV�ZDLW�IRU�,VUDHOL�VROGLHUV�WR�DOORZ�WKHP�WR�SDVV�WKURXJK�-LW�-XQFWLRQ��ZHVW�
RI�
1DEOXV�
��-XGLWK�/����0DFKVRP�:DWFK�
�
%ULGHJURRP�0XKDPPDG�)XGDK�LQ�KLV�ZHGGLQJ�VXLW�DW�DO�5DV�FKHFNSRLQW�DIWHU�,VUDHOL�
VROGLHUV�UHIXVHG�WR�OHW�KLP�SDVV�WKURXJK�WR�WKH�QHDUE\�%HLW�/LG�YLOODJH��ZKHUH�KLV�ZHGGLQJ�
ZDV�WR�WDNH�SODFH�
��(ODW�%����0DFKVRP�:DWFK�
�
3DOHVWLQLDQV�EHLQJ�VWRSSHG�E\�,VUDHOL�VROGLHUV�LQ�DO�.KDGHU��%HWKOHKHP�
��0DFKVRP�:DWFK�
�
3DOHVWLQLDQ�FDUV�ZDLW�E\�D�EORFNHG�URDG�DW�DO�-D
DED��QRUWK�RI�+HEURQ�
��0DFKVRP�:DWFK�
>(QG�RI�SKRWR�FDSWLRQ@�
�
���,65$(/,�6(77/(0(176��7+(�5($621�)25�7+(�5(675,&7,216�
�
6RPH�����RIILFLDOO\�UHFRJQL]HG�,VUDHOL�VHWWOHPHQWV�DQG�����VHWWOHPHQW�³RXWSRVWV´�
�XQDXWKRUL]HG�EXW�VWDWH�VSRQVRUHG�DQG�IXQGHG�E\�JRYHUQPHQW�PLQLVWULHV��KDYH�EHHQ�
HVWDEOLVKHG�LQ�WKH:HVW�%DQN��LQFOXGLQJ�(DVW�-HUXVDOHP��LQ�YLRODWLRQ�RI�LQWHUQDWLRQDO�ODZ�
DQG�LQ�
GHILDQFH�RI�81�UHVROXWLRQV��VLQFH�WKH�EHJLQQLQJ�RI�,VUDHO¶V�RFFXSDWLRQ�LQ�������,VUDHOL�
VHWWOHUV�
QXPEHU�DERXW����������RI�ZKRP�VRPH���������OLYH�LQ�VHWWOHPHQWV�LQ�DQG�DURXQG�(DVW�
-HUXVDOHP��6RPH�VHWWOHPHQWV�KDYH�IHZHU�WKDQ�����UHVLGHQWV��2WKHUV��VXFK�DV�$ULHO��0DDOH¶�
$GXPLP�DQG�3LVJDW�=H¶HY��ZLWK��������WR��������UHVLGHQWV��KDYH�EHFRPH�ZHOO�
HVWDEOLVKHG�DQG�



ZHOO�UHVRXUFHG�WRZQV� ��� �
�
7KH�HVWDEOLVKPHQW�RI�,VUDHOL�VHWWOHPHQWV�LQ�WKH�237�YLRODWHV�LQWHUQDWLRQDO�KXPDQLWDULDQ�
ODZ�
DQG�IXQGDPHQWDO�KXPDQ�ULJKWV�SURYLVLRQV��LQFOXGLQJ�WKH�SURKLELWLRQ�RI�GLVFULPLQDWLRQ��
HQVKULQHG�
LQ�LQWHUQDWLRQDO�WUHDWLHV�ZKLFK�,VUDHO�KDV�UDWLILHG�DQG�LV�REOLJHG�WR�XSKROG��
�
,VUDHO¶V�VHWWOHPHQW�SROLF\�LQ�WKH�237�LV�FKDUDFWHUL]HG�E\�GLVFULPLQDWLRQ�RQ�JURXQGV�RI�
QDWLRQDOLW\��HWKQLFLW\�DQG�UHOLJLRQ��6HWWOHPHQWV�DUH�IRU�-HZV�RQO\��ZKR�DUH�HQWLWOHG�WR�
,VUDHOL�
QDWLRQDOLW\�DQG�WR�WKH�SURWHFWLRQ�RI�,VUDHOL�ODZ�HYHQ�LI�WKH\�DUH�PLJUDQWV�IURP�RWKHU�
FRXQWULHV�
ZKR�JR�WR�OLYH�LQ�VHWWOHPHQWV�LQ�WKH�237�ZLWKRXW�HYHU�KDYLQJ�UHVLGHG�LQ�WKH�6WDWH�RI�
,VUDHO��
3DOHVWLQLDQV��ZKR�DUH�VXEMHFW�WR�PLOLWDU\�ODZ�UDWKHU�WKDQ�,VUDHOL�FLYLOLDQ�ODZ��DUH�QRW�
DOORZHG�WR�HQWHU�RU�DSSURDFK�,VUDHOL�VHWWOHPHQWV�RU�WR�XVH�VHWWOHUV¶�URDGV��DQG�DUH�WKXV�
UHVWULFWHG�LQ�WKHLU�
PRYHPHQW��6HWWOHUV�DOVR�UHFHLYH�VXEVWDQWLDO�ILQDQFLDO�DQG�RWKHU�EHQHILWV��DQG�DUH�DOORZHG�
WR�H[SORLW�ODQG�DQG�QDWXUDO�UHVRXUFHV�WKDW�EHORQJ�WR�WKH�3DOHVWLQLDQ�SRSXODWLRQ��
�
7KH�XQODZIXO�DSSURSULDWLRQ�RI�3DOHVWLQLDQ�ODQG�IRU�,VUDHOL�VHWWOHPHQWV�DQG�´E\SDVV´�URDGV��
DQG�RI�FUXFLDO�UHVRXUFHV�VXFK�DV�ZDWHU��KDV�KDG�D�GHYDVWDWLQJ�LPSDFW�RQ�WKH�ORFDO�
3DOHVWLQLDQ�SRSXODWLRQ��LQFOXGLQJ�WKHLU�ULJKWV�WR�DQ�DGHTXDWH�VWDQGDUG�RI�OLYLQJ��WR�
DGHTXDWH�IRRG��ZDWHU�DQG�KRXVLQJ��WR�WKH�KLJKHVW�DWWDLQDEOH�VWDQGDUG�RI�KHDOWK��WR�
HGXFDWLRQ�DQG�WR�ZRUN��
�
7KH�ORFDWLRQ�RI�,VUDHOL�VHWWOHPHQWV�LQ�WKH�:HVW�%DQN�DQG�RI�WKH�URDGV�ZKLFK�FRQQHFW�WKH�
VHWWOHPHQWV�WR�HDFK�RWKHU��³E\SDVV´�URDGV�WKDW�DUH�RIWHQ�SURKLELWHG�WR�3DOHVWLQLDQV��
GHWHUPLQH�WKH�ORFDWLRQ�RI�WKH�FKHFNSRLQWV�DQG�EORFNDGHV�WKDW�VR�UHVWULFW�WKH�PRYHPHQW�RI�
3DOHVWLQLDQV�LQ�WKH�:HVW�%DQN��$V�,VUDHOL�VHWWOHPHQWV�DQG�´E\SDVV´�URDGV�KDYH�FRQWLQXHG�
WR�PXOWLSO\�DQG�VSUHDG�WKURXJKRXW�WKH�:HVW�%DQN��VR�KDYH�WKH�URDGV�DQG�DUHDV�SURKLELWHG�
WR�3DOHVWLQLDQV��7KH�ORFDWLRQ�RI�VHWWOHPHQWV�KDV�HQVXUHG�WKDW�WKHUH�LV�QR�WHUULWRULDO�
FRQWLJXLW\�EHWZHHQ�3DOHVWLQLDQ�FRPPXQLWLHV�LQ�GLIIHUHQW�DUHDV�RI�WKH�:HVW�%DQN��
�
5RDG�����WKH�PDLQ�VRXWK�QRUWK�URDG�ZKLFK�UXQV�WKURXJK�WKH�FHQWUH�RI�WKH�:HVW�%DQN��YLD�
WKH�PDLQ�WRZQV�RI�<DWWD�DQG�+HEURQ�LQ�WKH�VRXWK�WR�-HQLQ�LQ�WKH�QRUWK��LV�UHVWULFWHG�IRU�
3DOHVWLQLDQ�YHKLFOHV�EHFDXVH�,VUDHOL�VHWWOHUV�DOVR�XVH�LW��6RPH�VHFWLRQV�RI�LW�DUH�RIWHQ�
FRPSOHWHO\�RII�OLPLWV�WR�3DOHVWLQLDQV��)RU�H[DPSOH��VRPH��������3DOHVWLQLDQV�ZKR�OLYH�LQ�
���YLOODJHV�ORFDWHG�DORQJ�D�VKRUW�VHFWLRQ�RI�5RDG����VRXWK�RI�+HEURQ�KDYH�QRW�KDG�
YHKLFXODU�DFFHVV�WR�5RDG����IRU�\HDUV�EHFDXVH�WKH�,VUDHOL�DUP\�KDV�EORFNHG�WKH�HQWUDQFHV�
WR�WKH�URDG��,Q�)HEUXDU\������WKH�$VVRFLDWLRQ�IRU�&LYLO�5LJKWV�LQ�,VUDHO��$&5,���DQ�,VUDHOL�
KXPDQ�ULJKWV�RUJDQL]DWLRQ��DVNHG�WKH�,VUDHOL�'HIHQVH�0LQLVWU\�WR�H[DPLQH�WKH�OHJDOLW\�RI�
VXFK�PHDVXUHV��
�
0RYHPHQW�WR�DQG�IURP�VFRUHV�RI�3DOHVWLQLDQ�YLOODJHV�RQ�HDFK�VLGH�RI�WKH�����NLORPHWUH�



VWUHWFK�RI�5RDG����EHWZHHQ�WKH�WZR�PDLQ�WRZQV�RI�5DPDOODK�DQG�1DEOXV�LV�VLPLODUO\�
UHVWULFWHG��DOVR�EHFDXVH�RI�WKH�SUR[LPLW\�RI�,VUDHOL�VHWWOHPHQWV��
�
5RDG������WKH�PDLQ�KLJKZD\�FRQQHFWLQJ�WKH�WRZQ�RI�5DPDOODK�WR�3DOHVWLQLDQ�YLOODJHV�WR�
LWV�VRXWK�ZHVW��KDV�ORQJ�EHHQ�UHVWULFWHG�EHFDXVH�,VUDHOL�VHWWOHUV�XVH�LW��,Q�0DUFK������
$&5,�SHWLWLRQHG�WKH�,VUDHOL�+LJK�&RXUW�VHHNLQJ�WKH�UHPRYDO�RI�EORFNDGHV�WKDW�GHQ\�
DFFHVV�WR�5RDG�����IRU�VL[�3DOHVWLQLDQ�YLOODJHV� � 
 �
�
7KH�FORVHU�WKH�VHWWOHPHQWV�DQG�´E\SDVV´�URDGV�DUH�WR�3DOHVWLQLDQ�WRZQV�DQG�YLOODJHV��WKH�
JUHDWHU�WKH�UHVWULFWLRQV��6RXWK�RI�1DEOXV��SDVVDJH�WKURXJK�WKH�LQWHUVHFWLRQ�RI�5RDG����
ZLWK�WKH�HDVW�ZHVW�5RDG������ZKLFK�LV�DOVR�XVHG�E\�,VUDHOL�VHWWOHUV�DQG�ZKLFK�LV�PRVWO\�
EDQQHG�IRU�3DOHVWLQLDQV��LV�VXEMHFW�WR�VWULQJHQW�UHVWULFWLRQV�IRU�3DOHVWLQLDQV��5HVWULFWLRQV�
UDQJH�IURP�SHUPLW�UHTXLUHPHQWV�WR�EDQV�IRU�FHUWDLQ�DJH�JURXSV��JHQHUDOO\�PDOHV�DJHG�
EHWZHHQ����DQG����RU�����RU�UHVLGHQWV�RI�FHUWDLQ�DUHDV�±�XVXDOO\�UHVLGHQWV�RI�WKH�QRUWK�RI�
WKH�:HVW�%DQN��6RPHWLPHV�WKH�MXQFWLRQ�LV�FORVHG�WR�3DOHVWLQLDQV�DOWRJHWKHU��
�
7KH�DUHD�WKDW�LQFOXGHV�1DEOXV�DQG�WKH�WZR�UHIXJHH�FDPSV�DQG�VHYHUDO�YLOODJHV�DURXQG�LW��
ZLWK�D�SRSXODWLRQ�RI�RYHU���������3DOHVWLQLDQV��LV�VXUURXQGHG�E\�,VUDHOL�VHWWOHPHQWV��)RU�
WKLV�UHDVRQ�WKH�PRYHPHQW�RI�3DOHVWLQLDQV�LQ�WKH�DUHD�LV�VHYHUHO\�UHVWULFWHG��$V�D�UHVXOW��WKH�
RQFH�YLEUDQW�HFRQRPLF�OLIH�RI�1DEOXV�KDV�EHHQ�YLUWXDOO\�SDUDO\VHG��
�
$UHDV�ZKHUH�3DOHVWLQLDQ�YLOODJHV�DUH�FORVHO\�VXUURXQGHG�E\�,VUDHOL�VHWWOHPHQWV�DQG�
´E\SDVV´�URDGV�DQG�IHQFHV�KDYH�EHHQ�GHFODUHG�³FORVHG�PLOLWDU\�DUHDV´��$FFHVV�WR�WKHVH�
HQFODYHV�LV�UHVWULFWHG�WR�WKRVH�UHJLVWHUHG�DV�OLYLQJ�WKHUH��7KLV�PHDQV�WKDW�3DOHVWLQLDQ�
UHVLGHQWV�QHHG�VSHFLDO�SHUPLWV�WR�FRQWLQXH�OLYLQJ�LQ�WKHLU�RZQ�KRPHV�DQG�WR�PRYH�LQ�DQG�
RXW�RI�WKHVH�HQFODYHV��RIWHQ�RQO\�RQ�IRRW�DQG�DW�VSHFLILHG�WLPHV��0DQ\�DUHDV�QHDU�
VHWWOHPHQWV�DUH�LQ�SUDFWLFH�EDUUHG�WR�3DOHVWLQLDQV��HYHQ�WKRXJK�WKH\�KDYH�QRW�RIILFLDOO\�
EHHQ�GHFODUHG�FORVHG�PLOLWDU\�DUHDV��
�
%\�EXLOGLQJ�D�QHWZRUN�RI�VHWWOHPHQWV�DQG�D�QHWZRUN�RI�´E\SDVV´�URDGV�DURXQG�DOO�WKH�
3DOHVWLQLDQ�WRZQV�DQG�YLOODJHV��,VUDHO�KDV�UHPRYHG�WKH�SRVVLELOLW\�RI�3DOHVWLQLDQ�WHUULWRULDO�
FRQWLJXLW\�LQ�WKH�:HVW�%DQN��FRQVWUDLQHG�WKH�JURZWK�RI�3DOHVWLQLDQ�WRZQV�DQG�YLOODJHV��
DQG�HQVXUHG�HIIHFWLYH�FRQWURO�RI�WKH�HQWLUH�:HVW�%DQN�±�DQG�RI�WKH�OLYHV�RI�PRUH�WKDQ�WZR�
PLOOLRQ�3DOHVWLQLDQV�ZKR�OLYH�WKHUH��

,VUDHOL�DUP\�QRWLFHV��
0DUFK������

��� �
)ULGD\������������������
,Q�DFFRUGDQFH�ZLWK�D�GHFLVLRQ�E\�WKH�SROLWLFDO�HFKHORQ�DQG�LQ�OLJKW�RI�VHFXULW\�
DVVHVVPHQWV��D�JHQHUDO�FORVXUH�ZLOO�EH�LPSRVHG�RQ�-XGHD��6DPDULD�>WKH�:HVW�
%DQN@�DQG�WKH�*D]D�6WULS��HIIHFWLYH�WRQLJKW�DQG�IRU�WKH�GXUDWLRQ�RI�WKH�3XULP�
KROLGD\��
�
0RQGD\������������������
7KH�JHQHUDO�FORVXUH�LPSOHPHQWHG�LQ�WKH�*D]D�6WULS�DQG�WKH�-XGHD�DQG�6DPDULD�
UHJLRQ�GXULQJ�WKH�3XULP�KROLGD\�ZLOO�EH�UHPRYHG�WRQLJKW�DW�PLGQLJKW�IROORZLQJ�
VHFXULW\�DVVHVVPHQWV��
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7KH�����NLORPHWUH�MRXUQH\�IURP�WKH�+HEURQ�DUHD�LQ�WKH�VRXWK�RI�WKH�:HVW�%DQN�
WR�WKH�1DEOXV�DUHD�LQ�WKH�QRUWK�RI�WKH�:HVW�%DQN�WDNHV�OHVV�WKDQ�WZR�KRXUV�E\�FDU�
IRU�,VUDHOL�VHWWOHUV��)RU�3DOHVWLQLDQV��LW�FDQ�WDNH�WKH�EHVW�SDUW�RI�D�GD\�±�LI�LW�LV�
SRVVLEOH�DW�DOO��
�
(YHQ�3DOHVWLQLDQV�ZKR�PHHW�WKH�FULWHULD�ODLG�GRZQ�E\�WKH�,VUDHOL�DUP\�±�VXFK�DV�
DJH��³VHFXULW\´�FOHDUDQFH��SODFH�RI�UHVLGHQFH�DQG�SXUSRVH�RI�WUDYHO�±�FDQQRW�GULYH�
RQ�PRVW�RI�WKH�PDLQ�URDGV�LQ�WKH�:HVW�%DQN��7KHVH�DUH�UHVHUYHG�IRU�,VUDHOL�
VHWWOHUV��ZKRVH�YHKLFOHV�DUH�HDVLO\�LGHQWLILDEOH�E\�WKHLU�\HOORZ�UHJLVWUDWLRQ�SODWHV��
3DOHVWLQLDQ�YHKLFOHV�KDYH�JUHHQ�UHJLVWUDWLRQ�SODWHV��
�
3DOHVWLQLDQV�KDYH�WR�WDNH�ORQJ�GHWRXUV�YLD�VHFRQGDU\�DQG�RIWHQ�XQSDYHG�URDGV�
WKURXJK�WKH�KLOOV��7KH\�KDYH�WR�ZDLW�DW�,VUDHOL�DUP\�FKHFNSRLQWV��DQG�PD\�
HYHQWXDOO\�EH�UHIXVHG�SDVVDJH��7KH�RSHQLQJ�KRXUV�YDU\�IURP�RQH�FKHFNSRLQW�WR�
DQRWKHU��DQG�PDQ\�DUH�FORVHG�DW�QLJKW��
&KHFNSRLQWV�RIWHQ�FORVH�XQH[SHFWHGO\�GXULQJ�WKH�GD\�IRU�XQVSHFLILHG�SHULRGV�RI�
WLPH��6ROGLHUV�PDQQLQJ�WKH�FKHFNSRLQWV�GR�QRW�LQIRUP�WKH�3DOHVWLQLDQV�ZDLWLQJ�WR�
SDVV�ZKHQ�WKH�FKHFNSRLQW�ZLOO�UH�RSHQ��PDNLQJ�LW�GLIILFXOW�WR�NQRZ�ZKHWKHU�LW�LV�
ZRUWK�ZDLWLQJ�RU�QRW��
�
,VUDHOL�VHWWOHUV�HQFRXQWHU�IHZ�FKHFNSRLQWV�RQ�WKHLU�MRXUQH\V�LQ�WKH�:HVW�%DQN�
DQG�ZKHQ�WKH\�GR��DUH�ZDYHG�WKURXJK�ZLWKRXW�KDYLQJ�WR�ZDLW�WR�KDYH�WKHLU�
GRFXPHQWV�DQG�YHKLFOHV�LQVSHFWHG��
+,6725,&�23325781,7<�
>4XRWH@�
)RU�WKH�ILUVW�WLPH�LQ�KLVWRU\��-HZV�DUH�DEOH�WR�EX\�-XGHD�DQG�6DPDULD��%\�EX\LQJ�
RXW�MXVW����RI�WKH�$UDE�SRSXODWLRQ�LQ�-XGHD�DQG�6KRPURQ��-HZV�FDQ�UHFODLP�
����RI�WKH�/DQG�EHFDXVH�����RI�WKH�$UDEV�OLYH�LQ�FRQFHQWUDWHG�DUHDV�RQ�WKH�
RWKHU������:LWK�VR�FDOOHG�3DOHVWLQLDQV�FRQILQHG�WR�&DQWRQV��WKH�RSWLRQ�UHPDLQV�
RSHQ�IRU�WKHP�WR�VHOO�DQG�ILQG�D�EHWWHU�OLIH�HOVHZKHUH��
>(QG�RI�TXRWH@�
�
:HEVLWH�RI�WKH�,VUDHOL�VHWWOHUV¶�DVVRFLDWLRQ ��� �

�
>3KRWR�FDSWLRQ@�
3DOHVWLQLDQ�KRPHV�WKUHDWHQHG�ZLWK�GHPROLWLRQ�E\�WKH�,VUDHOL�DUP\�DUH�RYHUORRNHG�E\�WKH�
H[SDQGLQJ�,VUDHOL�VHWWOHPHQW�RI�.DUPHO��LQ�WKH�VRXWK�RI�WKH�:HVW�%DQN�
��$,�
�
,VUDHOL�VROGLHUV�LQVSHFW�D�3DOHVWLQLDQ�FDU�DW�D�³IO\LQJ�FKHFNSRLQW´�RXWVLGH�DO�6DZL\D�YLOODJH�
LQ�WKH�:HVW�%DQN�
��$QQD�%DOW]HU�
�
1HZ�KRXVHV�LQ�WKH�5HYDYD�,VUDHOL�VHWWOHPHQW�ZKLFK�DUH�EHLQJ�EXLOW�RQ�3DOHVWLQLDQ�ODQG�
FRQILVFDWHG�IURP�WKH�QHDUE\�+DUHV�DQG�'HLU�%DOOXW�YLOODJHV�LQ�WKH�:HVW�%DQN�



��$QQD�%DOW]HU�
>(QG�RI�SKRWR�FDSWLRQ@�
�
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�
,Q�DGGLWLRQ�WR�WKH�RIILFLDOO\�UHFRJQL]HG�����,VUDHOL�VHWWOHPHQWV��VRPH�DGGLWLRQDO�����
VHWWOHPHQWV�RI�YDU\LQJ�VL]H�KDYH�EHHQ�HVWDEOLVKHG�ZLWK�WKH�WDFLW�UDWKHU�WKDQ�RIILFLDO�
DSSURYDO�RI�WKH�,VUDHOL�DXWKRULWLHV��7KHVH�DUH�JHQHUDOO\�UHIHUUHG�WR�DV�VHWWOHPHQW�³RXWSRVWV´�
DQG�PRUH�WKDQ�KDOI�RI�WKHP�KDYH�EHHQ�HVWDEOLVKHG�LQ�WKH�SDVW�VL[�\HDUV��(YHQ�WKRXJK�WKHVH�
³RXWSRVWV´�DUH�XQDXWKRUL]HG��WKH�,VUDHOL�DUP\�SURYLGHV�WKHP�ZLWK�DURXQG�WKH�FORFN�
SURWHFWLRQ�DQG�PDQ\�KDYH�EHHQ�DOORZHG�WR�FRQQHFW�WR�HOHFWULFLW\��WHOHSKRQH�DQG�ZDWHU�
VXSSO\�QHWZRUNV�DQG�WR�EXLOG�URDGV�FRQQHFWLQJ�WKHP�WR�PDLQ�URDGV�DQG�WR�RWKHU�
VHWWOHPHQWV��0DQ\�RI�WKH�RIILFLDOO\�UHFRJQL]HG�VHWWOHPHQWV�VWDUWHG�DV�XQDXWKRUL]HG�
³RXWSRVWV´�EXW�ZHUH�ODWHU�JUDQWHG�RIILFLDO�VWDWXV��2WKHUV�VWDUWHG�DV�UHOLJLRXV�VFKRROV�RU�
DUP\�EDVHV��
�
7KH�,VUDHOL�JRYHUQPHQW�PDGH�UHSHDWHG�SURPLVHV�LQ�WKH�IUDPHZRUN�RI�WKH�LQWHUQDWLRQDOO\�
VSRQVRUHG�³URDGPDS´�SHDFH�SODQ�RI������WR�GLVPDQWOH�DQG�HYDFXDWH�DOO�WKH�XQDXWKRUL]HG�
VHWWOHPHQW�³RXWSRVWV´�HVWDEOLVKHG�VLQFH�������+RZHYHU��OLWWOH�RU�QR�DFWLRQ�KDV�EHHQ�WDNHQ�
WR�WKLV�HIIHFW�EH\RQG�D�IHZ�KDOI�KHDUWHG�DWWHPSWV�WR�UHPRYH�³RXWSRVWV´��ZKLFK�KDYH�RIWHQ�
EHHQ�UH�HVWDEOLVKHG�VRRQ�DIWHU��,Q�WKH�PHDQWLPH��QHZ�³RXWSRVWV´�KDYH�FRQWLQXHG�WR�EH�
HVWDEOLVKHG�RQ�XQODZIXOO\�DSSURSULDWHG�3DOHVWLQLDQ�ODQG��
�
)RUPHU�VWDWH�SURVHFXWRU�7DO\D�6DVRQ�ZDV�FRPPLVVLRQHG�E\�WKHQ�3ULPH�0LQLVWHU�$ULHO�
6KDURQ�WR�SUHSDUH�D�UHSRUW�RQ�VHWWOHPHQW�³RXWSRVWV´�LQ�WKH�237�LQ�������$�VXPPDU\�RI�
KHU�UHSRUW�ZDV�PDGH�SXEOLF�LQ�0DUFK�������6KH�IRXQG�WKDW�WKH�VWDWH�DXWKRULWLHV�ZHUH�
XQODZIXOO\�LQYROYHG�LQ�HVWDEOLVKLQJ�WKH�XQDXWKRUL]HG�³RXWSRVWV´��HYLGHQFH�ZDV�FRQFHDOHG��
DQG�WKH�ODZ�ZDV�QRW�HQIRUFHG��7ZR�\HDUV�ODWHU��OLWWOH�DSSHDUV�WR�KDYH�FKDQJHG�DV�
VHWWOHPHQW�³RXWSRVWV´�FRQWLQXH�WR�PXVKURRP��2QH�RI�WKH�RIILFLDOV�ZKR��DFFRUGLQJ�WR�
7DO\D�6DVRQ¶V�UHSRUW��SDUWLFLSDWHG�LQ�WKH�HVWDEOLVKPHQW�RI�³RXWSRVWV´��ZDV�UHFHQWO\�
DSSRLQWHG�'HSXW\�3ULPH�0LQLVWHU��
�
,VUDHOL�VHWWOHPHQWV�LQ�WKH�237�KDYH�ORQJ�EHHQ�SRLQWV�RI�WHQVLRQ��DQG�FRQIURQWDWLRQV�
EHWZHHQ�,VUDHOL�VHWWOHUV�DQG�ORFDO�3DOHVWLQLDQV�KDYH�EHHQ�IUHTXHQW��7KH�VSUHDG�RI�
VHWWOHPHQWV�DQG�´E\SDVV´�URDGV�LQ�WKH�SDVW����\HDUV�KDV�UHVXOWHG�LQ�D�SUROLIHUDWLRQ�RI�VXFK�
SRLQWV�RI�WHQVLRQ��
�
3DOHVWLQLDQV�DUH�ORVLQJ�PRUH�DQG�PRUH�RI�WKHLU�PRVW�IHUWLOH�DJULFXOWXUDO�ODQG�DQG�PXFK�RI�
WKHLU�ZDWHU�UHVRXUFHV��ZKLFK�DUH�EHLQJ�DSSURSULDWHG�E\�,VUDHO�IRU�WKH�EHQHILW�RI�WKH�,VUDHOL�
VHWWOHPHQWV��7KH\�DUH�QR�ORQJHU�DOORZHG�DFFHVV�WR�WKH�,VUDHOL�MRE�PDUNHW��RQ�ZKLFK�WKH\�
ZHUH�KHDYLO\�GHSHQGHQW�LQ�SUHYLRXV�GHFDGHV��7KHLU�RSSRUWXQLWLHV�IRU�HFRQRPLF�
GHYHORSPHQW�DUH�VHYHUHO\�KDPSHUHG�E\�,VUDHO¶V�FRQWURO�RI�WKHLU�PRYHPHQW�DQG�UHVRXUFHV��
7KH�FRPELQHG�HIIHFW�LV�LQFUHDVHG�SRYHUW\�DQG�GHVSDLU�LQ�WKH�237��
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$Q�LQLWLDO�LQTXLU\�DOUHDG\�OHG�PH�WR�WKH�FRQFOXVLRQ�WKDW�WKH�PDLQ�UHOHYDQW�
DXWKRULWLHV�LQYROYHG�LQ�WKH�PDWWHU�RI�XQDXWKRUL]HG�RXWSRVWV�DUH�WKH�0LQLVWU\�RI�
'HIHQVH�DQG�WKH�,')�>,VUDHO�'HIHQVH�)RUFHV@��LQFOXGLQJ�WKH�&LYLO�
$GPLQLVWUDWLRQ��WKH�0LQLVWU\�RI�&RQVWUXFWLRQ�	�+RXVLQJ��WKH�6HWWOHPHQW�
'LYLVLRQ�RI�WKH�:RUOG�=LRQLVW�2UJDQL]DWLRQ��WKH�0LQLVWU\�RI�,QWHULRU�$IIDLUV«�
1HYHUWKHOHVV��RWKHU�ERGLHV�DUH�LQYROYHG�LQ�HVWDEOLVKLQJ�WKH�XQDXWKRUL]HG�
RXWSRVWV��LQFOXGLQJ�WKH�DUHD�FRXQFLOV�LQ�-XGHD��6DPDULD�DQG�*D]D��DQG�RWKHU�
JRYHUQPHQWDO�PLQLVWULHV«�
�
3DUW�RI�WKH�LQIRUPDWLRQ�LV�DFFHVVLEOH��EXW�D�PDMRU�SDUW�RI�LW�LV�FRQFHDOHG����
�
,Q�IDFW��WKH�XQDXWKRUL]HG�RXWSRVWV�SKHQRPHQRQ�LV�D�FRQWLQXDWLRQ�RI�WKH�
VHWWOHPHQW�HQWHUSULVH�LQ�WKH�WHUULWRULHV����$�VXEVWDQWLDO�QXPEHU�RI�RXWSRVWV�ZHUH�
EXLOW�ZLWK�WKH�LQYROYHPHQW�RI�SXEOLF�DXWKRULWLHV�DQG�6WDWH�ERGLHV��
�
7KH�6HWWOHPHQW�'LYLVLRQ�>RI�WKH�:RUOG�=LRQLVW�2UJDQL]DWLRQ@�HVWDEOLVKHG�
XQDXWKRUL]HG�RXWSRVWV��GLVUHJDUGLQJ�WKH�QHHG�IRU�D�YDOLG�GHWDLOHG�SODQ��DQG�WKLV�
QRW�E\�DFFLGHQW��EXW�UDWKHU�DV�D�V\VWHP«�
�
,Q������WKH�0LQLVWU\�RI�&RQVWUXFWLRQ�	�+RXVLQJ�FUHDWHG�D�VSHFLDO�EXGJHWDU\�
FODXVH��QDPHG�³JHQHUDO�GHYHORSPHQW�PLVF�´��DQG�XVHG�LW�IRU�ILQDQFLQJ�
XQDXWKRUL]HG�RXWSRVWV«�EHWZHHQ������DQG������WKH�0LQLVWU\�KDV�VSHQW�DQ�
DPRXQW�RI�1,6������������>86������PLOOLRQ@�RQ�XQDXWKRUL]HG�RXWSRVWV��
�
0LQLVWHUV�RI�'HIHQVH�KDYH�DYRLGHG�IRU�\HDUV�LQVWUXFWLQJ�WKH�H[HFXWLRQ�RI�
GHVWUXFWLRQ�RUGHUV��H[FHSW�IRU�VLQJOH�FDVHV����,�IRXQG�WKDW�WKH�$VVLVWDQW�WR�
'HIHQVH�0LQLVWHU�6HWWOHPHQW�$IIDLUV�ZURWH�OHWWHUV�WR�WKH�6HWWOHPHQW�'LYLVLRQ�
FRQILUPLQJ�WKDW�VSHFLILF�RXWSRVWV��WKDW�DUH�XQDXWKRUL]HG�RXWSRVWV��DUH�
LQGHSHQGHQW�VHWWOHPHQWV�HOLJLEOH�IRU�EXGJHWV�DQG�HPEOHPV��
�
,�ILQG�WKUHH�PDLQ�UHDVRQV�IRU�WKH�IDLOXUH�RI�HQIRUFLQJ�WKH�ODZ�FRQFHUQLQJ�
XQDXWKRUL]HG�RXWSRVWV��
�
$��6WDWH�DXWKRULWLHV��6WDWH�RIILFLDOV�DQG�SXEOLF�DXWKRULWLHV�ZHUH�XQODZIXOO\�
LQYROYHG�LQ�HVWDEOLVKLQJ�WKH�XQDXWKRUL]HG�RXWSRVWV��
�
%��,QHIIHFWLYH�ODZ�HQIRUFHPHQW��
�
&��/DFNLQJ�RI�VXLWDEOH�OHJLVODWLRQ�DQG�OHJDO�WRROV�WR�GHDO�ZLWK�EXLOGLQJ�
XQDXWKRUL]HG�RXWSRVWV����
�
>,@W�VHHPV�WKDW�ODZ�YLRODWLRQ�EHFDPH�LQVWLWXWLRQDOL]HG��:H�IDFH�QRW�D�IHORQ��RU�D�
JURXS�RI�IHORQV��YLRODWLQJ�WKH�ODZ��7KH�ELJ�SLFWXUH�LV�D�EROG�YLRODWLRQ�RI�ODZV�
GRQH�E\�FHUWDLQ�6WDWH�DXWKRULWLHV��SXEOLF�DXWKRULWLHV��UHJLRQDO�FRXQFLOV�LQ�-XGHD��
6DPDULD�DQG�*D]D�DQG�VHWWOHUV��ZKLOH�IDOVH�SUHVHQWLQJ�DQ�RUJDQL]HG�OHJDO�
V\VWHP��



�
7KLV�VHQGV�D�PHVVDJH�WR�,')��LWV�VROGLHUV�DQG�FRPPDQGHUV��WKH�,VUDHOL�SROLFH�
DQG�SROLFH�RIILFHUV��WKH�VHWWOHU�FRPPXQLW\�DQG�WKH�SXEOLF���
�
$QG�WKH�PHVVDJH�LV�WKDW�VHWWOLQJ�LQ�XQDXWKRUL]HG�RXWSRVWV��DOWKRXJK�LOOHJDO��LV�D�
=LRQLVW�GHHG��7KHUHIRUH�WKH�RYHUORRN��WKH�³ZLQN´��WKH�GRXEOH�VWDQGDUG�EHFRPHV�
LW«�
�
>$OO�HPSKDVHV�DGGHG@�
+HUVKDµRXWSRVW¶��XQDXWKRUL]HG�EXW�VXSSRUWHG�E\�WKH�VWDWH�
�
,Q�DQ�RQJRLQJ�FDVH��WKH�,VUDHOL�QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQ�3HDFH�1RZ�ILOHG�
D�SHWLWLRQ�LQ�6HSWHPEHU������DVNLQJ�WKH�6XSUHPH�&RXUW�WR�RUGHU�WKH�DUP\�WR�
GLVPDQWOH�+HUVKD��RU�+HUDVKD��VHWWOHPHQW�³RXWSRVW´QRUWK�RI�5DPDOODK�LQ�
WKH:HVW�%DQN��'XULQJ�WKH�KHDULQJ�LQ�0DUFK�������WKH�ODZ\HU�DFWLQJ�RQ�EHKDOI�RI�
WKH�,VUDHOL�VHWWOHUV�UHTXHVWHG�WKDW�WKH�³RXWSRVW´EH�JUDQWHG�RIILFLDO�UHFRJQLWLRQ�DQG�
EXLOGLQJ�SHUPLWV��+H�DUJXHG��³7KH�6WDWH�RI�,VUDHO�KDV�WDNHQ�DQ�DFWLYH�UROH�LQ�
HVWDEOLVKLQJ�WKH�RXWSRVW�WKURXJK�DQ�DUUD\�RI�EUDQFKHV�DQG�DXWKRULWLHV´�±�QRWDEO\�
WKH�SURYLVLRQ�RI�IXQGV�E\�WKH�+RXVLQJ�0LQLVWU\�IRU�WKH�FRQVWUXFWLRQ�RI�
LQIUDVWUXFWXUH�LQ�WKH�³RXWSRVW´����������1,6�±�DERXW�86���������±�LQ�������
��������1,6�LQ������DQG���������1,6�LQ��������DQG�E\�WKH�SUHSDUDWLRQ�E\�WKH�
0LQLVWU\�LQ������RI�D�]RQLQJ�SODQ�IRU�WKH�³RXWSRVW´��LQFOXGLQJ�VFKRROV��7KH�VWDWH�
DOVR�EXLOW�D�PHWHRURORJLFDO�VXUYH\�VWDWLRQ�RQ�WKH�SUHPLVHV��7KH�VHWWOHUV�SURYLGHG�
OHWWHUV�IURP�WKH�%LQ\DPLQ�5HJLRQDO�&RXQFLO��WKH�FRXQFLO�RI�WKH�QHDUE\�,VUDHOL�
VHWWOHPHQW��GDWHG�0D\������DXWKRUL]LQJ�WKH�VHWWOHUV�WR�EHJLQ�FRQVWUXFWLRQ�RI�
VRPH����KRXVLQJ�XQLWV� ��� �
�
7DO\D�6DVRQ¶V�UHSRUW��VHH�DERYH��QRWHG�WKDW�+HUVKD�³RXWSRVW´KDG�EHHQ�
HVWDEOLVKHG�LQ������ZLWKRXW�D�SHUPLW�IURP�WKH�DXWKRULWLHV�WR�XVH�WKH�ODQG�RU�WR�
EXLOG�DQ\�VWUXFWXUH��WKDW�WKH�0LQLVWU\�RI�+RXVLQJ�KDG�SURYLGHG�����������1,6�
�86����������WR�ILQDQFH�WKH�HVWDEOLVKPHQW�RI�LQIUDVWUXFWXUH�DQG���������1,6�IRU�
WKH�FRQVWUXFWLRQ�RI�SXEOLF�EXLOGLQJV��WKDW�WKH�,VUDHOL�DXWKRULWLHV�KDG�DSSURYHG�WKH�
FRQQHFWLRQ�RI�WKH�³RXWSRVW´�WR�WKH�HOHFWULFLW\�JULG��ZLWK�ZDWHU�EHLQJ�SURYLGHG�E\�
WKH�QHDUE\�7DOPRQ�VHWWOHPHQW��DQG�WKDW�WKH�SXEOLF�ULWXDO�EDWK��PLNYH��KDG�EHHQ�
DSSURYHG�E\�(SKUDLP�6QHK��QRZ�WKH�'HSXW\�'HIHQVH�0LQLVWHU��

�
>3KRWR�FDSWLRQ@�
/DUJH�VFDOH�H[SDQVLRQ�RI�WKH�+DU�+RPD�,VUDHOL�VHWWOHPHQW�RQ�RFFXSLHG�3DOHVWLQLDQ�ODQG�LQ�
(DVW�
-HUXVDOHP��
��$,�
�
$Q�DHULDO�YLHZ�RI�WKH�+HUVKD�,VUDHOL�VHWWOHPHQW�³RXWSRVW´�
��3HDFH�1RZ�
>(QG�RI�SKRWR�FDSWLRQ@�
�
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�
,VUDHO�GRHV�QRW�DOORZ�3DOHVWLQLDQV�WR�EXLOG�RXWVLGH�WKH�PDLQ�WRZQV�RU�RXWVLGH�WKH�
ERXQGDULHV�RI�WKH�DOUHDG\�EXLOW�XS�DUHDV�LQ�YLOODJHV��7KH�,VUDHOL�DUP\�IUHTXHQWO\�
GHPROLVKHV�KRPHV�DQG�SURSHUWLHV�WKDW�3DOHVWLQLDQV�KDYH�EXLOW�RQ�WKHLU�RZQ�ODQG�LQ�DQG�
DURXQG�YLOODJHV�WKURXJKRXW�WKH�:HVW�%DQN��,Q�WKH�SDVW�VL[�PRQWKV�DORQH��GR]HQV�RI�
3DOHVWLQLDQ�IDPLOLHV�KDYH�KDG�WKHLU�KRPHV�DQG�DQLPDO�SHQV�GHVWUR\HG�E\�,VUDHOL�DUP\�
EXOOGR]HUV�LQ�YLOODJHV�WKDW�LQFOXGH�)XQGXT��+DMMD��-LQVDIXW��+DUHV��6DOILW�DQG�4DOTLO\D�
DUHD���4DZDZLV��,PQH]HLO��8P�DO�.KHLU�DQG�RWKHU�QHDUE\�YLOODJHV��6RXWK�+HEURQ�+LOOV���
DQG�6DZDKUHK��1X¶PDQ�DQG:DODMHK��%HWKOHKHP�DQG�(DVW�-HUXVDOHP�DUHD���7KRXVDQGV�RI�
RWKHU�3DOHVWLQLDQV�DUH�DW�ULVN�RI�KRXVH�GHPROLWLRQ�DQG�IRUFHG�HYLFWLRQ�ZLWKRXW�DGHTXDWH�
QRWLFH��GXH�SURFHVV�RI�ODZ��LQFOXGLQJ�DQ�RSSRUWXQLW\�WR�FKDOOHQJH�WKH�HYLFWLRQ�RU�
GHPROLWLRQ�RUGHU���FRPSHQVDWLRQ�RU�DVVXUDQFHV�RI�DGHTXDWH�DOWHUQDWLYH�DFFRPPRGDWLRQ��
�
,VUDHO�EDVHV�LWV�SROLF\�RI�SURKLELWLQJ�3DOHVWLQLDQV�IURP�EXLOGLQJ�RXWVLGH�WKH�ERXQGDULHV�RI�
WKH�EXLOW�XS�DUHDV�RQ�DUFKDLF�-RUGDQLDQ�ODZV�WKDW�DUH�ZKROO\�LQFRQVLVWHQW�ZLWK�
LQWHUQDWLRQDO�KXPDQ�ULJKWV�ODZ�DQG�VWDQGDUGV��DQG�SDWHQWO\�QR�ORQJHU�DGHTXDWH�IRU�WKH�
FXUUHQW�KRXVLQJ�QHHGV�RI�WKH�3DOHVWLQLDQ�SRSXODWLRQ��8QGHU�WKHVH�ODZV��3DOHVWLQLDQ�ODQG�
]RQHG�E\�WKH�,VUDHOL�DXWKRULWLHV�DV�³JUHHQ�ODQG´�FDQ�RQO\�EH�XVHG�IRU�DJULFXOWXUDO�
SXUSRVHV��
�
+RZHYHU��WKH�,VUDHOL�DXWKRULWLHV�KDYH�QHYHU�DSSOLHG�WKHVH�ODZV�WR�,VUDHOL�VHWWOHPHQWV��
YLUWXDOO\�DOO�RI�ZKLFK�KDYH�EHHQ�EXLOW�RQ�JUHHQ�ODQG�VHL]HG�IURP�3DOHVWLQLDQV��LQ�YLRODWLRQ�
RI�LQWHUQDWLRQDO�ODZ��:KLOH�KRPHV�LQ�3DOHVWLQLDQ�YLOODJHV�FRQWLQXH�WR�EH�GHPROLVKHG�HYHU\�
ZHHN��LOOHJDO�,VUDHOL�VHWWOHPHQWV�FRQWLQXH�WR�H[SDQG�DFURVV�WKH�KLOOV�DQG�ILHOGV�WKURXJKRXW�
WKH�:HVW�%DQN��
�
7KH�ZHEVLWH�RI�,WDPDU��D�VPDOO�,VUDHOL�VHWWOHPHQW�ORFDWHG�DERXW�ILYH�NLORPHWUHV�VRXWK�HDVW�
RI�1DEOXV��LQ�WKH�KHDUW�RI�WKH�:HVW�%DQN��SURFODLPV��

³,WDPDU�ORRNV�RXW�IURP�LWV�VHYHUDO�KLOOV�RQ�WKH�WKRXVDQGV�RI�GXQXPV�OLVWHG�IRU�LWV�
IXWXUH�GHYHORSPHQW�´� ��� �

$�ZHEVLWH�DGYHUWLVLQJ�SURSHUW\�LQ�,VUDHOL�VHWWOHPHQWV�LQ�WKH:HVW�%DQN��UHIHUULQJ�WR�
&KDVKPRQDLP�VHWWOHPHQW��ORFDWHG�ZHVW�RI�5DPDOODK��ERDVWV��

³%XLOGLQJ�SRVVLELOLWLHV�DUH�H[WHQVLYH�LQ�&KDVKPRQDLP��6HPL�GHWDFKHG�SURSHUWLHV�
DUH�EHLQJ�EXLOW�RQ����P�SORWV�DV�ZHOO�DV�VLQJOH�IDPLO\�SURSHUWLHV�RQ����P�SORWV��
7KH�VN\�LV�WKH�OLPLW�ZKHQ�LW�FRPHV�WR�GHVLJQ�DQG�EXLOGLQJ�GHFLVLRQ�PDNLQJ�´� ��� �
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³:KHQ�ZH�DUULYHG�LQ�WKH�YLOODJH�RI�)XQGXT��6DOILW��WKH�DIWHUPDWK�RI�WKH�ILUVW�KRXVH�
GHPROLWLRQ�ZDV�DOUHDG\�HYLGHQW��$�IDPLO\�VWRRG�RQ�D�SLOH�RI�UXEEOH��VLOHQFHG�DQG�VKRFNHG��
7KH�VHFRQG�KRXVH�GHPROLWLRQ�ZDV�MXVW�EHJLQQLQJ��ZLWK�WKH�&DWHUSLOODU�DQG�9ROYR�
EXOOGR]HUV�ULSSLQJ�LQWR�WKH�WRS�IORRU�RI�WKH�QHDUO\�FRPSOHWHG�KRXVH��7KH�IDPLO\��WZR�RI�
ZKRP�ZHUH�KDQGFXIIHG�WKURXJKRXW�WKH�GHPROLWLRQ��ZHUH�SRZHUOHVV�LQ�WKLV�VLWXDWLRQ��
:LWKLQ�DQ�KRXU��\HDUV�RI�ODERXU�DQG�PRQH\�ZHUH�REOLWHUDWHG�E\�WKH�,VUDHOL�DUP\��
�
³:LWKRXW�SDXVH�WKH�EXOOGR]HUV�DQG�DUP\�ZHQW�WR�WKH�VLWH�RI�WKH�WKLUG�GHPROLWLRQ��DQ�
DJULFXOWXUDO�VWUXFWXUH��0RQH\�KDG�FOHDUO\�EHHQ�LQYHVWHG�DQG�QR�GRXEW�PDQ\�PRXWKV�ZHUH�



GHSHQGHQW�RQ�WKH�LQFRPH��
�
³7KH�IRXUWK�GHPROLWLRQ�ZDV�LQ�WKH�QHDUE\�YLOODJH�RI�+DMMD��7KH�IDPLO\�KDG�SDSHUV�ZLWK�
WKHLU�ODZ\HU��ZKLFK�WKH\�KRSHG�ZRXOG�SUHYHQW�WKH�GHPROLWLRQ«�:H�FDOOHG�HYHU\RQH�ZKR�
PLJKW�KDYH�EHHQ�DEOH�WR�EX\�VRPH�WLPH��7KH�SUHGLFWDEOH�KDSSHQHG��7KH�DUP\�ZRXOG�QRW�
ZDLW�IRU�WKH�SDSHUV�DQG�WKH�GHPROLWLRQ�VWDUWHG��,W�WRRN�WZR�KRXUV�WR�ULS�WKLV�PXOWL�VWRULHG�
EXLOGLQJ�DSDUW«�
�
³7KH�IROORZLQJ�PRUQLQJ��RQ���UG�1RYHPEHU�>����@��PRUH�KRXVH�GHPROLWLRQV�ZHUH�
XQGHUZD\�LQ�WKH�YLOODJH�RI�4DUDZDW�%DQL�+DVVDQ��:H�DUULYHG�VKRUWO\�DIWHUZDUGV�EXW�WKH�
DUP\�DQG�EXOOGR]HUV�KDG�JRQH��OHDYLQJ�LQ�WKHLU�ZDNH�PRUH�GHYDVWDWLRQ��D�IDPLO\��
LQFOXGLQJ�VHYHQ�FKLOGUHQ��DJHG�WKUHH�WR�IRXUWHHQ��OHIW�KRPHOHVV��$IWHU�WKUHH�\HDUV�RI�
FRQVWUXFWLRQ�DQG�PDQ\�\HDUV�RI�VDYLQJ��WKH�IDPLO\�KDG�ILQDOO\�PRYHG�LQWR�WKHLU�KRXVH�MXVW�
WZR�PRQWKV�SUHYLRXVO\«�
�
³2Q�WKH�VDPH�PRUQLQJ����UG�1RYHPEHU��LQ�.LIO�+DUHV��D�FDU�ZDVK�DQG�JDUDJH�ZHUH�
GHPROLVKHG��7KH�EXVLQHVV��ZKLFK�ZDV�VKDUHG�E\�WKUHH�IDPLOLHV��KDG�EHHQ�RSHUDWLQJ�IRU�VL[�
\HDUV��7KH�RZQHUV�VWDWHG�WKH\�KDG�UHFHLYHG�QR�SULRU�ZDUQLQJ�´�
�
([WUDFWV�IURP�WKH�WHVWLPRQ\�RI�D�PHPEHU�RI�WKH�,QWHUQDWLRQDO�:RPHQ�3HDFH�6HUYLFH�
�,:36� ��� �
�
>3KRWR�FDSWLRQ@�
7KH�UHPDLQV�RI�D�3DOHVWLQLDQ�KRPH�GHPROLVKHG�E\�WKH�,VUDHOL�DUP\�LQ�1R¶DPDQ�YLOODJH�LQ�
WKH�:HVW�%DQN�
��$,�
�
$UPHG�,VUDHOL�VHWWOHUV�QHDU�WKH�7DSXDK�VHWWOHPHQW�LQ�WKH�FHQWUH�RI�WKH�:HVW�%DQN�
��,:36�
>(QG�RI�SKRWR�FDSWLRQ@�
�
���,0381,7<�)25�6(77/(56�
�
3DOHVWLQLDQV�DFFXVHG�RI�DWWDFNV�DJDLQVW�,VUDHOL�VHWWOHUV�DUH�WULHG�E\�,VUDHOL�PLOLWDU\�FRXUWV�
DQG�UHFHLYH�KDUVK�SXQLVKPHQWV��,Q�VRPH�FDVHV�WKH\�DUH�DVVDVVLQDWHG�E\�,VUDHOL�IRUFHV��%\�
FRQWUDVW��,VUDHOL�VHWWOHUV�ZKR�KDYH�DVVDXOWHG�3DOHVWLQLDQV�DQG�GHVWUR\HG�WKHLU�SURSHUW\�DUH�
DOPRVW�QHYHU�SURVHFXWHG��DQG�RQ�WKH�UDUH�RFFDVLRQV�ZKHQ�WKH\�KDYH�EHHQ��KDYH�QRW�
UHFHLYHG�SXQLVKPHQWV�FRPPHQVXUDWH�ZLWK�WKH�JUDYLW\�RI�WKH�RIIHQFH� ��� �
�
2Q����-XQH������WKH�,VUDHOL�+LJK�&RXUW�RI�-XVWLFH�RUGHUHG�WKH�,VUDHOL�DUP\�DQG�SROLFH�WR�
SURWHFW�
3DOHVWLQLDQ�IDUPHUV�DQG�WKHLU�SURSHUW\�IURP�DWWDFNV�E\�,VUDHOL�VHWWOHUV�LQ�WKH�:HVW�%DQN��
DQG�WR�WDNH�VWHSV�WR�HQG�VXFK�DWWDFNV��7KH�RUGHU�ZDV�LQ�UHVSRQVH�WR�D�SHWLWLRQ�VXEPLWWHG�E\�
WZR�,VUDHOL�KXPDQ�ULJKWV�RUJDQL]DWLRQV��WKH�$VVRFLDWLRQ�IRU�&LYLO�5LJKWV�LQ�,VUDHO�DQG�
5DEELV�IRU�+XPDQ�5LJKWV��DJDLQVW�WKH�FRQVLVWHQW�IDLOXUH�RI�WKH�,VUDHOL�VHFXULW\�IRUFHV�WR�
FDUU\�RXW�WKHLU�ODZ�HQIRUFHPHQW�GXWLHV�LQ�FDVHV�LQYROYLQJ�YLROHQW�DWWDFNV�E\�,VUDHOL�VHWWOHUV�



RQ�3DOHVWLQLDQV�DQG�WKHLU�SURSHUW\�LQ�ILYH�:HVW�%DQN�YLOODJHV��
�
7KH�&RXUW�QRWHG�WKDW�WKH�SUDFWLFH�RI�WKH�,VUDHOL�DUP\�WR�GHFODUH�3DOHVWLQLDQ�ODQG�³FORVHG´�
WR�WKHLU�RZQHUV�WR�SURWHFW�WKHP�IURP�,VUDHOL�VHWWOHUV�ZDV�WDQWDPRXQW�WR�UHZDUGLQJ�WKH�
VHWWOHUV�IRU�WKHLU�YLROHQW�DWWDFNV��,W�DFFHSWHG�WKH�SHWLWLRQHUV¶�FODLP�WKDW�3DOHVWLQLDQ�IDUPHUV�
KDG�EHHQ�LOOHJLWLPDWHO\�GHQLHG�DFFHVV�WR�WKHLU�ODQG�ORFDWHG�QHDU�,VUDHOL�VHWWOHPHQWV�DQG�
XQDXWKRUL]HG�³RXWSRVWV´��
�
7KLV�UXOLQJ�VHQW�D�FOHDU�PHVVDJH�WR�WKH�,VUDHOL�DUP\�DQG�VHFXULW\�IRUFHV�ZKR�KDYH�
JHQHUDOO\�WROHUDWHG�DQG�VRPHWLPHV�EHHQ�FRPSOLFLW�LQ�YLROHQFH�E\�VHWWOHUV��'HVSLWH�WKLV��
,VUDHOL�VROGLHUV�RQ�WKH�JURXQG�KDYH�FRQWLQXHG�WR�LJQRUH�WKH�+LJK�&RXUW¶V�RUGHUV�LQ�PDQ\�
FDVHV��
�
:KHQ�,VUDHOL�VROGLHUV�KDYH�EHHQ�GLVSDWFKHG�WR�SDWURO�3DOHVWLQLDQ�ODQG�QHDU�,VUDHOL�
VHWWOHPHQWV�GXULQJ�WKH�ROLYH�KDUYHVW�WR�SUHYHQW�DWWDFNV�E\�,VUDHOL�VHWWOHUV��VXFK�SURWHFWLRQ�
KDV�EHHQ�OLPLWHG�WR�VPDOO�DUHDV�DQG�KDV�EHHQ�IRU�RQO\�D�IHZ�GD\V�D�\HDU� ��� 7KHVH�
DUUDQJHPHQWV�FDPH�DERXW�DV�D�UHVXOW�RI�SUHVVXUH�E\�KXPDQ�ULJKWV�JURXSV�RQ�WKH�DUP\��7KH�
ZRUN�RI�WKH�JURXSV�DOVR�VHFXUHG�WKH�SUHVHQFH�RI�,VUDHOL�DQG�LQWHUQDWLRQDO�KXPDQ�ULJKWV�
DFWLYLVWV�LQ�WKH�DUHDV�PRVW�YXOQHUDEOH�WR�DWWDFNV�E\�,VUDHOL�VHWWOHUV�±�WKH�SUHVHQFH�RI�WKH�
DFWLYLVWV�DV�SRWHQWLDO�ZLWQHVVHV�FDQ�DFW�DV�D�GHWHUUHQW�DJDLQVW�VXFK�DWWDFNV��
�
7KHVH�HIIRUWV�KDYH�OHG�WR�LPSURYHPHQWV��+RZHYHU��WKH�SUHVHQFH�RI�LQWHUQDWLRQDO�DQG�
,VUDHOL�SHDFH�DFWLYLVWV�LV�OLPLWHG��DQG�,VUDHOL�VHWWOHUV�KDYH�FRQWLQXHG�WR�DWWDFN�3DOHVWLQLDQV�
DQG�WKHLU�SURSHUW\�ZKHQ�WKHUH�DUH�QR�ZLWQHVVHV�SUHVHQW��7R�GDWH��WKH�,VUDHOL�DUP\�DQG�
VHFXULW\�IRUFHV�KDYH�IDLOHG�WR�DOORFDWH�DGHTXDWH�UHVRXUFHV�DQG�WR�H[HUFLVH�GXH�GLOLJHQFH�WR�
SUHYHQW�DQG�LQYHVWLJDWH�DWWDFNV�E\�,VUDHOL�VHWWOHUV�DQG�WR�EULQJ�WKRVH�UHVSRQVLEOH�WR�MXVWLFH��

,Q�D�UDUH�FDVH�WKDW�DFWXDOO\�ZHQW�WR�WULDO��,VUDHOL�VHWWOHU�<HKRVKXD�(OLW]XU�ZDV�
FRQYLFWHG�LQ�$XJXVW������RI�NLOOLQJ�6D\HO�-DEDUD��D����\HDU�ROG�3DOHVWLQLDQ��LQ�
6HSWHPEHU�������$OWKRXJK�ZLWQHVVHV�DJUHHG�WKDW�<HKRVKXD�(OLW]XU�ZDV�DUPHG�
ZLWK�DQ�0���DVVDXOW�ULIOH�DQG�GHOLEHUDWHO\�VKRW�GHDG�WKH�XQDUPHG�PDQ�IRU�QR�
DSSDUHQW�UHDVRQ��WKH�FRXUW�FRQWHQGHG�WKDW�WKHUH�ZDV�QR�SURRI�WKDW�KH�LQWHQGHG�WR�
NLOO�6D\HO�-DEDUD��DQG�FRQYLFWHG�KLP�RI�PDQVODXJKWHU��UDWKHU�WKDQ�PXUGHU��
<HKRVKXD�(OLW]XU��ZKR�KDG�EHHQ�IUHH�RQ�EDLO�VLQFH�WKH�GD\�DIWHU�KLV�DUUHVW��GLG�
QRW�DSSHDU�LQ�FRXUW�WR�KHDU�WKH�YHUGLFW��+H�LV�QRW�NQRZQ�WR�KDYH�EHHQ�UHDUUHVWHG�
RU�WR�KDYH�VHUYHG�DQ\�VHQWHQFH��
µ:+$7�7+(�$50<�'(&,'(6�,6�/$:¶�±�12�3527(&7,21�)25�
3$/(67,1,$1�)$50(56�
2Q���2FWREHU�������WKH�,VUDHOL�DUP\�SUHYHQWHG�D�3DOHVWLQLDQ�IDPLO\��
DFFRPSDQLHG�E\�LQWHUQDWLRQDO�KXPDQ�ULJKWV�DFWLYLVWV��IURP�KDUYHVWLQJ�WKHLU�
ROLYHV�QHDU�WKH�,VUDHOL�VHWWOHPHQW�RI�%UDKD��VRXWK�ZHVW�RI�1DEOXV��$IWHU�PDQ\�
WHOHSKRQH�FDOOV�IURP�LQWHUQDWLRQDO�DQG�,VUDHOL�DFWLYLVWV��WKH�DUP\�ILQDOO\�VDLG�WKDW�
WKH�IDUPHUV�FRXOG�KDUYHVW�WKHLU�ROLYHV��
�
,Q�WKH�QHDUE\�YLOODJH�RI�.XIU�4DOLO��3DOHVWLQLDQ�IDUPHUV�ZHUH�KDUYHVWLQJ�WKHLU�
ROLYHV��DFFRPSDQLHG�E\�,VUDHOL�DQG�LQWHUQDWLRQDO�KXPDQ�ULJKWV�DFWLYLVWV�IRU�
VHYHUDO�GD\V��+RZHYHU��RQ���2FWREHU��,VUDHOL�VROGLHUV�IRUFHG�D�3DOHVWLQLDQ�IDPLO\�



WR�VWRS�ZRUNLQJ�DW�QRRQ��7KH�KXPDQ�ULJKWV�DFWLYLVWV�WROG�$PQHVW\�,QWHUQDWLRQDO�
WKDW�DW�DERXW������SP�VROGLHUV�DUULYHG�LQ�DQ�,VUDHOL�DUP\�
+XPPHU�YHKLFOH�DQG�VSRNH�WR�WKH�IDUPHU�DJJUHVVLYHO\��7KH\�WROG�KLP�WKDW�
DFFRUGLQJ�WR�WKH�ODZ�KH�VKRXOG�KDYH�OHIW�DW�QRRQ��7KH\�RUGHUHG�WKH�IDPLO\�WR�
OHDYH�LPPHGLDWHO\��:KHQ�RQH�RI�WKH�LQWHUQDWLRQDO�DFWLYLVWV�DUJXHG�WKDW�WKH�+LJK�
&RXUW�GHFLVLRQ�JDYH�WKH�IDUPHUV�WKH�ULJKW�WR�ZRUN�RQ�WKHLU�ODQG�ZLWKRXW�
UHVWULFWLRQ��WKH�VROGLHUV�WROG�KHU�WKDW�WKH\�GLGQ¶W�FDUH�DQG�WKDW�WKHLU�QRRQ�GHDGOLQH�
LV�³ZKDW�WKH�DUP\�GHFLGHG��VR�LW�LV�WKH�ODZ´��
�
7KH�LQWHUQDWLRQDO�DFWLYLVW�FRQWDFWHG�5DEELV�IRU�+XPDQ�5LJKWV�ZKR�VSRNH�WR�WKH�
'LVWULFW�&RRUGLQDWLRQ�2IILFH��'&2���D�EUDQFK�RI�WKH�,VUDHOL�DUP\�LQ�WKH�237��
7KH�'&2�FRQILUPHG�WKDW�WKH�IDUPHUV�KDG�WKH�ULJKW�WR�FRQWLQXH�ZRUNLQJ�DQG�
SURPLVHG�WR�FRQWDFW�WKH�VROGLHUV�RQ�WKH�JURXQG��+RZHYHU��WKH�VROGLHUV�FRQWLQXHG�
WR�WKUHDWHQ�WKH�IDUPHU��FODLPLQJ�LW�ZDV�WKH�'&2�WKDW�KDG�VDLG�WKDW�WKH�IDUPHUV�
KDG�WR�OHDYH�DW�QRRQ��7KH�IDPLO\�HYHQWXDOO\�OHIW��IHDULQJ�WKDW�D�FRQIURQWDWLRQ�
ZRXOG�PDNH�LW�PRUH�GLIILFXOW�IRU�WKHP�WR�FRQWLQXH�KDUYHVWLQJ�WKHLU�ROLYHV�WKH�
IROORZLQJ�PRUQLQJ��7KH�QH[W�GD\�WKH\�KDUYHVWHG�ZLWKRXW�LQWHUUXSWLRQ� � � �
0XKDPPDG�6KHKDGDK�µ$WL\D�6DODK��KLV�EURWKHU�6DODK�DQG�\RXQJ�FKLOGUHQ�ZHUH�
DWWDFNHG�E\�,VUDHOL�VHWWOHUV�QHDU�WKH�VHWWOHPHQW�³RXWSRVW´�1HYH�'DQLHO�1RUWK��
QHDU�WKH�YLOODJH�RI�DO�.KDGHU�LQ�WKH�%HWKOHKHP�DUHD�RQ���)HEUXDU\�������
0XKDPPDG�6DODK�WROG�WKH�,VUDHOL�KXPDQ�ULJKWV�RUJDQL]DWLRQ�%¶7VHOHP�WKDW�WKH�
VHWWOHUV�XSURRWHG�WKH�SODQWV�ZKLFK�KH�DQG�KLV�EURWKHU�KDG�MXVW�SODQWHG��UHSHDWHGO\�
WKUHZ�VWRQHV�DW�WKHP�DQG�SXQFKHG�KLP�LQ�WKH�IDFH��+LV�UHODWLYHV�FDOOHG�DQ�
DPEXODQFH�DQG�LQIRUPHG�WKH�SROLFH��+RZHYHU��WKH�SROLFH�GLG�QRW�JR�WR�ZKHUH�KH�
ZDV�ZDLWLQJ�DW�WKH�VFHQH�RI�WKH�DWWDFN�EXW�ZHQW�WR�WKH�VHWWOHPHQW�LQVWHDG��2Q�WKH�
ZD\�WR�KRVSLWDO�WKH�DPEXODQFH�ZDV�GHOD\HG�IRU����PLQXWHV�E\�WKH�,VUDHOL�DUP\��
/DWHU��0XKDPPDG�6DODK�ZHQW�WR�WKH�SROLFH�VWDWLRQ�WR�ILOH�D�FRPSODLQW��EXW�WKHUH�
ZDV�QR�$UDELF�VSHDNHU�WKHUH�VR�KH�KDG�WR�ILOH�WKH�FRPSODLQW�DW�4LU\DW�$UED�
3ROLFH�6WDWLRQ�LQ�+HEURQ� � 
 �7KHUH�LV�QR�LQGLFDWLRQ�WKDW�WKH�,VUDHOL�VHWWOHUV�
UHVSRQVLEOH�IRU�WKH�DWWDFN�KDYH�EHHQ�EURXJKW�WR�MXVWLFH��
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,Q�UHFHQW�\HDUV�,VUDHOL�DQG�LQWHUQDWLRQDO�KXPDQ�ULJKWV�GHIHQGHUV�KDYH�DFFRPSDQLHG�
3DOHVWLQLDQ�IDUPHUV�WR�ZRUN�RQ�WKHLU�ODQG�QHDU�,VUDHOL�VHWWOHPHQWV��7KH\�KDYH�DOVR�HVFRUWHG�
3DOHVWLQLDQ�FKLOGUHQ�WR�VFKRRO�LQ�DUHDV�QHDU�,VUDHOL�VHWWOHPHQWV��,Q�VRPH�VPDOO�DQG�LVRODWHG�
YLOODJHV��LQWHUQDWLRQDO�SHDFH�DFWLYLVWV�KDYH�PDLQWDLQHG�D�SHUPDQHQW�SUHVHQFH��7KHVH�
YLOODJHV�LQFOXGH�<DQXQ��QRUWK�HDVW�RI�1DEOXV��ZKHUH�LQ������,VUDHOL�VHWWOHUV�DWWDFNHG�WKH�
YLOODJH�DQG�IRUFHG�DOO�WKH�LQKDELWDQWV�WR�IOHH��DQG�7XZDQL�DQG�RWKHU�VPDOO�YLOODJHV�LQ�WKH�
6RXWK�+HEURQ�+LOOV��+XPDQ�ULJKWV�GHIHQGHUV�KDYH�DOVR�EHHQ�SUHVHQW�LQ�WKH�WRZQ�RI�
+HEURQ��ZKHUH�3DOHVWLQLDQV�KDYH�EHHQ�UHSHDWHGO\�DWWDFNHG�LQ�WKHLU�KRPHV�E\�,VUDHOL�
VHWWOHUV��
�
,Q�UHVSRQVH��,VUDHOL�VHWWOHUV�KDYH�VWHSSHG�XS�WKHLU�YLROHQW�FDPSDLJQ�DJDLQVW�LQWHUQDWLRQDO�
DQG��LQ�VRPH�FDVHV��,VUDHOL�KXPDQ�ULJKWV�DFWLYLVWV�LQ�D�ELG�WR�GLVFRXUDJH�WKHLU�SUHVHQFH�DQG�
GHSULYH�ORFDO�3DOHVWLQLDQV�RI�HYHQ�WKLV�OLPLWHG�IRUP�RI�SURWHFWLRQ�DQG�VROLGDULW\��7KH�
VHWWOHUV�KDYH�IRFXVHG�WKHLU�DWWDFNV�DQG�WKUHDWV�RQ�SHRSOH�ILOPLQJ�RU�SKRWRJUDSKLQJ�WKHLU�



DWWDFNV��DQG�KDYH�VWROHQ�WKHLU�FDPHUDV�DQG�YLGHR�UHFRUGHUV��
�
(ULF�0RKOLQ��D�6ZHGLVK�GHOHJDWH�RI�WKH�LQWHUQDWLRQDO�REVHUYHU�PLVVLRQ�7HPSRUDU\�
,QWHUQDWLRQDO�3UHVHQFH�LQ�+HEURQ��7,3+���ZDV�DWWDFNHG�E\�DQ�,VUDHOL�VHWWOHU�LQ�+HEURQ�
ZKLOH�KH�ZDV�LQ�D�7,3+�YHKLFOH�QHDU�WKH�,VUDHOL�VHWWOHPHQW�RI�%HLW�+DGDVVDK�RQ���0DUFK�
������$�\RXQJ�VHWWOHU�KXUOHG�D�ODUJH�VWRQH�DW�WKH�IURQW�ZLQGRZ�RI�WKH�FDU��ZKLFK�WKHQ�
VWRSSHG�DW�D�QHDUE\�,VUDHOL�FKHFNSRLQW��$V�(ULF�0RKOLQ�ZDV�VSHDNLQJ�WR�D�VROGLHU�DW�WKH�
FKHFNSRLQW��WKH�VHWWOHU�DSSDUHQWO\�WKUHZ�DQRWKHU�VWRQH�DW�KLP��%OHHGLQJ�KHDYLO\��(ULF�
0RKOLQ�ZDV�WDNHQ�WR�KRVSLWDO�IRU�PHGLFDO�WUHDWPHQW��7KH�7,3+�+HDG�RI�0LVVLRQ�VWDWHG�
WKDW�WKLV�ZDV�WKH�ODWHVW�LQ�D�QXPEHU�RI�VHULRXV�DVVDXOWV�RQ�7,3+�REVHUYHUV�LQ�WKLV�DUHD��
�
2Q�WKH�VDPH�GD\��WZR�PHPEHUV�RI�WKH�&KULVWLDQ�3HDFHPDNHU�7HDPV��&37��LQ�+HEURQ�±�
&DQDGLDQ�QDWLRQDO�$UW�$UERXU�DQG�%ULWLVK�QDWLRQDO�-DQHW�%HQYLH�±�ZHUH�VSDW�DW��NLFNHG�
DQG�VWRQHG�E\�\RXQJ�,VUDHOL�VHWWOHUV�ZKLOH�WKH\�ZHUH�ZDLWLQJ�IRU�,VUDHOL�VROGLHUV�WR�FKHFN�
WKHLU�GRFXPHQWV�DW�DQ�,VUDHOL�DUP\�FKHFNSRLQW�QHDU�WKH�%HLW�+DGDVVDK�VHWWOHPHQW�LQ�
+HEURQ��$UW�$UERXU�ZDV�KLW�RQ�KLV�HDU�E\�D�URFN��FDXVLQJ�KHDY\�EOHHGLQJ��7KH�WZR�&37�
PHPEHUV�VDLG�WKDW�ZKHQ�WKH\�DVNHG�WKH�,VUDHOL�VROGLHU�ZK\�KH�KDG�QRW�LQWHUYHQHG��KH�
UHVSRQGHG�WKDW�LW�ZDV�QRW�KLV�MRE�WR�GR�VR��
�
,Q�6HSWHPEHU�DQG�2FWREHU������,VUDHOL�VHWWOHUV��ZHDULQJ�KRRGV�DQG�DUPHG�ZLWK�VWRQHV��
ZRRGHQ�FOXEV�DQG�PHWDO�FKDLQV��DVVDXOWHG�WZR�86�PHPEHUV�RI�WKH�&37��DQ�,WDOLDQ�
PHPEHU�RI�WKH�SHDFH�RUJDQL]DWLRQ�2SHUDWLRQ�'RYH�DQG�$PQHVW\�,QWHUQDWLRQDO�GHOHJDWHV�
DV�WKH\�HVFRUWHG�3DOHVWLQLDQ�FKLOGUHQ�WR�WKHLU�SULPDU\�VFKRRO�QHDU�7XZDQL�YLOODJH�LQ�WKH�
6RXWK�+HEURQ�+LOOV��&RPSODLQWV�WR�WKH�,VUDHOL�SROLFH�ZHUH�ILOHG�E\�WKH�YLFWLPV�RI�WKHVH�
DWWDFNV��EXW�WR�GDWH�QR�RQH�LV�NQRZQ�WR�KDYH�EHHQ�EURXJKW�WR�MXVWLFH��
�
,Q�WKH�ILUVW�DWWDFN��&37�PHPEHU�.LP�/DPEHUW\�VXVWDLQHG�D�EURNHQ�DUP�DQG�NQHH�DV�ZHOO�
DV�EUXLVLQJ��DQG�KHU�FROOHDJXH�&KULV�%URZQ�VXVWDLQHG�D�SXQFWXUHG�OXQJ�DQG�PXOWLSOH�
EUXLVHV��,Q�WKH�VHFRQG�DWWDFN��WKH�2SHUDWLRQ�'RYH�PHPEHU�VXVWDLQHG�D�GLVORFDWHG�ZULVW��D�
NLGQH\�LQMXU\�DQG�RWKHU�EUXLVHV��DQG�DQ�$PQHVW\�,QWHUQDWLRQDO�GHOHJDWH�VXVWDLQHG�D�
ODFHUDWHG�VKRXOGHU�PXVFOH�DQG�PXOWLSOH�EUXLVHV��7KH�DWWDFNHUV�DOVR�VWROH�D�YLGHR�FDPHUD�
IURP�WKH�2SHUDWLRQ�'RYH�PHPEHU��ZKR�KDG�ILOPHG�WKH�DWWDFNHUV�FRPLQJ�IURP�WKH�QHDUE\�
VHWWOHPHQW�³RXWSRVW´�RI�+RYDW�0D¶RQ�DQG�WKHQ�VWRQLQJ�WKH�LQWHUQDWLRQDO�KXPDQ�ULJKWV�
DFWLYLVWV��7KH�DWWDFNHUV�UHWXUQHG�WR�WKH�+RYDW�0D¶RQ�³RXWSRVW´�DIWHU�WKH�DWWDFNV��
�
,PPHGLDWHO\�DIWHU�WKH�DWWDFNV��WKH�VHFXULW\�JXDUG�RI�WKH�QHDUE\�0D¶RQ�VHWWOHPHQW��ZKR�LV�
ZHOO�NQRZQ�LQ�WKH�DUHD��WROG�WKH�LQWHUQDWLRQDO�KXPDQ�ULJKWV�DFWLYLVWV�WKDW�WKHLU�SUHVHQFH�
³XSVHW�WKH�EDODQFH´�LQ�WKH�DUHD��
�
$IWHU�WKH�DWWDFNV�DWWUDFWHG�LQWHUQDWLRQDO�DWWHQWLRQ��WKH�,VUDHOL�DUP\�DJUHHG�WR�HVFRUW�WKH�
3DOHVWLQLDQ�FKLOGUHQ�GDLO\�RQ�WKHLU�ZD\�WR�DQG�IURP�VFKRRO�EHWZHHQ�7XZDQL�DQG�QHDUE\�
YLOODJHV��7KLV�LV�WKH�RQO\�SODFH�ZKHUH�VXFK�DQ�DUUDQJHPHQW�H[LVWV��+RZHYHU��WKH�DUP\�
HVFRUW�LV�OLPLWHG�WR�WKH�FKLOGUHQ¶V�VFKRRO�MRXUQH\V�DQG�QR�HIIHFWLYH�DFWLRQ�KDV�EHHQ�WDNHQ�
WR�HQG�DWWDFNV�E\�,VUDHOL�VHWWOHUV�DJDLQVW�RWKHU�3DOHVWLQLDQV�DQG�WKHLU�SURSHUW\�LQ�7XZDQL�
DQG�QHDUE\�YLOODJHV��ZKLFK�KDYH�FRQWLQXHG��
�



>3KRWR�FDSWLRQ@�
7RYH�-RKDQQVVRQ��D����\HDU�ROG�6ZHGLVK�KXPDQ�ULJKWV�GHIHQGHU��ZDV�DVVDXOWHG�E\�,VUDHOL�
VHWWOHUV�DV�VKH�DFFRPSDQLHG�3DOHVWLQLDQ�VFKRRO�FKLOGUHQ�WKURXJK�DQ�,VUDHOL�DUP\�
FKHFNSRLQW�QHDU�WKH�7HO�5XPHLGD�,VUDHOL�VHWWOHPHQW�RQ����1RYHPEHU�������6KH�ZDV�
VWUXFN�ZLWK�D�EURNHQ�ERWWOH�DQG�VXVWDLQHG�VHULRXV�IDFLDO�LQMXULHV��,VUDHOL�VROGLHUV�DW�D�
QHDUE\�FKHFNSRLQW�WRRN�QR�DFWLRQ�WR�VWRS�WKH�DWWDFN�RU�DSSUHKHQG�WKH�SHUSHWUDWRUV��
��,QWHUQDWLRQDO�6ROLGDULW\�0RYHPHQW��,60��
�
>(QG�RI�SKRWR�FDSWLRQ@�
�
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>4XRWHV@�
³6LQFH�)HEUXDU\������QHZ�SRSXODWLRQ�JURXSV�KDYH�EHFRPH�IRRG�LQVHFXUH��RU�PRUH�IRRG�
LQVHFXUH��LQ�DGGLWLRQ�WR�WKH�SUH�H[LVWLQJ�IRRG�LQVHFXUH�JURXSV«6HYHUDO�IDFWRUV�DFFRXQW�
IRU�WKLV�GHWHULRUDWLRQ�LQ�HFRQRPLF�FRQGLWLRQV��ZKLFK�KDV�OHG��DPRQJ�RWKHU�DVSHFWV��WR�WKH�
ULVH�LQ�WKH�VHQVH�RI�IRRG�LQVHFXULW\�RQ�WKH�SDUW�RI�WKH�SRSXODWLRQ�LQ�WKH�:HVW�%DQN�DQG�
*D]D�6WULS��7KH�PRVW�VLJQLILFDQW�IDFWRU�LV�WKH�V\VWHP�RI�PRYHPHQW�UHVWULFWLRQV�LPSRVHG�
E\�,VUDHO�RQ�WKH�IUHH�PRYHPHQW�RI�3DOHVWLQLDQ�JRRGV�DQG�ODERXU�´�
�
:RUOG�)RRG�3URJUDPPH��:)3��DQG�)RRG�DQG�$JULFXOWXUH�2UJDQL]DWLRQ��)$2���)HEUXDU\�
�����
�
³«XQGHU�WKH�FXUUHQW�VHW�RI�UHVWULFWLYH�PHDVXUHV�WKH�3DOHVWLQLDQ�HFRQRP\�ZLOO�UHPDLQ�
PRULEXQG«0RYHPHQW�UHVWULFWLRQV�DQG�ERUGHU�FORVXUHV�FRQWLQXH�WR�VWLIOH�WKH�QRUPDO�
FRQGXFW�RI�FRPPHUFLDO�DFWLYLWLHV�´�
�
:RUOG�%DQN��)HEUXDU\������
>(QG�RI�TXRWHV@�
�
7KH�VHW�RI�UHVWULFWLYH�PHDVXUHV�RQ�3DOHVWLQLDQV�DQG�WKH�3DOHVWLQLDQ�HFRQRP\�KDV�
H[DFHUEDWHG�WKH�3DOHVWLQLDQV¶�DOUHDG\�IUDJLOH�FRQGLWLRQV�RI�OLIH�DQG�ZRUN��$V�D�UHVXOW��
WKHUH�KDV�EHHQ�JURZLQJ�SRYHUW\�DQG�IRRG�LQVHFXULW\�LQ�WKH�237��
�
)UHHGRP�RI�PRYHPHQW�RI�SHRSOH�DQG�JRRGV��ZLWKLQ�ERUGHUV�DQG�WR�WKH�RXWVLGH�ZRUOG��LV�
DQ�HVVHQWLDO�UHTXLUHPHQW�IRU�DQ\�HFRQRP\��81�DJHQFLHV�DQG�RWKHU�PDMRU�LQWHUQDWLRQDO�
KXPDQLWDULDQ�DQG�GHYHORSPHQW�RUJDQL]DWLRQV�DOO�DJUHH�WKDW�UHVWULFWLRQV�DQG�EORFNDGHV�
LPSRVHG�E\�,VUDHO�RQ�WKH�PRYHPHQW�RI�SHRSOH�DQG�JRRGV�ZLWKLQ�WKH�237�DQG�EHWZHHQ�WKH�
237�DQG�WKH�RXWVLGH�ZRUOG�DUH�WKH�SULPDU\�FDXVH�IRU�WKH�YLUWXDO�FROODSVH�RI�WKH�
3DOHVWLQLDQ�HFRQRP\�LQ�UHFHQW�\HDUV��$OO�DJUHH�WKDW�WKHUH�LV�QR�UHDOLVWLF�SURVSHFW�IRU�
HFRQRPLF�UHFRYHU\�LQ�WKH�237�DV�ORQJ�DV�WKH�VWLIOLQJ�UHJLPH�RI�PLOLWDU\�FKHFNSRLQWV��
EORFNDGHV��FORVHG�DUHDV�DQG�IRUELGGHQ�URDGV�UHPDLQV�LQ�SODFH��
�
2WKHU�IDFWRUV�KDYH�QHJDWLYHO\�DIIHFWHG�WKH�3DOHVWLQLDQ�HFRQRP\�VLQFH�WKH�YLFWRU\�RI�WKH�
,VODPLF�5HVLVWDQFH�0RYHPHQW��+DPDV��LQ�-DQXDU\������HOHFWLRQV� ��� �0RVW�QRWDEOH�KDYH�
EHHQ�WKH�FRQILVFDWLRQ�E\�,VUDHO�RI�WKH�LPSRUW�WD[��FXVWRP�GXWLHV��ZKLFK�LW�FROOHFWV�IURP�DOO�
JRRGV�LPSRUWHG�LQWR�WKH�237�RQ�EHKDOI�RI�WKH�3DOHVWLQLDQ�$XWKRULW\��3$��±�VRPH�86����



PLOOLRQ�WR�86����PLOOLRQ�D�PRQWK��UHSUHVHQWLQJ�KDOI�RI�WKH�3$�JRYHUQPHQW�EXGJHW��
EDQNLQJ�VDQFWLRQV�LPSRVHG�E\�,VUDHO�DQG�WKH�86$��DQG�D�FXW�LQ�DLG�SDLG�WR�WKH�3$�E\�
PDMRU�LQWHUQDWLRQDO�GRQRUV�$V�D�UHVXOW��VRPH���������SXEOLF�VHFWRU�HPSOR\HHV�UHFHLYHG�
QR�VDODULHV�RU�SDUWLDO�VDODULHV�IRU�VHYHUDO�PRQWKV� ��� �+RZHYHU��WKH�VWULQJHQW�PRYHPHQW�
UHVWULFWLRQV�UHPDLQ�WKH�PDLQ�REVWDFOH�WR�HFRQRPLF�DFWLYLW\��
�
3RYHUW\�DQG�IRRG�LQVHFXULW\�DUH�DIIHFWLQJ�D�JURZLQJ�QXPEHU�RI�3DOHVWLQLDQV��0DOQXWULWLRQ��
DQDHPLD��VWXQWHG�JURZWK��YLWDPLQ�GHILFLHQF\�DQG�RWKHU�KHDOWK�SUREOHPV�KDYH�LQFUHDVHG��
$FFRUGLQJ�WR�WKH�:)3�DQG�)$2��QHDUO\�KDOI�����SHU�FHQW��RI�WKH�SRSXODWLRQ�LQ�WKH�237�LV�
DW�RU�EHORZ�WKH�SRYHUW\�OLQH��DQ�LQFRPH�RI�86������D�GD\���$�IXUWKHU����SHU�FHQW�DUH�FORVH�
WR�WKH�SRYHUW\�OLQH� ��� �
�
&ORVXUHV�DQG�FXUIHZV�KDYH�DOVR�PDGH�IDPLO\�VXSSRUW�QHWZRUNV�KDUG�WR�PDLQWDLQ��
3DOHVWLQLDQ�FKLOGUHQ�KDYH�EHHQ�XQDEOH�WR�DWWHQG�VFKRRO�IRU�SURORQJHG�SHULRGV�DQG�VRPH�
KDYH�HQGHG�XS�ZRUNLQJ�LQ�RUGHU�WR�VXSSOHPHQW�WKH�KRXVHKROG¶V�PHDJUH�LQFRPH��
�
$OWKRXJK�UHOLHI�DVVLVWDQFH�KDV�SUHYHQWHG�DQ�HYHQ�ZRUVH�VLWXDWLRQ�IURP�GHYHORSLQJ��D�
JURZLQJ�QXPEHU�RI�3DOHVWLQLDQV�DUH�QRZ�IRUFHG�WR�GHSHQG�RQ�FKDULW\��&RSLQJ�
PHFKDQLVPV�±�VDYLQJV��WKH�DELOLW\�WR�ERUURZ��GLVSHQVDEOH�SRVVHVVLRQV�WR�VHOO�±�KDYH�EHHQ�
H[KDXVWHG�E\�\HDUV�RI�HFRQRPLF�KDUGVKLS��)DPLOLHV�DUH�QRZ�UHGXFLQJ�WKH�TXDOLW\�DQG�
TXDQWLW\�RI�WKH�IRRG�WKH\�FRQVXPH�DQG�VHOOLQJ�DVVHWV�WKDW�DUH�HVVHQWLDO�IRU�WKHLU�
OLYHOLKRRGV��6XFK�PHDVXUHV�ZLOO�KDYH�D�QHJDWLYH�ORQJ�WHUP�LPSDFW�RQ�WKHLU�KHDOWK�DQG�
WKHLU�DELOLW\�WR�EHFRPH�VHOI�UHOLDQW�LQ�WKH�IXWXUH��)RU�H[DPSOH��IDUPHUV�ZKR�DUH�SUHYHQWHG�
IURP�UHDFKLQJ�WKHLU�ODQG�DQG�SOXPEHUV�ZKR�FDQQRW�ILQG�ZRUN�DUH�IRUFHG�WR�VHOO�WKHLU�
HTXLSPHQW�LQ�RUGHU�WR�SURYLGH�IRU�WKHLU�IDPLOLHV��7KH\�ZLOO�WKHUHIRUH�QRW�EH�DEOH�WR�UHVXPH�
WKHLU�ZRUN�LI�WKH�PRYHPHQW�UHVWULFWLRQV�DUH�OLIWHG�RU�HDVHG��
�
,Q�WKH�*D]D�6WULS��IURP�ZKHUH�,VUDHOL�VHWWOHPHQWV�ZHUH�UHPRYHG�LQ�������FORVXUHV�
LPSRVHG�E\�
,VUDHOL�IRUFHV�FRQWLQXH�WR�NHHS�WKH�����PLOOLRQ�LQKDELWDQWV�FXW�RII�IURP�RWKHU�SDUWV�RI�WKH�
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*D]D�6WULS�KDV�UHVXOWHG�LQ�LQFUHDVHG�HFRQRPLF�SDUDO\VLV�DQG�SRYHUW\��
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:DU�RI����$XJXVW�������KHUHDIWHU�)RXUWK�*HQHYD�&RQYHQWLRQ�� ��� �
�
WKH�UXOHV�RI�FXVWRPDU\�LQWHUQDWLRQDO�ODZ��LQFOXGLQJ�$UWLFOH����RI�WKH������3URWRFRO�
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WKH�IXQGDPHQWDO�ULJKWV�RI�WKH�3DOHVWLQLDQ�SRSXODWLRQ�LQ�WKH�237��DQG�WR�WUHDW�WKHP�
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)RXUWK�*HQHYD�&RQYHQWLRQ���+RZHYHU��³UHJXODWLRQV�FRQFHUQLQJ�RFFXSDWLRQ«�DUH�EDVHG�
RQ�WKH�LGHD�RI�WKH�SHUVRQDO�IUHHGRP�RI�FLYLOLDQV�UHPDLQLQJ�LQ�JHQHUDO�XQLPSDLUHG«:KDW�
LV�HVVHQWLDO�LV�WKDW�WKH�PHDVXUHV�RI�FRQVWUDLQW�WKH\�DGRSW�VKRXOG�QRW�DIIHFW�WKH�IXQGDPHQWDO�
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FRQWHPSRUDU\�DQG�FRPSUHKHQVLYH�HQXPHUDWLRQ�RI�ZDU�FULPHV�DJUHHG�E\�WKH�LQWHUQDWLRQDO�
FRPPXQLW\��LQFOXGHV�DPRQJ�WKH�ZDU�FULPHV�ZLWKLQ�WKH�MXULVGLFWLRQ�RI�WKH�FRXUW�WKH�
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LQ�WKH�$UDE�WHUULWRULHV�RFFXSLHG�VLQFH�������LQFOXGLQJ�-HUXVDOHP�´�7KH�,&-��LQ�LWV�
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LQVLGH�WKH�2FFXSLHG�:HVW�%DQN�LV�VXFK�D�PHDVXUH��



�
7KH�,VUDHOL�DXWKRULWLHV�OHJLWLPDWH�QHHG�WR�VHFXUH�,VUDHO¶V�ERUGHUV�DQG�SUHYHQW�DFFHVV�WR�
SHRSOH�ZKR�PD\�FRQVWLWXWH�D�WKUHDW�WR�LWV�VHFXULW\�GRHV�QRW�LQFOXGH�WKH�EXLOGLQJ�RI�VXFK�D�
IHQFH�ZDOO�LQVLGH�WKH�:HVW�%DQN�DV�VXFK�D�VWUXFWXUH�FDQ�EH�EXLOW�RQ�,VUDHOL�WHUULWRU\�DORQJ�
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LQ�7KH�:HVW�%DQN�DQG�*D]D�6WULS��XQOHVV�LW�LV�PLOLWDULO\�QHFHVVDU\�WR�GR�VR��$UWLFOH����RI�
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PLOLWDU\�ODZ��
�
)UHHGRP�RI�PRYHPHQW�
�
)UHHGRP�RI�PRYHPHQW�LV�JXDUDQWHHG�E\�$UWLFOH����RI�WKH�,&&35��ZKLFK�VWLSXODWHV��
�
³(YHU\RQH�ODZIXOO\�ZLWKLQ�WKH�WHUULWRU\�RI�D�6WDWH�VKDOO��ZLWKLQ�WKDW�WHUULWRU\��KDYH�WKH�
ULJKW�WR�OLEHUW\�RI�PRYHPHQW�DQG�IUHHGRP�WR�FKRRVH�KLV�UHVLGHQFH�´�
>(QG�RI�TXRWHV@�
�
5HVWULFWLRQV�WR�WKLV�ULJKW�LPSRVHG�WR�SURWHFW�QDWLRQDO�VHFXULW\�DQG�SXEOLF�DUH�SHUPLVVLEOH�±�
EXW�PXVW�EH�QHFHVVDU\��SURSRUWLRQDWH��SURYLGHG�E\�ODZ�DQG�FRQVLVWHQW�ZLWK�WKH�UHVSHFW�IRU�
RWKHU�LQWHUQDWLRQDOO\�JXDUDQWHHG�KXPDQ�ULJKWV��7KH�81�+XPDQ�5LJKWV�&RPPLWWHH�KDV�
FODULILHG�WKDW��
�
³7KH�DSSOLFDWLRQ�RI�WKH�UHVWULFWLRQV�SHUPLVVLEOH�XQGHU�DUWLFOH�����SDUDJUDSK����QHHGV�WR�EH�
FRQVLVWHQW�ZLWK�WKH�RWKHU�ULJKWV�JXDUDQWHHG�LQ�WKH�&RYHQDQW�DQG�ZLWK�WKH�IXQGDPHQWDO�
SULQFLSOHV�RI�HTXDOLW\�DQG�QRQ�GLVFULPLQDWLRQ«�
�
³7KH�SHUPLVVLEOH�OLPLWDWLRQV�ZKLFK�PD\�EH�LPSRVHG�RQ�WKH�ULJKW�SURWHFWHG�XQGHU�DUWLFOH�
��PXVW�QRW�QXOOLI\�WKH�SULQFLSOH�RI�OLEHUW\�RI�PRYHPHQW«�
�
³7KH�DSSOLFDWLRQ�RI�UHVWULFWLRQV�LQ�DQ\�LQGLYLGXDO�FDVH�PXVW�EH�EDVHG�RQ�FOHDU�OHJDO�
JURXQGV�DQG�PHHW�WKH�WHVW�RI�QHFHVVLW\�DQG�WKH�UHTXLUHPHQWV�RI�SURSRUWLRQDOLW\��7KHVH�
FRQGLWLRQV�ZRXOG�QRW�EH�PHW��IRU�H[DPSOH«LI�DQ�LQGLYLGXDO�ZHUH�SUHYHQWHG�IURP�
WUDYHOOLQJ�LQWHUQDOO\�ZLWKRXW�D�VSHFLILF�SHUPLW�´� � � �
�
7KH�UHJLPH�RI�VWULQJHQW�UHVWULFWLRQV�RQ�PRYHPHQW�LPSRVHG�IRU�\HDUV�E\�,VUDHO�RQ�PRUH�
WKDQ�WZR�PLOOLRQ�3DOHVWLQLDQV�ZKR�OLYH�LQ�WKH�:HVW�%DQN�YLRODWHV�WKH�ULJKW�WR�IUHHGRP�RI�
PRYHPHQW�RI�3DOHVWLQLDQV��7KHVH�UHVWULFWLRQV�DUH�GLVSURSRUWLRQDWH�DQG�GLVFULPLQDWRU\�±�
WKH\�DUH�LPSRVHG�RQ�DOO�3DOHVWLQLDQV�EHFDXVH�WKH\�DUH�3DOHVWLQLDQV�DQG�LQ�RUGHU�WR�EHQHILW�
WKH�-HZLVK�VHWWOHUV�ZKRVH�SUHVHQFH�LQ�WKH�RFFXSLHG�:HVW�%DQN�YLRODWHV�LQWHUQDWLRQDO�ODZ��
7KH�UHVWULFWLRQV�GR�QRW�WDUJHW�SDUWLFXODU�LQGLYLGXDOV�ZKR�DUH�EHOLHYHG�WR�SRVH�D�WKUHDW��
7KH\�DUH�EURDG�DQG�LQGLVFULPLQDWH�LQ�WKHLU�DSSOLFDWLRQ�DQG�DV�VXFK�DUH�XQODZIXO��
0RUHRYHU��WKH\�KDYH�D�VHYHUH�QHJDWLYH�LPSDFW�RQ�WKH�OLYHV�RI�PLOOLRQV�RI�3DOHVWLQLDQV�ZKR�
KDYH�QRW�FRPPLWWHG�DQ\�RIIHQFH��
�



,PSDFW�RQ�HFRQRPLF��VRFLDO�DQG�FXOWXUDO�ULJKWV�
�
7KH�IHQFH�ZDOO�LV�URXWHG�VR�DV�WR�HQVXUH�WKH�WHUULWRULDO�FRQWLJXLW\�RI�,VUDHOL�VHWWOHPHQWV�
ZLWK�,VUDHO�DQG�WR�HQFRPSDVV�ODUJH�DUHDV�RI�3DOHVWLQLDQ�ODQG�IRU�WKH�IXWXUH�H[SDQVLRQ�RI�
WKH�VHWWOHPHQWV��7KH�VHL]XUH�DQG�DSSURSULDWLRQ�RI�ODQG��ZDWHU�DQG�RWKHU�UHVRXUFHV�IRU�
,VUDHOL�VHWWOHPHQWV�KDYH�KDG�D�GHYDVWDWLQJ�LPSDFW�RQ�WKH�HFRQRPLF��VRFLDO�DQG�FXOWXUDO�
ULJKWV�RI�WKH�ORFDO�3DOHVWLQLDQ�SRSXODWLRQ��)RU�H[DPSOH��,VUDHOL�VHWWOHUV�XVH�ZDWHU�IURP�WKH�
:HVW�%DQN�DQG�DUH�DOORZHG�ILYH�WLPHV�DV�PXFK�DV�3DOHVWLQLDQV��7KH�GLVFULPLQDWRU\�
DOORFDWLRQ�GHSULYHV�WKH�3DOHVWLQLDQ�SRSXODWLRQ�RI�WKLV�YLWDO�DQG�VFDUFH�UHVRXUFH�DQG�
XQGHUPLQHV�WKHLU�ULJKW�WR�ZDWHU� ��� �
�
7KH�ULJKWV�WR�ZRUN��WR�WKH�KLJKHVW�DWWDLQDEOH�VWDQGDUG�RI�KHDOWK��WR�HGXFDWLRQ��WR�DQ�
DGHTXDWH�VWDQGDUG�RI�OLYLQJ��WR�DGHTXDWH�KRXVLQJ��IRRG�DQG�ZDWHU��DQG�WR�IDPLO\�OLIH�DUH�
DPRQJ�WKH�ULJKWV�UHFRJQL]HG�LQ�WKH�,&(6&5�DQG�RWKHU�LQWHUQDWLRQDO�KXPDQ�ULJKWV�WUHDWLHV��
�
$V�D�SDUW\�WR�WKH�,&(6&5��,VUDHO�LV�UHTXLUHG�WR�WDNH�VWHSV�³WR�WKH�PD[LPXP�RI�LWV�
DYDLODEOH�UHVRXUFHV´�WR�SURJUHVVLYHO\�DFKLHYH�WKH�IXOO�UHDOL]DWLRQ�RI�WKH�ULJKWV�UHFRJQL]HG�
LQ�WKH�,&(6&5�WR�HYHU\RQH�LQ�LWV�MXULVGLFWLRQ�ZLWKRXW�GLVFULPLQDWLRQ��,W�LV�REOLJHG�WR�
HQVXUH�QR�UHWURJUHVVLRQ�LQ�WKH�H[HUFLVH�RI�WKHVH�ULJKWV�ZLWKRXW�FRPSHOOLQJ�MXVWLILFDWLRQ��,W�
LV�DOVR�UHTXLUHG�WR�WDNH�VWHSV�WRZDUGV�HQVXULQJ�SURJUHVVLYHO\�IXOO�UHDOL]DWLRQ�RI�WKH�ULJKWV�
DQG�UHIUDLQ�IURP�DFWLRQV�WKDW�YLRODWH�WKHVH�ULJKWV��
�
7KH�ZRUVHQLQJ�HFRQRPLF�VLWXDWLRQ�RI�WKH�3DOHVWLQLDQ�SRSXODWLRQ�LQ�WKH�237��ZLWK�
LQFUHDVHG�SRYHUW\�DQG�IRRG�LQVHFXULW\�DQG�GHFOLQLQJ�KHDOWK�VWDQGDUGV��LV�QRW�GXH�WR�QDWXUDO�
FDXVHV��QRU�WR�ODFN�RI�VWDWH�UHVRXUFHV�RU�VSHQGLQJ��5DWKHU��LW�LV�ODUJHO\�WKH�FRQVHTXHQFH�RI�
PHDVXUHV�WDNHQ�E\�WKH�,VUDHOL�DXWKRULWLHV�±�LQFOXGLQJ�WKH�HVWDEOLVKPHQW�RI�,VUDHOL�
VHWWOHPHQWV��WKH�EXLOGLQJ�RI�WKH�IHQFH�ZDOO��DQG�WKH�UHVWULFWLRQV�LPSRVHG�RQ�WKH�PRYHPHQW�
RI�3DOHVWLQLDQV�±�ZKLFK�KDYH�XVHG�FRQVLGHUDEOH�ILQDQFLDO�DQG�KXPDQ�UHVRXUFHV��7KH�
SURYLVLRQ�RI�FKDULW\�DQG�LQWHUQDWLRQDO�DVVLVWDQFH�WR�3DOHVWLQLDQV�LQ�WKH�237�GRHV�QRW�
DEVROYH�,VUDHO�RI�LWV�REOLJDWLRQV�WR�DOORZ�3DOHVWLQLDQV�WKH�QHFHVVDU\�IUHHGRP�WR�SURYLGH�IRU�
WKHPVHOYHV�DQG�WKHLU�IDPLOLHV�ZLWK�GLJQLW\��
�
$UWLFOH���RI�WKH�,&(6&5�UHTXLUHV�,VUDHO�WR�WDNH�VWHSV�WR�VDIHJXDUG�WKH�ULJKW�WR�ZRUN�RI�
3DOHVWLQLDQV��ZKLFK�LQFOXGHV��³WKH�ULJKW�RI�HYHU\RQH�WR�WKH�RSSRUWXQLW\�WR�JDLQ�KLV�OLYLQJ�
E\�ZRUN�ZKLFK�KH�IUHHO\�FKRRVHV�RU�DFFHSWV´��+RZHYHU��WKH�PHDVXUHV�WDNHQ�E\�,VUDHO�WR�
KLQGHU�RU�SUHYHQW�WKH�PRYHPHQW�RI�3DOHVWLQLDQV�KDYH�IUXVWUDWHG�WKH�HIIRUWV�RI�WKH�
3DOHVWLQLDQ�SRSXODWLRQ�WR�H[HUFLVH�WKHLU�ULJKW�WR�ZRUN�DQG�KDYH�FDXVHG�KLJK�OHYHOV�RI�
XQHPSOR\PHQW�LQ�WKH�237��
�
7KH�ULJKW�WR�ZRUN�LV�LQVWUXPHQWDO�WR�WKH�UHDOL]DWLRQ�RI�RWKHU�ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�
DQ�DGHTXDWH�VWDQGDUG�RI�OLYLQJ��$UWLFOH����RI�WKH�,&(6&5�UHTXLUHV�VWDWHV�SDUWLHV�WR�
³UHFRJQL]H�WKH�ULJKW�RI�HYHU\RQH�WR�DQ�DGHTXDWH�VWDQGDUG�RI�OLYLQJ�IRU�KLPVHOI�DQG�KLV�
IDPLO\��DQG�WR�WKH�FRQWLQXRXV�LPSURYHPHQW�RI�OLYLQJ�FRQGLWLRQV´��6WDWHV�PXVW�UHIUDLQ�IURP�
LPSHGLQJ�DFFHVV�WR�WKH�UHVRXUFHV�QHHGHG�IRU�WKH�UHDOL]DWLRQ�RI�WKLV�ULJKW��LQFOXGLQJ�
LQFRPH�JHQHUDWLQJ�DFWLYLWLHV�WKDW�DOORZ�LQGLYLGXDOV�WR�PDLQWDLQ�DQ�DGHTXDWH�VWDQGDUG�RI�
OLYLQJ� � 
 �



�
0RYHPHQW�UHVWULFWLRQV�LPSRVHG�E\�,VUDHO�RQ�3DOHVWLQLDQV�LQ�WKH�237�KDYH�SODFHG�KXJH�
REVWDFOHV�LQ�WKH�ZD\�RI�3DOHVWLQLDQV�H[HUFLVLQJ�WKHLU�ULJKW�WR�IDPLO\�OLIH��$UWLFOH����RI�WKH�
,&(6&5���HGXFDWLRQ��$UWLFOHV����DQG�����DQG�WR�WKH�KLJKHVW�DWWDLQDEOH�VWDQGDUG�RI�KHDOWK�
�$UWLFOH������
)RUFHG�HYLFWLRQV�DQG�KRXVH�GHPROLWLRQV�
�
)RUFHG�HYLFWLRQV�KDYH�EHHQ�GHILQHG�DV�³WKH�SHUPDQHQW�RU�WHPSRUDU\�UHPRYDO�DJDLQVW�WKHLU�
ZLOO�RI�LQGLYLGXDOV��IDPLOLHV�DQG�RU�FRPPXQLWLHV�IURP�WKH�KRPHV�DQG�RU�ODQG�ZKLFK�WKH\�
RFFXS\��ZLWKRXW�WKH�SURYLVLRQ�RI�DQG�DFFHVV�WR��DSSURSULDWH�IRUPV�RI�OHJDO�RU�RWKHU�
SURWHFWLRQ´� ��� �7KH\�KDYH�EHHQ�UHFRJQL]HG�E\�WKH�81�&RPPLVVLRQ�RQ�+XPDQ�5LJKWV�DV�D�
YLRODWLRQ�RI�D�UDQJH�RI�KXPDQ�ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�DGHTXDWH�KRXVLQJ� ��� �
�
+XQGUHGV�RI�3DOHVWLQLDQ�KRPHV�DQG�SURSHUWLHV�KDYH�EHHQ�GHVWUR\HG�E\�,VUDHOL�IRUFHV�LQ�
WKH�:HVW�%DQN�RQ�WKH�JURXQGV�WKDW�WKH\�ZHUH�EXLOW�ZLWKRXW�DXWKRUL]DWLRQ��7KH�,VUDHOL�
DXWKRULWLHV�XVHG�ROG�2WWRPDQ�DQG�-RUGDQLDQ�ODZV�SUH�GDWLQJ�WKH�,VUDHOL�RFFXSDWLRQ�RI�WKH�
:HVW�%DQN�WR�GHFODUH�WKDW�ODQG�QRW�RIILFLDOO\�UHJLVWHUHG�RU�FXOWLYDWHG�ZDV�VWDWH�ODQG�±�
VRPH����SHU�FHQW�RI�WKH�:HVW�%DQN� � � �7KH�DXWKRULWLHV�WKHQ�XVHG�D�GLVFULPLQDWRU\�
DGPLQLVWUDWLYH�SURFHVV�WR�SURKLELW�3DOHVWLQLDQV�IURP�EXLOGLQJ�ZKLOH�DOORZLQJ�,VUDHOL�
VHWWOHUV�WR�EXLOG�DQG�H[SDQG�KRXVHV�DQG�FRPPHUFLDO�EXLOGLQJV�LQ�WKH�:HVW�%DQN��LQ�
YLRODWLRQ�RI�LQWHUQDWLRQDO�ODZ��7KH�HYLFWLRQV�RI�3DOHVWLQLDQV�IURP�WKHLU�KRPHV�DQG�ODQG�
WKH\�RZQHG�RU�RFFXSLHG�ZDV�ZLWKRXW�DGHTXDWH�QRWLFH�DQG�FRQVXOWDWLRQ��ZLWKRXW�GXH�
SURFHVV�RI�ODZ��ZLWKRXW�DVVXUDQFHV�RI�DGHTXDWH�DOWHUQDWLYH�ODQG�RU�KRXVLQJ��$V�VXFK�WKH\�
ZHUH�D�JURVV�YLRODWLRQ�RI�KXPDQ�ULJKWV��
�
>3KRWR�FDSWLRQV@�
3DOHVWLQLDQ�KRPHV�XQGHU�WKUHDW�RI�GHPROLWLRQ�LQ�-LIWOLN��-RUGDQ�9DOOH\�
��$,�
�
3DOHVWLQLDQ�YLOODJHUV�IURP�.XIU�4DGXP�ZDLWLQJ�IRU�,VUDHOL�VROGLHUV�WR�RSHQ�WKH�JDWH�
.HGXPLP�VHWWOHPHQW�LQ�WKH�:HVW�%DQN�
��$QQD�%DOW]HU�
�
%ORFNHG�URDG�QHDU�+HEURQ�
��$,�
�
(OGHUO\�3DOHVWLQLDQV�FURVVLQJ�WKH�+XZDUD�FKHFNSRLQW�LQ�ZKHHOFKDLUV�LQ�WKH�:HVW�%DQN�
��1XULW�:����0DFKVRP�:DWFK�
�
$PQHVW\�,QWHUQDWLRQDO¶V�6HFUHWDU\�*HQHUDO��,UHQH�.KDQ��E\�D�FORVHG�JDWH�VRXWK�RI�-D\XV�
YLOODJH��ZKLFK�KDV�EHHQ�FXW�RII�IURP�PRVW�RI�LWV�ODQG�E\�WKH�IHQFH�ZDOO��'HFHPEHU������
��$,�
>(QG�RI�SKRWR�FDSWLRQ@�
�
����5(&200(1'$7,216�
�



,Q�OLJKW�RI�WKH�GHYDVWDWLQJ�LPSDFW�RQ�3DOHVWLQLDQV�LQ�WKH�237�RI�,VUDHO¶V�SROLF\�RI�
FORVXUHV��EORFNDGHV�DQG�WKH�EXLOGLQJ�RI�WKH�IHQFH�ZDOO��DV�ZHOO�DV�,VUDHO¶V�IODJUDQW�
GLVUHJDUG�IRU�LQWHUQDWLRQDO�KXPDQ�ULJKWV�DQG�KXPDQLWDULDQ�ODZ��$PQHVW\�,QWHUQDWLRQDO�
PDNHV�WKH�IROORZLQJ�UHFRPPHQGDWLRQV��
�
7R�WKH�,VUDHOL�JRYHUQPHQW��
�
(QG�WKH�UHJLPH�RI�FORVXUHV�LQ�LWV�FXUUHQW�IRUP��DV�ZHOO�DV�RWKHU�IRUPV�RI�UHVWULFWLRQV�RQ�
IUHHGRP�RI�PRYHPHQW�RI�SHRSOH�DQG�JRRGV��WKDW�UHVXOW�LQ�FROOHFWLYH�SXQLVKPHQW��$Q\�
UHVWULFWLRQ�PD\�RQO\�EH�LPSRVHG�LI�LW�LV�QHFHVVDU\�WR�UHVSRQG�WR�VHFXULW\�WKUHDWV��LV�QRQ�
GLVFULPLQDWRU\�DQG�SURSRUWLRQDWH�LQ�WHUPV�RI�LWV�LPSDFW�DQG�GXUDWLRQ��DQG�LV�LPSRVHG�RQ�
QDPHG�LQGLYLGXDOV��QRW�RQ�ZKROH�FRPPXQLWLHV��
�
6WRS�WKH�FRQVWUXFWLRQ�RI�WKH�IHQFH�ZDOO�LQVLGH�WKH�:HVW�%DQN��LQFOXGLQJ�(DVW�-HUXVDOHP��
ZKLFK�UHVXOWV�LQ�XQODZIXO�UHVWULFWLRQV�RQ�WKH�ULJKW�WR�IUHH�PRYHPHQW�RI�3DOHVWLQLDQV�DQG�
WKH�DUELWUDU\�GHVWUXFWLRQ�RU�VHL]XUH�RI�WKHLU�KRPHV�DQG�SURSHUW\��DQG�ZKLFK�XQGHUPLQHV�
RWKHU�ULJKWV��LQFOXGLQJ�WKH�ULJKWV�WR�DGHTXDWH�KRXVLQJ��WR�ZRUN��WR�DQ�DGHTXDWH�VWDQGDUG�RI�
OLYLQJ�DQG�WR�UHVSHFW�IRU�IDPLO\�OLIH��6HFWLRQV�RI�WKH�IHQFH�ZDOO�DOUHDG\�FRQVWUXFWHG�WKDW�
YLRODWH�WKHVH�ULJKWV�VKRXOG�EH�UHPRYHG��,VUDHO�RQO\�KDV�WKH�ULJKW�WR�EXLOG�D�EDUULHU�EHWZHHQ�
,VUDHO�DQG�WKH�:HVW�%DQN��
�
,PPHGLDWHO\�VWRS�FRQVWUXFWLRQ�RU�H[SDQVLRQ�RI�,VUDHOL�VHWWOHPHQWV�DQG�UHODWHG�
LQIUDVWUXFWXUH�LQ�WKH�237�DV�D�ILUVW�VWHS�WR�UHPRYLQJ�,VUDHOL�FLYLOLDQV�OLYLQJ�LQ�VXFK�
VHWWOHPHQWV�LQ�WKH�237��
�
6WRS�LPPHGLDWHO\�WKH�GHVWUXFWLRQ�RI�KRXVHV��ODQG��DQG�RWKHU�SURSHUWLHV�ZLWKRXW�DEVROXWH�
PLOLWDU\�QHFHVVLW\�DV�SUHVFULEHG�E\�LQWHUQDWLRQDO�KXPDQLWDULDQ�ODZ��$Q\RQH�ZKRVH�
SURSHUW\�KDV�EHHQ�XQODZIXOO\�GHVWUR\HG�ZLWKRXW�DGHTXDWH�SULRU�QRWLILFDWLRQ�DQG�WKH�
HIIHFWLYH�RSSRUWXQLW\�WR�FKDOOHQJH�WKH�GHFLVLRQ�EHIRUH�D�FRXUW�RI�ODZ�VKRXOG�UHFHLYH�
UHSDUDWLRQ�DQG�EH�DOORZHG��ZKHUH�SRVVLEOH��WR�UHEXLOG�WKHLU�SURSHUW\�LQ�WKH�VDPH�SODFH��
�
&DQFHO�DOO�GHPROLWLRQ�RUGHUV�RI�XQOLFHQVHG�KRXVHV�LQ�WKH�237��5HVSRQVLELOLW\�IRU�
SODQQLQJ�DQG�EXLOGLQJ�SROLFLHV�DQG�UHJXODWLRQV�LQ�WKH�237�VKRXOG�EH�UHPRYHG�IURP�WKH�
,VUDHOL�DXWKRULWLHV�DQG�SODFHG�VROHO\�ZLWK�WKH�ORFDO�3DOHVWLQLDQ�FRPPXQLWLHV��$OO�WKRVH�
ZKRVH�SURSHUWLHV�KDYH�EHHQ�GHVWUR\HG�LQ�YLRODWLRQ�RI�LQWHUQDWLRQDO�ODZ�VKRXOG�EH�JUDQWHG�
HIIHFWLYH�UHGUHVV��,VUDHO�VKRXOG�HQVXUH�UHSDUDWLRQ�WR�WKRVH�ZKRVH�KRXVHV�ZHUH�XQODZIXOO\�
GHVWUR\HG��
�
(QVXUH�WKDW�,VUDHOL�IRUFHV�SURWHFW�3DOHVWLQLDQ�FLYLOLDQV�DQG�WKHLU�SURSHUW\�DJDLQVW�YLROHQFH�
E\�,VUDHOL�VHWWOHUV�E\�LQVWUXFWLQJ�WKHP�WR�DUUHVW�,VUDHOL�VHWWOHUV�ZKR�DVVDXOW�3DOHVWLQLDQV�RU�
GHVWUR\�WKHLU�SURSHUW\��E\�FDUU\LQJ�RXW�SURPSW��GHWDLOHG�DQG�WKRURXJK�LQYHVWLJDWLRQV�RI�
FRPSODLQWV�RI�VHWWOHU�YLROHQFH�VXEPLWWHG�WR�WKHP��DQG�E\�GHSOR\LQJ�SDWUROV�WR�SURWHFW�
3DOHVWLQLDQ�VFKRROFKLOGUHQ�DQG�RWKHU�FLYLOLDQV�LQ�DUHDV�ZKHUH�WKHUH�LV�D�GDQJHU�RI�VHWWOHU�
YLROHQFH��
�
(QVXUH�SURSHU�LQYHVWLJDWLRQ�RI�DOOHJHG�YLRODWLRQV�E\�,VUDHOL�IRUFHV��DQG�EULQJ�WR�MXVWLFH�



DQ\RQH�IRXQG�UHVSRQVLEOH�LQ�IDLU�WULDOV��
�
7R�3DOHVWLQLDQ�DUPHG�JURXSV��
�
(QG�DWWDFNV�RQ�FLYLOLDQV�DQG�RWKHU�DEXVHV�RI�LQWHUQDWLRQDO�KXPDQLWDULDQ�ODZ��ZKHWKHU�LQ�
WKH�237�RU�LQVLGH�,VUDHO��
�
7R�WKH�3DOHVWLQLDQ�$XWKRULW\��
�
7DNH�HIIHFWLYH�PHDVXUHV�WR�SUHYHQW�DWWDFNV�RQ�,VUDHOL�FLYLOLDQV�E\�3DOHVWLQLDQ�DUPHG�
JURXSV�DQG�EULQJ�WR�MXVWLFH�WKRVH�UHVSRQVLEOH�IRU�VXFK�DWWDFNV��
�
7R�WKH�LQWHUQDWLRQDO�FRPPXQLW\��
�
'HSOR\�DQ�HIIHFWLYH�LQWHUQDWLRQDO�KXPDQ�ULJKWV�PRQLWRULQJ�PHFKDQLVP�DFURVV�,VUDHO�DQG�
WKH�237�WR�PRQLWRU�WKH�FRPSOLDQFH�RI�HDFK�SDUW\�ZLWK�LWV�UHVSHFWLYH�REOLJDWLRQV�XQGHU�
LQWHUQDWLRQDO�ODZ��UHSRUW�SXEOLFO\��DQG�UHFRPPHQG�FRUUHFWLYH�PHDVXUHV�WR�EH�DGRSWHG�E\�
WKH�SDUWLHV��RWKHU�FRXQWULHV�RU�LQWHUQDWLRQDO�RUJDQL]DWLRQV��
�
(QVXUH�DFFRXQWDELOLW\�RI�ERWK�SDUWLHV��LQ�FRPSOLDQFH�ZLWK�WKHLU�REOLJDWLRQV�XQGHU�
LQWHUQDWLRQDO�KXPDQ�ULJKWV�DQG�KXPDQLWDULDQ�ODZ��,QYHVWLJDWH�DQG��ZKHUH�IHDVLEOH��
SURVHFXWH�WKURXJK�WKH�H[HUFLVH�RI�XQLYHUVDO�MXULVGLFWLRQ�WKRVH�UHVSRQVLEOH�IRU�ZDU�FULPHV�
RU�RWKHU�FULPHV�XQGHU�LQWHUQDWLRQDO�ODZ��
�
(QVXUH�WKDW�DQ\�SHDFH�SURFHVV�LQFOXGHV�FRQFUHWH�SURYLVLRQV�WKDW�DGGUHVV�IXQGDPHQWDO�
KXPDQ�ULJKWV�LVVXHV�DW�WKH�KHDUW�RI�WKH�FRQIOLFW��LQFOXGLQJ�WKH�UHPRYDO�RI�,VUDHOL�
VHWWOHPHQWV�IURP�WKH�237��WKH�GLVPDQWOLQJ�RI�WKH�IHQFH�ZDOO�LQVLGH�WKH�:HVW�%DQN��
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